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; : Compulsory Bargaining 
| Comes to Ontario . 


Because Ontario is the most highly industrialized of the prov- 
inces, the new compulsory bargaining legislation is of major import- 
ance to all Canadian business. f 

Here briefly is what the new legislation involves: 


Previously an Ontario employer need not bargain with a union, 
The new act obliges employers to bargain with a union once it has 
been accredited by a newly constituted Labor Court. It is to be hoped 
that the operations of this court will protect the employer from union 
organizers who make untrue claims as to their right to speak for his 
workers, and the public from strikes called on the subject of 
“recognition.” 

The Labor Court is to comprise one judge of the Ontario Supreme 
Court, nominated by the Chief Justice for this particular task. From 
rulings of the Labor Court judge there is no appeal. 


The court may set.up some machinery of its own for doing jobs 
such as fact finding, the taking of votes in plants, etc. 


Where more than one’group claims the right to bargain collectively 
for employees, the court is to decide which employee group properly 
merits that responsibility. ’ 








n 

aie ma Obedience to collective bargaining agreements, either by workers 

nitrogen for al. or management, is to be enforced by the court. Apparently, its chief 

(including flow. weapon in enforcing union responsibility will be its power to cancel 

les. the registration of a union that fails to abide by its agreements, 

a other pest Ruled out as an appropriate collective bargaining agency in all 
qd. cases is “such union or association, the administration, management 


or policy of which is dominated, coerced or improperly influenced by 
the employer in any manner, whether by way of financial aid or 
otherwise.” 

A financial statement of union funds is to be available to union 
members if they ask for it, and can be ordered by the court, but such 
information is not available to the public without the consent of the 
court. 

The act does not apply to farming, domestic service, police forces, 
the Hydro Electric Power Commission of Ontario, municipal govern- 

‘ ments or school boards. Certain municipal boards may vote themselves 
under the wing of the act if they desire. 


A main result of the bill, obviously, is to impose greater respon- 
sibility on labor organizers. The Labor Court is given authority to 
go behind their claims, get the real facts of the membership they - 
represent. Because of this ability to get the real facts, the Labor 
Court should help prevent jurisdictional -disputes and strikes. 
Through the power of this court to punish violations and to take 
away a union’s “certification,” abuses, racketeering and frivolous 
interferences with production should be minimized, 


SOME SERIOUS WEAKNESSES 


But the new Ontario legislation contains some serious weak- 
nesses of which the following appear to be among the more 
important: 

The new act permits the closed shop which is the negation of 
individual liberty, which is everywhere a source of the most serious 
and iniquitous abuses and which delivers the worker bound hand 
and foot into the power of his union: leader. 

The clause in.the act.aimed.et.“company..unions” is.so sweeping . 
and so loosely phrased as to presage needless bickering and litiga- 
tion. It will almost inevitably bring into suspicion some employee 
associations which have well served their members in the past. 
Employers who even provide a room for union meetings or permit 
union meetings on company time might find themselves charged 
under the present wording, and unions accepting such facilities 
might be disqualified. Most unfortunate is omission from the bill 
of recognition of agreements reached through plant councils. The 
new legislation may wreck some of these agreements. 


While the act anxiously legislates against an employer exercis- 
ing any coercion, restraint or influence in union matters over his 
employees, the bill says nothing to curb the coercion, restraint and 
influence commonly exercised by union organizers over employees: 
The act does nothing to protect the right of a worker not to join a 
union, 

Business groups have urged that appeals from the rulings of the 
one-man Labor Court should be permitted. 


Omitted from the act is any clause which would give some assur- 
ance of labor peace in a plant. The act puts no limit on how often 
a union may apply for certification. If such applications were made 
week after week, results would obviously be disturbing. Nor does 
the act provide for cases where there are rival unions, After one 
bargaining agency has been certified by the court as representative 
of the employees, the act does nothing to restrain a rival union 
from continuing agitation and fomenting unrest. In such cases the 
Labor Court should be permitted to force the competing union to 
accept defeat and withdraw from the field, at least for a time. 

Also omitted is any provision for preventing strikes or lockouts 
pending settlement of an industrial dispute. As stated in a Toronto 
Board of Trade memorandum to Ontario’s Premier Conant: “The 
legislation carries the whole matter of collective bargaining no 
further than the point where employer and employees, having met 
and negotiated, are unable to arrive at an agreement... the bill 
stops far short of the solution of industrial disputes.” 





WHERE DOES MR. KING STAND? 


The next few weeks may prove the most critical and portentous 
in the history of Canada’s wartime labor relations. 

’ When the Tramway appeasement followed the Prime Minister’s 
own lead in capitulating to striking steelworkers, the whole struc- 
ture of the wage-price stabilization policy was on the verge of 
tumbling. 

In the steel strike, the Prime Minister himself was party to a 
settlement which cut at the very roots of the government's own 
Wage-price policy. The tramway settlement made it abundantly 
clear to labor organizers that the quick and sure way to get what 

~ they wanted was to stage an illegal strike. 

As Justice McTague so truthfully told his Montreal audience, no 
wise union leader who has been adhering to a no-strike policy could 
survive “in a world where illegal strike action is rewarded with 
concessions.” Brooke Claxton, the brilliant and forthright Liberal 
M.P. for one of the Montreal ridings, said equally bluntly in the 
House of Commons: - 4 

“I believe that this strike and its termination has tended to shake 

the whole confidence of the public in the efficacy of our machinery: 
for the peaceful settlement of disputes. It has given the green light to 
those who want to show that they have the strength to strike and 

i ge unwillingness to obey the law.” ‘ 

ce Now Mr. Justice McTague has announced that his board will “at 

Ma. Lea once institute and conduct a public enquiry into matters affecting 
he labor relations and wage conditions in Canada.” Such a construc- 

: tive step is long overdue. It shows that there is one man in high 
Places who has the courage and foresight to speak his mind and 
ee take determined steps to remedy the wrong he knows to exist. 

a3 Without waiting for the McTague report and findings, the law- 














ae abiding men and women of Canada deserve to hear from Prime 
sean Minister King himself where he stands in this whole matter. Does 
a he agree with the Goldenberg Tramway settlement or with Brooke |. 
a Claxton and his appointee to the of the’ National War 
‘ ee Labor Board, Mr, McTague?. ©, se oie 
me ' ‘Until this is done, the invitation tofurther stzikes stands, = 
2 hae oa ee ae Aewiae 
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Union 
Threatens 


Arvida Unit 


A.F.L. Union Demands 
Recognition Over 


Catholic Union or Will 


Call Strike 


From Our Own Correspondent 

MONTREAL.+—A threat to stop the 
vitally important aluminum produc- 
tion at the Arvida smelter is held out 
by the Arvida Local Union 22,022 of 
the American Federation of Labor 
unless its demands to be recognized 
by the company as the sole bargain- 
ing agent are granted, 

Aluminum Co. of Canada official- 
ly states that as the vast majority 
of workers at Arvida have indicated 
no desire to stop work, the company 
intends to continue to operate the 
plant. 

There is no indication so far from 


_| the company that it will abandon the 


Catholic Union which is now recog- 
nized as the bargaining agent for all 
employees at Arvida. 

Approximately 11,000 men are em- 
ployed at Arvida and of this number 
it is said only about 1,000 would be 
affected by any A. F. of L. strike 
order. 


Part of Campaign 


The ultimatum issued by Union 
22,022 is generally regarded here as 
another move in the attempt by vari- 
ous unions to have themselves rec- 
ognized as sole bargaining agent, 
following the successful move by the 
C. I, O. in engineering a strike of 
Montreal Tramway employees, and 
which resulted in the replacement of 


(Continued on page 2, col. 2)... 





Elson from Washington 





King Wheat Regains Crown: 


Huge U. S. Grain Purchases. from €a 


By ROBERT T. ELSON . 
~ WASHINGTON. — Canadian 
wheat-in. substantial quantity now 
seems destined to move to the 
United States—not for milling pur- 
poses, but as prime high protein feed 
for dairy and livestock. 


Belief persists that the U. S. Com- 
modity Credit Corp. is already ne- 
gotiating in Ottawa, or will soon, 
for such wheat as is needed to meet 
the feed situation, which has tight- 
ened as a result of increasing pres- 
sure to meet the protein goals of the 
new War Food Administration. 

U. S. Department of Agriculture’s 
most recent survey of the wheat 
situation contained important news 
for Canada. This was that the do- 
mestic disappearance in 1942-43 was 
963 million bushels, which is the 
largest since 1920. 

Disappearance in 1943-44 may be 
as much as 1,150 or 1,200 million 
bushels because of the greater use 
of wheat for feed, the alcohol pro- 
duction programme, and the empha- 
sis in domestic nutrition on cereals 
and grains, due to high export of 
concentrated protein food to the 
U. S. Army overseas and to meet 
lend-lease requirements. 

Already Congress, which controls 
the huge surplus stocks held by the 
Commodity Credit Corp. has 
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, —Photo for The Financial Post by Karsh. 
Key man in Canada’s struggle to produce more food for the United 
Nations is Edgar Spinney Archibald, director of Dominion experi- 
mental farms, whose long-time mission has been to show the farmer 
bow to improve livestock, crops, methods. Nova Scotia farmboy 
turned agricultural scientist, he served a spell as professor at the 

Nova Scotia Agricultural College, joined the Department of Agri- 
. culture at Ottawa in 1912. Quiet, unassuming, be ers to work in 
the background, bas been behind such things as t velo pment of 
apple juice and the new debydration method with which Canada 
is packing vegetables for the armed forces, is now concentrating on 

ways: to increase farm production. 
























Packers Charge 
Black Markets 


\Serious Threat 


Annual Report of Burns 
& Co. Says Government 
Inspected Firms Lose 


“Live cattle have sold at prices 
higher than the equivalent ceiling 
for beef, due to the action of a cer- 
tain type of processor and retailer 
disregarding the price ceiling regu- 
lations established by the govern- 
ment. By this practice these dis- 
tributors have developed a substan- 
tial volume and profit, while those 
operating within the confines of the 
regulations lost heavily.” 


This comment on black market 
operations in Canada is made by 
John Burns, president, in the annual 
report of Burns & Co. of Calgary. 
Representatives of other large pack- 
ing concerns questioned by The 
Financial Post say it is true of the 
established packing industry across 
the country and -constitutes a seri- 
ous threat, 


“The volume being handled by the 
regular government inspected pack- 
ing plants has been materially cut 
down by the increase in operations 
by small killers, and it means that 
labor costs and capital investment 
per 100 lb, of product have gone up,” 
one spokesman for the industry said. 
“Proof of whgt has been happening 
is that we have more animals in the 
country, but that the inspected kill 
is low. This is not a’ matter of far- 


; National War Labor Board 
_ Fading Major Test of Si 
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‘Industral Jackpot . 7 
More Metal for War .... 18 


eSureto 
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New Wave of Labor Unrest Threatens Stability 
of Recent Decisions — Tribunal’s Future Seen 


_ Dependent on Line Taken by Cabinet 
By KENNETH R. WILSON : 

OTTAWA.—While Justice McTague lays down a programme for 
writing a new “code” of labor relations and’ wage conditions in Can- 
ada, critical new situations are coming to the test in other parts of 
Ottawa’s labor front, « 

Most important is the threat to aluminum production which mush- 
roomed on the government’s doorstep in wake of the tramway strike 
“sellout” at Montreal. ; 

From Hamilton came an ultimatum in the Hamilton Bridge plant 
making war munitions, 

From Sydney and Algoma are coming representatives of the steel- 
workers, reputedly to seek concessions from the Minister of Labor 
and his deputy, Arthur MacNamara. 

In the two-day hearings being held this week by the National 
War Labor Board, to “institute and conduct a public enquiry into 
matters affecting labor relations and wage conditions in Canada,” all 
that is hoped to do now is to lay down a programme of hearings and 
procedure so that important groups may have a chance to prepare 
their briefs and so that the “bunching” of hearings will be avoided. 

It is obvious that it will be many weeks before the Board can 
complete its hearings and prepare and deliver to the government its 
report. Out of this bold and long-overdue development may, eventu- 
ally, come a new and streamlined labor relations code with appropri- 
ate and effective sanctions to ensure its usefulness. 


: ~—_——— 
Meanwhile, it is obvious that it is’o tion is rewarded with conces- 


to the government—the Prime Min- 


ister, Humphrey Mitchell and Mr.|: 


Howe especially—that the country 
must look to see if there is going to 
be a strong and determined stand 
against what Mr. McTague has de- 
scribed as a’ world “where illegal 


sions.” - 

So far, no action or statement has 
come from the Prime Minister or his 
senior colleagues * to indicate 
whether there has been a change of 
heart and of view in respect of the 

(Continued on page 2, col. 7) 





Jurisdictional Fights 
Cause Labor Unrest 


Chief labor unrest in Canada this week did not stem from 






authorized sales of 125 million bu 
—which has already been. used— 


and another 100 million bushels at | mu 
‘out world struggle, devastation and 


rates equivalent to 100% of the corn 
parity. The differential in the U.S. 
and Canadian wheat prices makes it 
feasible for U. S. authorities to pur- 
chase wheat at the open market rate 
in Canada, import it here, and sell it 
at the corn parity price. 


This may not be accomplished 
without some opposition to the con- 
servative wheat farmers of the mid- 
dle west, but feed demands are 
growing daily. -Chester A. Davis, 
new Wartime Food Administrator, 
announced over last week end that 
steps are being taken to import feed 
from Canada to supplement supplies 
in the northeastern, southeastern 
and southwestern coast areas. 

U. S. imports of feed-from Canada 
could not be entirely divorced from 
the world wheat picture. Thus the 
United States, some people argue 
here, would be unwise 'to completely 
exhaust its reserves to meet domes- 
tic needs and be unable to fulfill ex- 
port quotas under the international 
wheat agreement in the immediate 
postwar period. 


U.S. purchases of Canadian wheat 


thus serve two purposes—jmmediate’ 


and long ragge. The changing pic- 


mers holding back og marketings, 
(Continued on page 2, col. 5) 
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wages or working conditions. Biggest reason was jurisdictional 
disputes between unions, something that employers could do 
little about. and the same type of thing that recently tied up 
Montreal Tramways. 






























Seen 
. whe Mit ee nad 


neglect of Europe's fields are trans- 
forming once apparently useless 
surpluses into priceless assets, 


Roosevelt Reaffirms 
Anti-inflation Policy 

Canadian observers here do not 
Believe the Dominion’s own price 
control will be effected by the suc- 
cess or failure of President Roose- 


velt's “hold the line” order against 


inflation that created such a sensa- 
tion in commodity and securities ex- 
changes. 

Mr. Roosevelt’s reaffirmation of 
his general anti-inflation policy, ac- 
companied. by directives to his eco- 
nomic aides to halt price rises, wage 
increases and prevent the transfer 
of labor seeking higher wages, has 
yet to be put to a critical test. But 
it was an important and courageous 
political move, serving notice on 
both the self-seeking farm bloc 
and John L. Lewis that the Presi- 
dent is prepared: to take them both 
on in a finish fight. 

This is a reflection of. the Presi- 
dent’s amazing sensitiveness to pub- 
lic opinion—and his appreciation of 

(Continued on page 2, col. 6). 
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Only “10 Minutes” 


Needed To Fill _ 
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lion income tax payers.is-expect- 
ed to result from the new T-1 
Special form to be distributed to 
taxpayers with incomes of $3,000 
and under; 


The new form shows the tax 
payable on all incomes- within - 
ranges of $10 from $660 to $3,000 
and has provision for as many as 
eight dependents. It can. be com- 
pleted in 10 minutes, according 
to Hon. Colin Gibson, . Minister 
of National Revenue. He address- 
ed the Association of General 
Accountants this week at Mont- 


_ “The taxpayer inserts his name, 
states the number of his depend- 
ents and his income and then 
picks the correct tax from the 
table printed on the form. No 
calculation is required and the 
compiling of the return can be 
completed in 10 minutes.” 


Col. Gibson also disclosed that 
another time-saving questionnaire 
known as T-2 has been prepared 
to be completed by the taxpayer 
dealing with special features of 
the balance sheet, profit and loss 
and surplus accounts, “On this 
form, nuditors are required to cer- 
tify that they have received the 
information given and that it is 
correct, subject to limitations as 
they may advise.” 





Foreign Services to Merge? 
Legations, Consulates, Trade Offices, May be Pooled 


By KENNETH R. WILSON 

OTTAWA. — Pooling of Can- 
ada’s trade commissioner service 
within the Department of Ex- 
ternal Affairs is considered here as 
the inevitable result of develop- 
ments now under discussion on 
Parliament Hill. 

Behind these discussions is the 
redlization that a separate Trade 
Commissioner Service has become 
an anachronism. 

Both Britain and the United 
States have merged their consular, 
diplomatic and commercial trade 
organizations, The U.S. merger 
was effected in 1939. That coun- 
try has now no trade commission- 
ers; no foreign representatives of 
the Department of Commerce. The 
entire service is linked and unified 
under the Department of State. — 

The British plan for absorption 
of trade envoys and diplomatic 
representatives (other than within 
the Empire itself) was announced 
in a white paper issued early this 


year. 
Postwar Aspects 

It is being argued that unless 

we are to face postwar trade 


-janarchy, there must be obntinued 


international control over trade, 


' 


currency, materials. Trade agree-|of foreign trade, “the dowels and 


ments, so far as Canada is con- 
cerned, will be the responsibility 
of the Department of External Af- 
fairs, which in the postwar era 
may have 25 or 30 legation offices 
in different parts of the world 
compared with only seven in 1939. 
This department, it is felt, must 
increasingly have ultimate control 
over the movement of the more 
important items in opr foreign 
trade. ‘ 

If Canada’s Trade Commissioner 
Service is to avoid the fate of a 
“poor relations” organization look- 
ing after only tue odds and ends 





follow suit. 


Look for a shift that will place Canada’s trade com- 
missioners under the Department of External Affairs, | 
which has jurisdiction over the diplomatic service. Trade 
envoys are now under the Department of Trade and 
Commerce. The United States and Great Britain have 
already streamlined their foreign representation, placing 
diplomatic, consular and commercial offices under one 
‘head, and all indications are that this Dominion will 


hairpins, the blueberries,” then a 
merger with External Affairs is 
considered essential. 


Important: moves bearing on 
this situation have been made re- 
cently at Ottawa. Pieced together 
they point to larger developments. 

1. Canada’s senior trade of- 
ficer, Dana Wilgress (the man 
who in the past has been at the 
centre of all our major trade 
agreement negotiations) has been 
“loaned” from the deputy minis- 
tership of Trade and Commerce 
to a senior post with External Af- 










fairs as Minister to Russia. 

2. Hugh Scully, Commissioner 
of Customs, has been named by 
External Affairs as Canada’s first 
consul-general to New York. 


3. Chester Payne, head of the 
Trade Commissioner Service, has 
been named Deputy Minister of 
National War Services. 


Scully Appointment 

The Scully appointment has 
been pending for two months or 
more. Failure to» announce it 
sooner suggests that it may have 
raised questions involving the fu- 
ture status of several departments. 

With Mr. Scully in New York, it 
is expected that there will follow a 
merging of the offices of the Com- 
missioner of Customs and the 
Commissioner of Excise within the 
Department of National Revenue. 

That shift brings to the fore an- 
other anachronism in Canadiar 
government organization — name- 


. ly, that Canada is one of the few 


important coun the 


tries—perhaps. 
only one—still to maintain a De-} 
partment of Finance (policy-mak- 
‘ing organization) separate from 


the collecting or administrative 
(Continued on page 2, el, 1) 
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Company 


Aluminum Co. 4o+ oeeeoe es JUPigdictional 

Se <= Sabor and Catholic Union ..... 

Price Bros. ..........,.. Jurisdictional strike caused by de- 

- mand of Catholic Syndicate for _ 
no . 


a% ‘05 HARLM 


4} 


ment with A.F.L. ...... 
.++« Vote to be taken Apr. 19 to decide 


John Inglis ......... 


Number - 


affected 
strike threatened | 


of corspany agree- 
1,300 


whether C.LO. or A.F.L. will be 


collective bargaining agent .... 


15,000 


de Havilland. Aircraft... Workers choose U.A.W.-C.LO. as 
bargaining agent in preference 


eS A Ee eT ere et ee “ 
ba Pewee . Strike threatened as United Steel- 
workers seek union recognition 


Hamilton Bridge 


3,700 


1,006 


Dividends For April . 
Down About 4.2% 


Cumulative Total For Four Months of 1943 
Shows Drop of 6.4% With Each Month Below 


Year Ago 


With each month to date in 1943 
showing a smaller total of dividends 
paid by Canadian companies, the 
four month total, estimated by The 
Financial Post at $76.6 millions, is 
down $5.3 millions. Late declara- 
tions in March brought that month’s 
total substantially above the pre- 
liminary estimate, thus reducing the 
drop to $1.3 million. — 

Compared with the last previous 
declarations by the same companies, 
there are about 15 changes this 
month including extras, initial pay- 
ments or payments on arrears. Bra- 


three cents. Among other com- 
panies paying extras are Canadian 
Cottons with $2 a share, Canadian 
General Investments with 12% cents 
a share and Third Canadian Gen- 
eral Investments with three . cents. 

Dominion Oilcloth is paying an 
extra of ten cents and John A. 
Lang one of 30 cents. Other extras 
include those of $1 a share by Na- 
tional Steel Car, 60 cents by Sted- 
man Bros. and $2 by Western Gro- 
cers. 

Dairy Corp. is paying an initial 
dividend of $1.25 a share on its pre- 


11,000 - 


lorne Mines is paying an extra of 
10 cents and San Antonio one of 


ferred. Buffalo-Ankerite is paying 
(Continued on page 4) 
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Chart by The Financial Post 
Average nowy £3 of an industrial worker in Canada rose from 


$27.73 at Feb. 1, to $29.97 at Feb. 1, 1943. This did not mean 
be bad more to spend. For a single man earning $27.73 at Feb. 1, 
(1942, the weekly tax deduction was $1.94, compared with a weekl 
deduction of $5.21 on the same man earning $29.97 at Feb. 1, 1943. 
His current weekly deduction—it went up this month—is $6.95. 
_ At present tax rates, the increase in wages and em t would 
appear to be completely “sterilized” by taxes. The net cash left in 
te envelope is about 12% lower, and after allowing for a 
9.6% jump in the employment index, total wage spending power 
bas apparently dropped around 3%. 
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CIVIL AND MILITARY. OUTFITTERS 
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Foreign Service| Union Fig ight 


Concerning 


Mr. J.C. 


We'd like you to krfow, Mr. 
John Civilian, that you can 
still find your favourite suitings 
at the Men's Shop . .. Woollens 
from the world's most famous 
mills . . . Smooth and rough 
fabrics in a wide range of dis- 
tinctive patterns ... théy are all 
here awaiting your choice... 
and of course, the excellence of 
Men's Shop tailoring goes without saying — an accepted fact with 
all men who choose judiciously in matters of wearing apporel. 2 


He Ment Shop 
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Threatens 


To Be Merged? |Strike at Arvida Unit 


(Continued from page 1) 
agency (Department of National 
Revenue). ing agent, 


Other questions suggested con-| The tramway strike in Montreal 


cern the future responsibility of | S¢Tiously. interfered ‘with war plant 
“44 | operations in the area, but it is not 


mosis eoremeapage tre _ — regarded nearly so serious as the 
Commerce and the ee present move to tie-up the Arvida 
of a m eparate Minister of External Smelter in order to advance the in- 
Affairs. The latter as considered terests of the A. F. of L. union. 

an ultimate and inevitable result Trouble in 1941 

of the expansion now under way The last stoppage of production at 
in that department but something} arvida occurred in 1941, when a 
which is unlikely to occur so long | “wildcat” strike closed down the 
as Prime Minister King holds thé | plant and did considérable damage ‘o 
portfolio himself. equipment. Following this, arrange- 

In the immediate postwar re-| ments concerning production bonus 
construction period there will have | 2nd other wage matters were reach- 
to be the careful priorities both in a eer the company and: the 
regard to industrial materials and ‘The selstaak agreement between 
eee materials which will be the Catholic Union’ and the Alum- 
in short supply. Once this period | inum Co. of Canada was made in 
is past, unprecedented trade riv-| august, 1937, and affected a substan- 
alry and bitterness are likely to|tial number of workers. Three 
come unless divergent national | months later the agreement was ex- 
interests are kept in check through | tended by provincial law to cover 
international agreements, possibly | all employees at the Arvida works. 
implemented by bilateral trade Agreement Still Effective 
agreements. The agreement provided for auto- 

It is argued that there can be no 
future for the type of Trade Com- 
missioner Service’ which Canada 
boasted before the war—apart 
from a close and official link with 
the Department of External Af- 
fairs. 

Merely to change existing of- 
fices to the status of Commercial 
Attachés (responsible to the De- 
partment of Trade and Commerce) 
would, it is argued, place commis- 
sioners in the position of being 
merely: - technical advisers-—ad- oe 
visers called. on only as-a matter Bi Oe 
of ‘courtesy -by Legation officials. : » aa 

Theré would be little chanee of 
advancement beyond this. very 
limited ‘fole ghd no assurance that 
impertant-consular and other.ap-- > 
pointments (as in the.case of the 
New:; York consulate-general) 


(Continued from page 1) 
the A. F. of L. union as the bargain- 





























would ‘not be made from outside 
the service entirely. 

It is pointed out also that, at the 
present time, wherever Canada 
has both a Legation and a Trade 
Commissioner’s office, the posi; 
tion is almost invariably ambigu- 
ous; Chief exceptions to this are 
where the trade commissioner is 
responsible both to External Af- 
fairs and the Department of Trade 
and ‘Contmerce. 





Most »concise answer to the 
question. of ‘where the money 
. from “the ;Foprth- Victory’ Loan 
‘will go may ‘be found: in the 
*fact that: during :1943-44" Canada 
vwill spendon svat Almost: three 
“4 times as:muclt as it spent during 

-the entire.four-yeats of World 
2 War I,: mere re 


-~ we 


\ See aA Ss tad , 
Ua SoM 3A oc: pistes ve 


avy aape ee eee are » 489 

at é a Sa twee ev we . {600 
‘and Supply *. secre kes 

t. of Finance ..... 00006 144 

war Costs ......s65, » 198 

Lae FERRY 610 


Sete ee reheat twee wm eeee 


<The Vhs? Pica objective is 
a aly ‘sufficient to maintain the 
air force. for the year, or cover 
little more than the requirements 
forthe mimtual aid plan which 

will aSsure.a continuing flow of 
supplies to other members of 
the Unitéd’-Nations..".A more 
simple expression’ of where loan 
dollars go is the fact that a $100 
Victory Bond. will maintain a 
soldier in Canada for nearly 
three .weeks, or for. ‘twa weeks 
overseas. 

Considering the tremendous ef- 
fort involved in raising such 
huge sums from subscribers right 
across the country, a remarkably 
low proportion of the Victory 
Loan dollar goes to meet the cost 
of floating the loan. On the aver- 
age this cost runs to $1 per $100 
bond, and that includes expendi- 








matic annual renewal 
party served notice of desire to can- 
cel prior to 30 days before any auto- 
matic renewal, The agreement has 
been amended from time'‘to.time and 
is stilt’im force ‘and>céntiot be‘€an- 
celled by either party earlier than 
Dec. 31, 1943. 

At various times during the life 
of the agreement, representatives of 
the A. F, of L. have attempted to 
organize the workers at Arvida. They 
have been particularly active during 
the last three or four months. 


Neen. ‘bell: 


Recent Wage Increase 


Toward the end of last year, the 
Catholic Union asked the company 
to increase rates by five cents an 
hour. As a Royal Commission and a 
Board of Conciliation, separately, 
found pay adequate during the lat- 
ter half of 1941 and as the company 
has paid the cost-of-living bonus 
since, the management.took the posi- 
tion it could not pay. the wage in- 
crease without violating existing 


legislation. 


The Catholic Union then took the 
case to the Regional Labor Board 
which, on March 20, last, ordered the 
company to increase wages by five 
ents an hour for potmen and three 
cents an hour for certain other em- 


ployees. ‘ 
A. F. L, Makes Demands 


¢ At the beginning of this month, 
the A. F. of L. union at Arvida de- 
among 
other things, an increase of 10 cents 
an hour and an agreement with the 


manded of the company, 


company. 


The company refused to negotiate 
in view of the existing agreement 


with the Catholic Union, 
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— the Meney ‘Goes 


tures for the preparation and de- 
er: of the, bonds, office sta- 
ionery. and “ supplies, salaries; 
travelling expenses, advertising 
and publicity, organization ex- 
penses, payments to investment 
dealers and brokers who give up 
their regular. business to sell 
bonds, remuneration for the ser- 
vices of banks and trust com- 
panies, and commissions to sales- 
es 

’On a billion dollar loan the 
costs are made up something like 
this: .$1% million for advertising, 
$134 million paid to salesmen, $5 
millions to investment companies, 
$242 millions to the banks, $500,- 
000 for printing and around $1 
million for miscellaneous ex- 
penses. 

During. a loan campaign the 
National War Finance Committee 
has. something like 30,000 work- 
ers who give up their regular 
occupations until the loan is put 
over. These workers have to do 
the hard work’ necessary to make 
the lean succeed for real effort 
has to go into selling a: large 
number of $50 to $100 bonds in 


























if neither 


house-to-house canvass. Com- . 


missions are. not paid on orders 
received from larger investors, 
such as business firms or corpora. 
tions, or on bonds sold to em- 
ployees in larger organizations. 
These methods have resulted in 
a very low cost financing system, 
allowing the maximum amount 
of the subscriber's dollar to go 
fer the pu 
primarily intended—pushing the 


war effort,’ 


‘which it is. 
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rices of liquor imported 
tles by about 38%, marked up the - 
price of liquor importeds in cask © 
and bottled by the board itself 
























cask liquor, which came in about 
100% proof, was taxed on its 










Cask liquor was then diluted 
with distilled water to the same 
strength as the bottled product 
and sold at a lower price than the 











lower tax and the saving in ship- 
ping charges, etc., resulted in a 
lower price to the consumer and 
a higher percentage profit for the 
Board. 












After studying the R.C.M.P. 
statement that some 750,000 gal- 
lons. of gasoline have been sold 
illegally in Quebec province over 
the past six months, one of our 
reached 







































From Our Own Correspondent 

MONTREAL.—Postwar expansion 
of feeder lines and airmail pick-up 
services in Canada may well exceed, 
in mileage operated, airplanes flown 
and personnel employed, the lines 
which today carry the heavy air 
traffic, according to C. H. Dickins, 
‘Vice-president and General Man- 
ager of Canadian Pacific Air Lines. 

Feeder networks, he says will be 
the nation’s best answer to the prob- 
lem of employing thousands of 
R, C. A. F. personnel, for whom air 
careers must be o—_ after the 
war. 

Active plans are now being made 
by a number of important Ontario 
communities to tie themselves into a 
feeder network with mainline con- 
nections. Interest is also developing 
in the Maritimes, The Aeronautical 
Institute of Canada, prime mover in 
this expansion policy for Canada’s 
postwar air growth, will shortly have 
representatives discussing the mat- 
ter in the West. 

Edmonton as Junction 

Mr. Dickins visualizes Edmonton 
as an important point for feeder 
services in the north, in addition to 
its much publicized position as a 
junction point on the - postwar 
through route to Asia. He says that 
the present study being made by the 
North: Pacific Planning Project 
should result in newsindustries and 
added population. In this develop- 
ment, Canadian Pacific Air Lines, as 
the major air carrier in the regions, 
will be ready in peacetime to help 
develop a new north. 

At present the airline route from 
Edmonton to Whitehorse, one of the 
busiest air lines on the continent, 
finds Canadian Pacific Air Lines 
rendering vital and increasing serv- 
ice to defense and construction 
projects of both the Canadian and 
United States governments, to the 
Canadian Post Office and to civilian 
contractors engaged in essential de- 
fense works in the area. 

In a front page editorial last week, 
The Financial Post referred in error 
to the Yukon Southern route as 
having been taken over by Trans- 
Canada Air Lines. The reference 
should have been to the threat that 
Trans-Canada Would take over this 
route as made by Hon. C. D. Howe 
ae J. Symington, T. C. A. presi- 

en 
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to bring that much gasoline 
Canada, and if it were gasoline of 
a@ suitable quality, it would fur- 
nish the fuel for about nine 1,000- 


and two in British Columbia. Ap- 
parently the Maritimes and Al- 
berta are on their honor, although 
the 174 other enforcement officers 
of W.P.T.B.. occasionally lend 
assistamce to the gallant band of 
petrol gag 


* * 


Take Your ‘Choice 


How long will it take to kick 
Rommel out of Tunisia? 
Hanson Baldwin of the. New 


- York Times expects the desert fox 


to make a protracted last-ditch 
defense. W. R. Plewman of the 
Toronto Star expects the kill to 
be fairly speedy. Whaley-Eaton 
of Wash nm quotes a British 
view that Rommel can take his 
choice between a fast Dunkirk 
or a slow Stalingrad. 

The last view has the virtue 
that it takes account of Axis high 
strategy. Rommel’s remaining 
stay in Africa will depend at least 
in part on how much support 
Hitler feels justified in giving his 
badly battered general. 


ao * * 


Alloys to Stay? 

Quizzed on a ihe postwar picture 
for steel in competition with light 
metals and plastics, an alloy steel- 
maker gives this view: 

“If the postwar automobile 
stresses lightness as much as some 
expect, it will make an even big- 
ger market for alloy steels than 
before. The lighter you make a 
car, the stronger will have to be 
the metal going into the frame, 
transmission, engine and so forth. 
Plastic cars will mean more al- 
loy business. 

“And don’t be in too. much of 
a hurry to assign other steels to 
oblivion. At the end of every 
war, we have had an apparent 
surplus of steel. But after each 
war, new demands have taken up 
all the slack. I don’t know just 
where all the steel capacity in 
Canada is going to find a market, 
but I feel sure some sort of a 
market will develop, probably 
where we least expect at)” 

« 


U. S. War Loan 

As Canada gets set for. its sixth 
public loan of the war, the 
United States is launching its 
second major public drive. U. S. 
objective is $13 billions, about 
equal to Canada’s $1.1 billions on 
a per capita basis. On a national 
wealth basis, the U. S. objective 
should be set at about $17 billions 
to equal Canada’s. 

Observers concede the U. S. 
loan an excellent chance of be- 
ing heavily oversubscribed. The 
“blitz” technique has been im- 
proved greatly since the first 
U. S. loan of this type last De- 
cember. As in Canada, develop- 





Packers Charge 
Black Markets 
Serious Threat 


(Continued from page 1) 
but of animals being killed outside 
inspected plants.” 
Applies to Retailers 

He added that “anybody who is 
living up to the letter of the law 
faces loss of volume of business— 
and this applies not only to packers 
but to retailers too.” 

Butcher shops “bare of meat,” he 
charged, were “those which have not 
supported the black market.” 

According to him, Canadian pack- 
ers have been having the same 
difficulties as those of the United 
States, whose plight is receiving 
Congressional aoe eet at the 


8} present time. 


It is understood that ‘mealeiaie in- 
terests of the Dominion recently 
presented a brief to Ottawa, setting 
out the situation, and making 
recommendations as to how enforce- 
ment of government regulations can 
best be effected. 

Meanwhile a new order is coming 
into operation next week which re- 


Royal Insurance 14/| quires that anybody killing cattle 


take out a killing license. There will 


Southern Canada 20| be fairly strict restrictions around 
5 | the issuing of such licenses. Packers 

= say that this will be “some help” but 
’ ia does not go far enough. 


They advocate a system whereby 


eg Elec. 4, a all meat would be stamped in such 


a way that it could be traced back 
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but even more 
some of the claims for it in the 
postwar period. Just to bring 
this matter of air transport into 
focus, last year Canadian railways 
handled 150 million’ tons of 
freight. The amount of freight 
transported by air was 5,000 tons. 
* * 


Carload § 

For some retailers supply short- 
ages have caused an additional 
squeeze‘ under the price ceiling. 
Dealers who formerly bought: car- 
load lots now often find that they 
have to take broken lots which 
usually means that they have to 
“pay higher prices. It is known 
that the food administration has 
under active study the whole 
question of transportation costs as 
‘they affect the retailer, of which 
the broken lot problem represents 
one phase. 

+ * e 7 


New Deal for Oil 


Recent criticism. of budget oil 
well tax concessions as insuffici- 
ent to offset an expected slump 
in well drilling has brought re- 
consideration of budget tax pro- 
posals. Finance Minister Ilsley 
now plans changes which will 
both extend budget benefits to 
present producing wells and modi- 
fy depletion allowances to give. 
the royalty-financed type of well 
a better deal. 


For wells spudded between 
Jan. 1, 1943, and Mar. 31, 1945, 
royalty trustees are now given an 
important alternative. Either the 
33 1/3% depletion allowance can 
be taken for an indefinite period 
or a depletion rate of 100% can be 
taken until subscribed capital is 
returned with no depletion allow- 
ance granted thereafter. This 
should prove a boon to the com- 
pany ‘whose well is expected .to 
be short-lived. If these wells take 
the 100% option, all income will. 
be tax-free until capital is repaid.. 

Another amendment is appar- 
ently aimed at improving the in- 
come from oil wells generally, 
and since income from established 
wells is a major source of funds 
for new drilling, is expected to 
boost new production. 

According to this proviso, all 
wells, no matter when drilled, 
will be allowed to place a third 
of their income in the tax-free 
depletion category. Under the 
previous budget proposal, the 
“depletion allowance” had been 
increased from 20% to 33 1/3% 
but only for wells started be- 
tween Jan. 1, 1943, and Mar. 31, 
1945, Increased depreciation and 
development write-offs will now 
also be allowed for 1942, as well 
as subsequent years. 


Cost Methods 
lroned Out 


In connection with the methods 
used in placing orders and making 
payments for inspection gauges, 





full agreement between the Gauge}: 


Makers’ Guild of Canada and 
Finance Officials of the Department 
of Munitions and Supply, has. naw 
been reached, The Financial Post is 
informed by Harold G. Fox, Presi- 
dent of the Guild. 


This group, representing 47 firms 


|}doing war work, recently met 


to the slaughterer—identified from | 


retailer to source. 

With meat rationing in the offing, 
there is some disagreement about 
how this will influence black mar- 
kets. One view is that it will put a 
definite crimp in illegal transac- 
‘tions. Another view is that unless 
effeetive control machinery gan be 
devised, the black market will con- 
tinue to thrive, and to provide meat 
to unscrupulous retailers who will 
sell it to persons who want to ex- 


4| ceed their ration allotment—this at 


bootleg prices. 
In the United States bootleg meat 





Munitions and Supply officials to 
discuss the official. method of cost 
accounting of war contracts, and to 
make suggestions leading to a bet- 
ter understanding on the part of 
the members of the Guild. 

“Our suggestions were received in 
a most co-operative spirit and the 
discussion between the officials of 
our Guild and those of the Depart- 
ment: has been most helpful,” said 
Mr. Fox. “A.satisfactory and ami- 
cable solution of the entire matter 
has now been arrived at.” 


Say U. S. To Buy 
Canadian Wheat 


(Continued from page 1): 


growing concern among the Ameri- 
can people over the éffect of run- 
away prices. Price ceilings that they. 
themselves can police are wanted by 
most housewives—and that is what 
the President promised. And, except 
for John L. Lewis, labor will play 
along with the President if price 
rises can be halted. 


Lewis still stands on his demand 
of $2 a day increases for his coal 
miners and invites a farm-labor re- 
volt against the President's policies. 
He won't get everything, but a way 
may be found to give his miners 
“portal to portal” pay, a partial con- 
cession which will involve paying 
the miners from the time they enter 
the mines until ‘they leave. 





Company Reports 
Canadian Mercantile 


Increases in assets, surplus and 
insurance in force are shown by the 
Canadian Mercantile Insurance Co. 
in its annual statement for the 
year ending Dec. 31, 1942. The com- 
pany now has insurance in force 
amounting to $81.8 millions com- 
pared with $70.8 millions at the end 
of the previous year, 


Important items from the state- . 
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‘BANE OF MONTREAL 


“A- Bank Where Smal] Accounts Are Welcome” 


Modern, Experienced Banking Service .. 


the Outcome of 125 Years’ Successful Operation 
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All-Weather Coats 


by F amous English Makers 


Wright and Peel — Chas. Macintosh — Mattamac 
— Aquascutum — these are among the famous 
Old Country names included in Simpson's outstand- 
ing lineup of imported all-weather coats, Tailored 
from fine weatherproofed poplins and Egyptian 
twills, self-lined for double protection. Sizes for 
all builds. Each 15.00 to 25.00. 
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THE STORE FOR MEN — SECOND FLOOR 




















































































































































National Labor Board 


(Continued from page 1) 
type of concessions to law-breakers 
which have characterized high gov- 
ernmental labor policy «in recent 
weeks and months. 

If, for example, any concessions 
are made to steelworkers to under- 
mine the recent McTague decision 
it is an almost sure bet that Mr. Mc- 
Tague will not-remain as chairman 
of the N.W.L.B. 

In the Hamilton situation (as in 
the case of the Cherrier shell-filling 
plant last week) it is highly prob- 
able that the government would not 
hesitate to close the plant in case of 
trouble in view of the considerable 
oversupply of most types of army 
land ordnance. 

The case of aluminum (as also for 
ships, base metals, aircraft, etc.) is 
different. Clearly the government 


Facing Major Test 


cannot afford to lose production, yet 
to give concessions to lawbreakers 
would probably mean that eny light 
and counsel which Mr, McTague 
might bring to the situation in a few 
wéeks’ time would be largely 38 
academic. 

In short, the labor situation—ad- 
mittedly as critical as anything that 
has faced the government since the 
outbreak of war—lies clearly in the 
hands of the government. Not even 
the bold and hard-hitting words and 


| action of Mr. McTague or of Liberal 


member Brooke Claxton can altef 
this inescapable fact. 

Whatever action the government 
takes in the next few days may well 
determine the pattern and form of 
Canada’s war effort and industrial 
relationships from now until the end 
of the war. 
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Redesigned Tank Periscopes 
Save War Money at R. E. L. 









screw is o 
die-cast zinc head. 


Sovin J fs steel, 

%, 36 man-hrs., 
ie a9. ‘4 

Two machine 

tools. 


ner inoteine used 


valid steel. Now a seal 
screw is inserted in a die- 
cast zinc head. 


Saving 1,620 tb. steel, 
, 7, 716 man-hrs., 
$1 19,246, 
Two machine 
tools. 



















This lower prism holder 
used to be machined 
from cluminum but is 
now made from die-cast 
tine. 

Saving 60,868 man-hrs., 

$55,060, 
10 machine tools. 


By ARTHUR D. ELLWOOD 

What to do when confronted 
With a highly intricate war in- 
strument to produce, no factory, 
and go staff, is a problem that has 
faced more than one Canadian 
war plant. Research Enterprises 
Lid. has found one set of answers. 

An important item of war 
@quipment made in this plant is 
the periscope through which oper- 
etors of Canadian-made Ram 
tanks survey their route when 
travelling in combat areas. This 
periscope, of British design, was 
made from expensive materials. 
It was a fine piece of work and 
did the job for ‘which it was 
intended. But it required at least 
three things of which Research 
Enterprises were. short: skilled 
Jabor; intricate machines tools; 
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oe 
Shey tra (79,200 lo in thi 


Saving 792,000, 

792, a he 

$755,885, : 
133 machine 

. tools, 


and scarce materials such as gun- 
metal, an alloy consisting of 88% 
copper, 10% tin and 2% zinc. 
The method adopted in getting 
around these critical shortages 
‘was ‘simple in its general outline, 


spectacular in its results. It in- 
volved redesigning practically 
every part in the periscope, sub- 
stituting. die-cast zinc for elab- 
orately machined gunmetal, plas- 
tics for aluminum and mirrors for 
prisms. The result is a satisfactory 
periscope which can be turned 
out in mass quantities at lower 
cost by workers who do not have 
to acquire elaborate skills. And 
the job is:'done with a minimum 
of machine tools. 

On this tank periscope job 
alone, Research Enterprises has 
records which show it has saved 





It used to require 94,776 
Ib. of gunmetal to moke 
this bearing plate; now 
24,552 Ib. of die-cast 
zinc is needed. 


Saving 32,208 men-hrs., 
$41,712, 
Five machine 
tools. 












Die-cast zine (52,800 Ib. 
replaces 118,800 Ib. o 
gunmetal for this swivel 
joint. 


Saving 216,605 man-hrs., 
$158,928, | 
35 machine tools. 












This rear sight prism 
holder used to be ma- 
chined from aluminum 
alloy; now it is made 
from die-cast zinc. 


Saving 35,203 man-hrs., 
$24,977, 
Six machine tools. 










‘THE FINAN 


used glass‘ prisms in a holder 
machined from 
casting at first® Then the holder 
was redesigned to be molded 
from bakelite and finally an ar- 
rangement of mirrors was sub- 
stituted for the more expensive 
prisms. The new designs save 
aluminum and brass. As machine 
operations are eliminated, . 133 
machine tools were released from 
the manufacture of this item. It 
means a saving of 792,000 hours 
of labor annually at peak’ produc- 
tion schedules. 

This is a good sample of what 
can be done when a Canadian 
manufacturing unit is handed an 
entirely new job to do. It is an 


‘ Lengineering and production prob- 


lem that has been licked. Out of 
this, and similar experiences, has 
been evolved a system that is 
continually paying off in simpli- 
fied designs, in materials and 
labor saved and in lowered costs. 
Using Automotive Experience 
E. W. Bartle is the man prim- 
arily responsible for what has 
been accomplished. Chief me- 
chanical engineer for Research 


aluminum * 
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How Canada Kee 


How Canadians heat their tombs 
is revealed in a recent report on the 
Dominion Housing Census of 1941. 
Cataloguing householders in cities 
of 30,000 and over (there are 27 of 
them in Canada) the census showed 
how great a percentage in each 


city relied principally on each type 


of fuel, 

Here are some of the highlights 
of the nation’s heating habits: 

COAL AND COKE are. far and 
away the most important fuels in 
Canada. Most cities show 80% to 
90% using these two fuels, with 
coke in the minority. Only where 


there are coke ovens in the neigh- 


borhood, as in Hamilton and Wind- 
sor, does this fuel become a rival 
for coal. Even in those two towns 
coke takes second place. 


WOOD is used extensively in 
cities close to sources. of supply, 
with French-speaking Canadians 
showing a special propensity for 
the fuel. Thus 67.8% of the homes 
in Hull are heated by wood, only 
8.5% of the homes in Ottawa. Three 
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- SAWDUST is, only-‘listed for the| 


‘ts west’ coast cities of Vancouver 
and Victoria. Only 5.7% of the Vic- 
toria households are heated with 
sawdust, but Vancouver heats 29.9% 
by that method. Adding that figure 
to the 35.7% Vancouverites who use 
wood gives the city a total of 65.6% 
homes heated by wood in one way 
or another. 

OIL heating is considerably less 
popular in Canada than might be 
expected. Highest percentage to 
use this fuel is listed for Outremont 
with 13% Fuel oil, even on the 
limited scale of roughly 5 to 10% 
is pretty well restricted to cities 
where refineries are located. 

GAS heats 91.5% of the homes in 
Calgary, 45.3% of the homes in Ed- 
monton. The only other cities in 
double figures. for gas are London 
and Windsor. Since the census, 
these towns and others in south- 
western Ontario have converted 
back to coal wherever possible. 


PRINCIPAL TYPES OF HEATING FUEL USED 
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listed giving the description of 
the part, its function and what is 
being done. Each month this list 
is revised and the current status 
of each “experiment number” 
noted. Successive months may 


| show, for example, first a new 


- 


125,400 Ib. of aluminum, 319,176 
lb. of gunmetal, 1,174,206 hours 
of labor,.196 machine tools and 
$1,086,866 in costs. These figures 
are based on‘an annual produc- 
tion at capacity rates. 

The company’s accomplish- 
ments do not end there, how- 
ever, On various miscellaneous 
instruments it is able to report 
annual savings equivalent to an- 
other 6,531 lb. of aluminum, 128,- 
877 lb. of brass, 2,736 lb of rub- 
ber, an additional 162,863 hours of 
labor and 49 machine tools. 

It all adds up to $1.4 million of 
the Canadian taxpayers’ money 
saved; it means additional and 
faster. output; better equipped 
armies; earlier victory. 

The process has been logical, 
step by step. These periscopes 











Ony Canadian-designed plane in production, the “Norseman” 
is further distinguished. It is the only foreign-designed plane being 
produced in quantity for the United States Government. 

This recognition is a tribute to scientific engineering, plus practical 
application and the knowledge of North Country requirements. 
The Norseman was designed for bush flying . . . for small and 


rough landing surfaces, for short take-offs, for skis, ' 


It has fulfilled its purpose. 


That is why Norseman planes are the accepted standard for the 
exacting conditions of Northern Canada and other rugged territory . . 


why they were 


through the Alaska-Canada Highway. 


Noorduyn’s big production of 
man transports, is serving Canada’s war 
to go. We shall be ready with a yet greater 


wheels and floats. 


assigned to play such an important part in pushing 


Harvard advanced trainers and Norse- 
effort well. We were ready 


Norseman when the 


opening of our mighty!Northland gains a new peace-time momentum. 
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part made up as a sample casting 
or mold; next month it may have 
been made and submitted to the 
inspection board for approval; the 
third stage will carry a note, “ap- 
proved—in production.” 

Not all ideas which get experi- 
ment numbers carry through the 
whole list to success. Some are 
found impracticable and never 
get as far as the made-up sample. 
Others are rejected by the inspec- 
tion board. Still others are found 
on investigation not to provide 
worthwhile savings. 

But the system assures that no 
idea is neglected and forgotten; 
it assures that there is a follow- 
through in every case; and it is 
proving succegsful, as the accom- 
plishments at this plant demon- 
strate. 

Binoculars—R.E.L. Model 


REL. has also introduced 
major changes in the binoculars 
it makes. 

Wherever rubber was used in 
the binoculars—and was found 
to be essential—neoprene, .Du- 
pont’s synthetic rubber, has been 
substituted. Equally satisfactory, 
neoprene readily. won acceptance 
from the inspection board. 

Rubber is normally used as a 
protective coating on the body of 
the binoculars, but Canada’s out- 
put of binoculars was just getting 
started when we lost our sources 
of crude rubber supply. It was 
discovered that this rubber coat- 
ing was not essential and binocu- 
lars are being turned out now 
with a “crackle” finish which is 
merely a rough, black, paint 
finish. 

By this one change R.E.L. ef- 
fected a substantial saving in rub- 
ber, eliminated necessity of in- 
stalling vulcanizing ovens and 
reduced .the cost of each binocular 
by an important amount. 

The binocular cover also serves 
as the attachment for the eye 
piece and lens. It must be rigid, 
moistureproof, and provide’ an 
accurate support for the eye piece 
which must be held in alignment 
with the rest of the instrument 
at all times. Standard practice 
was to use an aluminum stamping 
for the job and attach it with 
three or four small screws, 
threading the eye piece into the 
body. 

Trouble developed, however. 
The navy complained that the 
seal thus formed was not mois- 
tureproof; the factory found a lot 
of trouble in assembling and 
adjusting the eye piece and cover 
assembly. 

The cure was to adopt a die- 
cast aluminum cover in place of 
the stamping. It gave a better 
seal, was stronger, easier to 
assemble and cut the cost of the 
part at least in half. 


This example illustrates one of 


the most productive sources of 
savings, the use of die-casting to 
replace stampings and forgings. 


The process saves metal, labor 
and. machine hours. It can be 
used either as “pressure die-cast-. 
ting,” where the molten metal is 
forced into the metal die, or it 





a “diopter ring,” a small gradu- 
ated washer forming a portion of 
the hinge connecting the twin 
portions of the binoculars and in- 
cluding a scale giving the posi- 
tion of the eye piece. 

This small part, an almost flat 
disc less than an inch in diameter, 
is now made of molded bakelite 


instead of being machined out of 
aluminum. The money savings 
amounts to $30,837 a year, 13,037 
man-hours are saved and the use 
of four machines eliminated. 


Practically all. of this is realized |: 


through greater ease of assembly 
made possible by the new meth- 
od: Weight of bakelite required 


"«No-Trouble” Estate 


’ strict confidence re 


‘Conealt. our experienced - rast officers in 
garding : a sound, up-to- 


date plan of will for your‘own case: Have 
your own Lawyer or’ Notary draft it 3 in 


legal form. 


Name the Crown Trust Company as one of 
your Executors.. Let us analyse your estate 
and see if your Sven eae house” ‘isin good 


order. 


Then rest assured you have done all.in your 
power to.provide for a smooth administra- 
tion of your estate for ~ benefit of your 


family. 





Crown Trust 





Company 





Executors - ::- Trustees 3: . Financial Agents ; 


80 King Street West, Toronto 
HOWARD A. EATON, Manager 


is little more than 10% that of 
the aluminum it displaces. 


» Outside Skills Enlisted 


Binocular. bodies are. made of 
an aluminum pressure die cast- 
ing. They have to be black inside 
to prevent light reflections which 
would interfere with the use of 
the instrument. The pagts are 
blackened by a “black anodizing” 
process, a process which induces 
oxidation by electricity, thus pre- 
paring the metal to be dyed per- 
manently. 

Trouble was :encountered in 
using the “black anodizing” pro- 
cess in the only type of pressure 
die - castings available due to 





presence of up to 12% silicon. 
The anodizing process is trouble- 


rsome where the silicon content is 


more than 3 or 4%. Paint might 
have. been used were it not 
for the danger that a speck of 
paint might get loosened, rest on 
the prisms and lead the user to 
believe he was seeing an airplane 
or a submarine when none. was 
there. yy 

This time outside help was.re- 
quired. Metal finishing concerns 
are working on the problem with 
preliminary results that promise 
success. Out of this will likely 
develop a subcontract which will 
utilize idle .capacity in their 
plants. 





On his day off, he builds castles 


is just an average Canadian. . 


He’s married — has a son flying a Spitfire over 


in England. 


Six days a week John works like @ beaver building 
ships. But on ~ day off, he’s usually Fi: building 


a castle. 


On John’s day of rest, he and his wife sit down 
with paper and pencil and build, sketch and plan the 
new home they’re going to have after the war. 


It’s pretty well finished by now. They’ve picked 
out the land—there’ll be a sizable bit of grass to 
cut—they know just where each tree will be, just how 
the neat white picket fence will look, just where the | 


garden’s going to be. 


(Mrs. John has a real way with 


growing things.) As for the house itself, she has a 
gorgeous vision of gleaming sinks and tubs and tile, 
and built-in cabinets and roomy closets—while John 


sighs happily at the 


very thought of a furnace you 


tend with one finger, just by setting a dial. 


can be “permanent mold” casting, 


where the molten metal flows in 


under gravity pressure only. 

How Tiny Parts Help 
Savings in tiny parts can be 
substantial when, these parts in- 
volve intricate and difficult as- 


sembly problems, Each binocular 
is equipped with what is termed 


j 





the nation’s wartime uses 


{ 


It'll be a wonderful place, this new -home. And 
not the least wonderful thing about it is this: 
Right now, it’s well on the way to being paid for! 
You see, for-a ‘long time John’s been buying 
Victory Bonds—for his country, for the boy in the 
Spitfire, for himself. Every week he tucks away a 
good piece of his pay. That money’s going to come 
back to him—and bring more money with it. Enough 
so that John’s new ‘home is just as sure to. come as 


Victory itself. 


We, who are ordinarily* in the business of making 
homes more comfortable and economical, can thank 
our stars for people like John. People who are putting 
all they can into Victory Bonds to guarantee not only 
their country’s future,. but their own. People who 
are building up a vast reservoir of purchasing power 
which will:assure peacetime jobs and a decent world 
to which the men who are doing the fighting can return. 


Here’s to John and his castle! 
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the 15th day of June, 1943. 
debenture at the usec 9 
the City of Toronto, on 


ed under Plan for the readjustment and reorganization ‘of certain 
debioname indebtednmes of the Corporation of the Township of Sta 


the 15th te “Of June, 1943, the person entitled 
thereto will receive payment of the principal amount thereof, together 


with accrued interest to that day. 
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3. Protect your advertising investment by insist 
ing on audited circulation reports that tell you 


*In order that you may know just what 
you get for your money when you adver- 





a thor- 


in an official A.B.C. report. 


Our A.B.C. report tells how much cir- 
culation we have, where the circulation 
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B. A. Oil 


British American: Oil Co. reports 
profits from Canadian operations 
equivalent to $1.03 a share on its 
common stock for 1042 
with $1.05 a share for 1941. Gross 
profits — substantially the same 
s for 1 . 

The company, assisting in the 
search for crude @il, has opened a 
geological and engineering office in 
Calgary. Through this organization 
it is expected the company's oil in- 
terests in western Canada will be 
expanded. 

Construction of ‘the Clarkson’ re- | 
finery is nearing completion. Such | 
units as the concrete docks and 
supply lines and crude storage 
tanks are in use. Stocks of crude 
oil are being accumulated. Storage 
tanks for finished products are in 
final stages of construction. Refin- 
ery buildings have been completed 
githough some pieces of essential 
equipment have not yet been re- 
ceived from the manufacturers. 

Net earnings of U. S. subsidiaries 
amounting to $1.1 million for 1942 
are not included in the annual re- 
port. No dividends have been paid | 
by these subsidiaries for three con- 
secutive years, earnings being used 
to develop new properties and main- 
tain daily production and increase 
underground reserves, 

New field opened by British Am- 
erican Oil Producing Co. in Wyom- 
ing last year now has four produc- 
ing wells. Further development of | 
this field is proceeding as well as 
wartime difficulties permit. This 
subsidiaries opened another field in 
Wyoming early in March this year. 
The discovery well is located on a/| 
well-defined geophysical structure | 
comprising several thousand acres, | 
Additional development is under 
way’ and company officials are con- | 
fident this new field will be of) 
major importance’ to the company. | 


Cons. Income, Surplus—Y¥rs. Ended Dec. 31 | C 
042 1941 


Can. oper. profit® .. 
Less: Deprec. ....+. 
Interest .. 
Income & E. P. tax. 
Inventory res. .... 


$8,032,544 $7,904,569 
2,085,393 1,890,097 
223,599 215,313 
2,617,281 2,637,966 
250,000 250,000 


Net profit 2,856,271 2,911,193 
Less: Common divds. 2,772,642 2,772,642 


83,629 138,551 
13,538,964 13,400,413 


Earned surplus for’d 13,622,593 13,538,964 
*After deducting: 
$11,750 $13,750 


Directors’ fees . 
Exec. remun, ... 152,500 148,500 
10,298 7,580 


Legal fees 
$1.03 $1.05 


Surplus for year ... 
Add: Prev. surplus . 


Earned per share: 
Common 
Paid 
Working capital . 
Balance Sheet Changes 
$2,754,725 
Accts. receivable ... 
Inventories ......... 
Funded debt 
Fixed assets ....... ° 
Less: Depreciation .. 


$3,583,484 
3,976,103 
9,919,484 
7,000,000 
35,142,465 
16,538,889 


Great Lakes Paper 


Great Lakes Paper Co. reports 
record production of 115,761 tons of | 
newsprint and ‘over 35,000 tons of 
sulphite pulp for 1942. 

Installation of an additional diges- 
ter was completed, giving increased 
output of sulphite pulp. Overhead 
costs have been reduced as a re- 
sult of more balanced production. 
Increasing demand for sulphite pulp 
at attractive prices promises - to 
make this department important in 
operations this year, W. Earl Rowe, 
president, reports. 

A new Kamyr machine was in- 
stalled last year, giving substantial 
reduction in manpower and cost of 
preparation of pulp for shipment. 
Full-time operation of the machine 
shop enabled the company to pro- 
vide parts for’ guns and other war 
equipment. 

Increasing shortage of labor and 
uncertainties of wartime regulations 
and controls or additional hazards | 
for this year. 

At the annual meeting Carl P. 


UNITED GRAIN GROWERS LIMITED 
Notice of Redemption of Bonds 


To the Holders of Five and One-Heif 

Per Cent. First Mortgage Sinking 

Fund Gold Bonds, Series “B,” of 

United Grain Growers Limited. 

NOTICE is hereby given that, pursuant 
to the provisions of the Deeds of Trust 
and Mortgage hereinafter referred to, .all 
the outstanding Five and One-Half Per 
Cent. First Mortgage Sinking Fund Gold 
Bonds. Series “B”, of United Grain 
Growers Limited, issued and secured 
under the Deed of Trust and Mortgage 
bearing date as of the 2nd day of Janu- 
ary, 1928, and made between the said 
Company and the Montreal Trust Com- 
Pany ‘as Trustee for the bondholders), 
and under the Supplementary Deed of 
Trust and Mortgage bearing’ date as of 
the 20th day of May, 1928, and made 
between the said Company and the said 
Montreal Trust Company, which bonds 
according to their terms mature on the 
Ist day of May, 1949, will be redeemed 
by the Company on -the Ist day of May, 
143, the date fixed for redemption there- 
of, by payment of the principal sum 
thereof, with a premium of 2% thereon, 
and with interest accrued to the said 
Gate fixed for redemption. 

The said bonds will be so redeemed at 
the redemption price aforesaid, in cur- 
rency which is legal tender in Canada, 
upon presentation and surrender thereof, 
with the coupons (in the case of coupon 
bonds! maturing on the Ist day of May, 
1943 and subsequent thereto, at any 
branch of The Royal Bank of Canada 
in the Dominion of Canada (Yukon 
Territory excepted). 

Interest upon the said bonds will cease 
to accrue after the said date fixed for 
Tedemption, unless the Company shall 
fail duly to provide funds for the pay- 
— of the amount due upon redemption 

hereof 

DATED at Winnipeg, Canada, this 19th 
day of February. 1943. 
UNITED GRAIN GROWERS LIMITED 
Per C, C, Jackson, 
Secretary. 


39,392,090 
18,123,234 
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Slane, president-publisher, Peoria 
Journal-Transcript, replaced L. B. 
Rock as a director A: B. Gordon, 
Toronto, was elected to the board, 
replacing Senator N. M. Paterson. 
Income, Surplus—Years Ended Dee. 31 
942 194 
$2,294,018 $1,975,352 
748,362 617,093 
290,212 
480,000 


Operating profit 
ss: Depreciation ... 
Interest 
Income & E. P. tax. 
Newsprint assessm’t 
Bad debt prov. .... 
Inventory res. ...... 


258,498 
*475,000 
$231,302 


Net profit 453,147 
Less: Pref. divds. ..... 300,000 


Surplus for year 

Add: Prev. surplus .. 
Excess tax prov. .... 
Refundable E.P.T. .. 


153,147 
535,308 
100,000 


Earned surplus forw'd 1,080,31 788,455 
*Includes $12,000 refundable E.P.T. which 

the company includes in the year’s profits. 
tTentative assessment for périod Sept. 

1, 1942, to Dec. 31, 1942, fixed by neweprini 

administrator. 

Earned per share: 


Preferred $2.00 $2.27 
Paid 


1.50 1,50 
Working capital $3,041,015 $2,818,710 
Balance Sheet Changes 


$691,416 
Investments 552,234 


Inventoryies,. after res. — 890,508 
Funded debt 5,069,000 


Int. Utilities 


Despite higher taxes International 
Utilities Corp. reports a moderate 
improvement in net profit for 1942. 
After giving effect to financing, con- 
solidated funded debt of the system’s 
present subsidiaries showed a net de- 
cline in the year of $375,529. No de- 
cision has yet been rendered on SEC 
proceedings looking toward liquida- 
tion of the company and on hearings 
have yet been called on the com- 
Pany’s application for its plan of re- 
capitalization and merger presented 
last October. 


Cons. Income, Surplus—Yrs. Endéd Dec. 31 
Operating revenue: 1942 1941 
Water $1,717,374 $1,679,221 
Electric 1,429,433 1,258,526 
Gas 4,037,565 3,487,662 
Hot water, etc, ..... 46,070 44,256 
7,230,442 


6,469,665 
478,349 
22,232 


566,542 
7,731,023 


Other income: 
Interest and divds. .. 
Miscel. 22,639 

oe pentie 

Total income 7,058,846 

Less oper. exps.: 

Operations 2,836,628 
Extraord. legal exp. 66,048 
Maintenance & 388,045 
Taxes 525,461 
Prov. bad debts 10,491 


3,232,173 
602,883 


847,280 
31,413 


Net earnings 
Less: Amort., 
deplet. 
Interest (subs.) . 
Other interest 
Amort. of debt disc. 
& exps. of subs. .. 
Income taxes 
Pref. divds., subsids. 461,963 
971,876 
87,613 
884,263 
343,973 


540,290 
1,114,059 
240 


65,114 


Balance forward 1,782,475 1,114,059 
Earnings per Share and Dividend Record: 
$3.50 prior pref.: 
Earned 


Paid 
$1.75 pref.: Earned.. 
Paid .- 


‘a 
Class A: Earned .... 
Class B: Earned .... 
None paid on class Aor B. ¢@ 
Working capital $3,687,339 $3,242,176 


Less: Prop. applic. to 
mim. int. in subs. ... 


Net profit 
Less dividends: 
$3.50 prior pref. .... 


Surplus for year 

Add; Prev. surplus.... 
Miscel.: credits 

Less: Miscel. debits .. 


Aluminum Co. of Canada 

Aluminum Co. of Canada reports 
consolidated net profit in 1942 of 
$13.9 millions, or slightly less than 
in 1941, and comprising with $7.1 
millions in 1940, and $14.8 millions 
in 1939. This is the first time the 
company has issued a_ financial 
statement to shareholders, and com- 
parative figures for previous years 
on a detailed basis are not available, 

Aluminum Co. of Canada is an 
operating subsidiary of Aluminium 
Lid 


The balance sheet shows current 
assets of $96.8 millions, with current 
liabilities of $30.6 millions. At the 
end of 1942, gross plant was $265.7 
millions, at which time it was expect- 
ed that the construction programme 
would require approximately $44 
milliong additional. 

Income, Surpius—Year Ended Pee. 31, 194% 
Operating profit $74,069,678 
Add Other income 220,566 
Total earnings ..:........... ~+ 74,290,244 
Less: Executive remuneration. . 94 
Directors’ fees 

Legal fees 
Depreciation 

Interest . 

Income and E. P. taxes 


Net profit 13,924,433 
la Common dividends 14,500,000 
575,567 
30,520,203 
1,388,308 
2,177,003 

275,490 


28,830,451 
tDeficit. 


Surplus for year 

Add: Previous surplus . 
Excess insurance ees 

Less: Adjustments ......++- eee 
Pension. fund ......+ ebcaves 


Earned surplus forward 
*Refundable portion $224,422. 
Earned per share: 
Common 


hing capital 
eorking ca 
- , Baiance Sheet Items 
jaticedieb be hemes pevccesp O07.518,7 


Cash 

Investments spades sig cnenesh ror ein 
Accounts receivable ..ccssesss> 41.751.089 
Sales advances ...- 88,828,885 


Funded debt .... ve °! 93,200,000 
Net fixed assets ...-+seeerevers 175,332,995 


Zeller’s Ltd. 

Zeller’s Ltd. reports sales in 1942 
of $10.6 millions, as against $9.6 mil- 
lions the year before, After provi- 
sion for senior charges, net profits 
were practically the same, $373,400, 


Inventories o* 


shows a further 
of working capital 
position, cash, investments and in- 
ventories being somewhat hig-::. 
Since the end of the year the com- 
pany hag retired bon ae. its 

amoun ,000,. 

CS ? o shareholders, 


strengtheni 


his report 
Walter P. Zeller said that while the year-end, 
problem of securing merchandise # 


a Operating expenses ... 


becoming more difficult, there is 
every expectation of getting enough 
to do an adequate business, although 
some reduction in sales and profits 
is anticipated. 
Income, Surplus—Years Ended Dec. 31 
1942 1941 
$10,648,382 $9,621,971 
9,438,061 8,588,978 
| Operating profit 


1,210,331 1,032,993 
Less: Exec. remun. . 49,229 43,750 
Directors’. fees 912 850 


Sales 


a 738 

Deprecia 209,433 - 201,725 

Interest 20,471 23,195 
Income & E. P. tax. *550,000 390,000 

' 

| Net profit 

Less: Pref. divds. .... 
Common divds. 


373,400 
45,000 
150,000 
, oe 
Surplus for year 178,400 
Add: Prev. surplus .. 1,043,119 

Adjustments 7,379 
| Liss: Add. income tax 


372,735 
45,000 
100,000 


227,735 
777,027 
63,250 
24,893 


| Barned surplus forw'd 1,228,808 1,043,110 
*Excluding refundable portion of $60,000. 

Earned per share: 
$2.62 $2.62 


Common 
1.20 1.00 
$1,034,553 $840,221 
Balance Sheet Changes 
$279,652 
755,312 
815,666 
291,050 


Investments .... 
Inventories 


779,510 
Mort. payable ...6+5.. 


309,100 


Co-op. Wool Growers 


Net profits of Canadian Co-oper- 
ative Wool Growers, Ltd., for the 
year ended Feb. 28, 1943, were $28,- 
430. Shipments showed a continued 
increase in 1942, states the report of 
Chris. Jensen, president, and 
George O’Brien, general manager. 
Total volume was close to six mil- 
lion pounds. Some 22,200 individual 
clips were handled, of which 16,000 
came from shippers in the east with 
an average of 128.9 pounds of wool 
each and 6,223 from western ship- 
pers with an average of 620.1 
pounds. Of the western shipments 
1,057 originated from the larger 
sheep ranchers, with an average 
weight of 2,127 pounds. ; 

The 1942 clip was found to be in 
generally good condition. Prices 
were set forth at the beginning of 
the season in an announcement that 
the Canadian Government would 
be the ultimate buyer of all wool, 
through a government company. 

Production of shorn wool in Can- 
ada during 1942, the report states, 
was 12,867,000 pounds, an increase 
of 106% over 1941. There were 
-118,000 additional sheep: 

new one-storey plant was 
erected at Weston at a cost of $16,- 
913. All company warehouses have 
operated at capacity during the 
year, and another six warehouses 
were open during the summer 
grading season only. 

Provincial wool growers’ associ- 
ations and sheep breeders’ associa- 
tionS across Canada hold 1,920 
shares in the Co-operative Wool 
Growers. 

Profit, Loss—Years Ratee. Feb. 28 


Oper. profit 
s: Depreciation .. 
Equip., repairs .... 
Exec. salaries ..... 
Directors’ fees ... 
Legal fees 


Net profit ...... vom oe 
Less; Int. at 5% 
Paymt. assn., grow. 


| Surplus on year 

Add: Prev. surplus . 
Trf. doubt. a/c res. 

Less: Growers cont. res. 


Surplus forward ..... 
— per share .... 


0.50 0.50 
$360,575 $343,218 


St. Maurice Corp. 


St. Maurice Power Corp. reports 
gross revenue in 1942 of over $1.5 
millions, a gain of $225,000 over 1941. 
Net profits available on the capital 
stock totalled $83,386, as against $7,- 
602, the surplus in each year being 
carried forward. 

The company’s balance sheet 
shows an improved position, work- 
ing capital having increased to 
$513,333. Cash and accounts receiv- 
able were lower, but holdings of 
government bonds were up substan- 
tially, 

In his report to the shareholders, 
James Wilson, president, states satis- 
factory progress is being made in the 
installation of the fifth unit of 44,500 
h.p, at the LaTuque plant. This addi- 
tional unit is expected to be in oper- 
ation early in June. 

Income, Surplus—Years Ended Dec. 31 

1942 1941 
$1,550,413 $1,325,121 

402,896 383,909 


Gross Revenue 


1,147,717 
661,252 


301,000 
*102,079 


Operating profit 
Less: Bond | interest ... 
Depreciation 
Tax provision 


Net profit 83, 
Previous surplus 13 
Less: Loss secs. sold .. 


Surplus forward 95,820 
“hetundable portion $6,861. 
Working capital $513,333 
Balance Sheet Changes 

$210,31 


Cash .. 
Acets. receivable 
Govt. bonds 


Noorduyn Aviation 


> Working capital 


1942 exceeded that for 1941 
% and 75% of the entire year's 
cores was produced in the second 
of the year. Further orders, in- 
suring continued production, have 
been received. , 
Back-log of uncompleted orders at 
the end of the year was approxi- 
mately 962 millions, compared with 

$36.6 millions at the end of 1941, 

Income, Surplus—Years Ended Dec. 31 


194 
Total earnings 
Less: Exec, remun. .. ar 
irectors’ 


t On notes .. 


Surplus for year 

Add: Prev. surplus .. 
Tax adjustment .... 

Less: Organ. exp. .... 


4,518 
40,000 
4,180 

78,572 
mee le portion -$64,000. 


: cit. 
Earned per share: 


‘ommon $0.41 
Working capital. 1,495,884 
éExcess of current Mabilities. 

Balance Sheet Changes 
GOO nc VeieF es voce snes $19 
Investments 
Accts. receivable 
Inventories 
Bank loans 
Funded debt 
Fixed assets 
Less: Depreciation .... 
Contract payments ... 
Accts. payable 


Earned surplus forw’d 
Re 


$0.89 
6$128,028 


1,483,234 


Crown-Dominion Oil 


Crown-Dominion Oil Co., Hamil- 
ton, reports a decline in sales of less 
than 3% in dollar value in 1942 com- 
pared with 1941. Operating profits 
were higher but provision for in- 
come taxes of $28,000, instead of $23,- 
000, resulted in lower net profit. Last 
year’s tax provision includes $2,400 
as a refundable portion of excess 
profit tax. 


Combination of weather and re-|te 


strictions reduced volume of busi- 
ness in the first two months of 1943 
to a greater extent than ever before 
in its history, H. K. Wood, president, 
reports. Standard of service has 
been lowered by inability to secure 
satisfactory help as the marketing 
division of the petroleum industry 
has been declared non-essential. 
Operating eitiiemMinlea se ce mee, M8 
$1,294,447 $1,357,605 
1,036,509 1,023,047 
245,447 319,438 


12,492 
$0.16 


$52,954 


Lang & Sons 


Current demand for the products 
of John A. Lang & Sons is by far 
the largest in history, states Jos. H. 
Lang in the report for 1942. Leather 
gloves in large quantities are used 
by the armed services and a great 
part of the company’s capacity is 
being used in their manufacture. 

During 1942 cash dropped to $345 
from $425,524 but investments 
climbed to $709,121 from $98,434, In- 
ventories expanded nearly $40,000 to 
$302,701. Bank overdraft of $123,375 
is a new item appearing in the 1942 
statement. 

Cons. Income, Surplus—Yrs. Ended Dec. 31 
1942 1941 


Less: Cost of sales .... 
Expenses 


Net profit 

Earned per share: .. 
No dividends paid. 

Working capital ..... 


15,120 
$0.19 


$59,119 


Oper. profit 


Life ins, adj. ..... 
Prof. fixed assets . 
Prof. sale secs. ... 
Less: Exec. sals. ... 
Legal fees ....cece 
Dirs. fees ... 


Net profit 
Less: Dividends 


Surplus for year .... 


Surplus forward .... 
Beenee per share .... 


Hamilton Bridge 
| Total volume of business of Ham- 
; ilton Bridge Co. gained consider- 
ably in 1942, G. W. Wigle, chairman, 
States in the report for the year 
ended Dec. 3%, but the character of 


6} the work was changed materially. 


Structural steel volume was con- 
siderably reduced, and a further 
‘decline is expected in 1943. 

Plants at Hamilton and Vancou- 
ver operated at capacity throughout 
the year, almost entirely on war 
contracts. Further extensions and 
changes are presently under way to 
meet increasing demands for war 
output. 

It was considered advisable to in- 
crease to $200,000 the contingency 
reserve set up in 1941 against in- 
ventory losses, etc. Inventories are 
held to be reasonable in view of 
contracts on hand. Mr. Wigle men- 
tions the improved working capital 
and adds that directors feel the 
company. position needs further 
strengthening and that its resources 
should be conserved to meet postwar 
problems. 

Consol. Income, Surplus—Y¥rs, End. Dec. 31 
1942 1941 


Operating profit 

Add: Other income ... 

Total earnings 

Less: Exec. remun. ... 
Directors’. fees 
Legal fees 
Depreciation 
Loss invest., ete. ... 
Income & E. P. tax. 
Conting reserve .... 


Net profit 

Add: Prev. surp 
Profit on assets (net) 
Tax adjustment .... 
Refundable E. P. T. 
Capital surplus 

| Less: Subsid. land w/d 


195,037 

81,616 

56,000 eeeeee 

86,710 ° 
218,267 


Earned surplus forw’d 458,173 276, 
*Includes $526,372 special depreciation. 
+Includes ,000 refundable E. P. T., in- 

cluded by company in year’s profits. 

Earned per share: 

mmon ....; $0.77 
‘o dividends paid. 
$1,132,967 


Balance Sheet Changes 
$1,557 


eeeeee 


Investments 
Accts. receivable . 
Inventories (net) 


‘Noorduyn Aviation Ltd. reports | Bank 


net income in 1942 of $1.3 millions, 
as against $792,908 the year before. It 
is pointed out by W. L, Bayer, presi- 
dent, .that the company’s standard 
profit has not yet been determined, 
and consequently a separate reserve 
of $1 millions has been set up against 
the possibility of any adjustment. 
After income tax and other charges, 
net profit amounted to 41 cents a 
share, compared with 89 cents the 
year before. 

The balance sheet reflects a num- 
ber of changes due to expansion of 
business. ee last pond was 
valued at $21.8 millions, an increase 
of almost 200% over the 1041 figure. 
The number of employees at the end 

| of the year was 8,710, an increase of 
140% over the figure for the previous 


Qutput of complete Harvards dur- 


Due from govt. ...... 
Due to govt. .......... 


Canadian Marconi 


Canadian Marconi Co. for 1942 re- 
ports an expansion of gross and net 
income. 


$40 | Earned surp. forward 
“Refundable portion $54,043. 
Earned per share: 


by June gnd will be utilized exclu- 
8 


vely for the quartz crystal grinding 
laboratory. 


Income, Surplus—Years Ended Dee, 31 


1942 1941: 
stereet fa. as Pia 


Total earnings ........ 1,413,397 
Less: Exec. remuner. . 51,236 
Toes oteve 6,740 
Legal <tent ne eee pte 
580,000° 


profit Che eeereenee 
: oO 


Net ee 
Less: Com. divds. .... 162.1 
Staff pension ...... 100,000 


Surplus for year .... 47,772 - 
Add: Previous surplus 697,648 


745,420 


6<'deqan send 7.2% 

wWorniag capital $2,201,470 $2,072,429 
nag ca . ‘ * 9 

. lance Sheet Uhentes 

363,368 25,601 
387,400 1,000 


Common 


Inventories 

Bank ‘loans 520,000 Ri 
Bank overdraft ...... 934,076 
Accts. payable ...... 4,104,164 544,335 


Crow’s Nest Coal 


Crow’s Nest Pass Coal Co, Fernie, 


8.900 
B.C., reports 1,109,509 tons of coal 


mined in the year ended Dec. 31. 
1942, as compared with 1,072,274 
tons for 1941, Coke production was 
96,159 tons against 94,028 tons. Cap- 
ital expenditures in the year total- 
led $643,016, H. P. Wilson, president, 
reports. They were: Elk River Col- 
liery, $369,157; Curran Knowles By- 
Product Coke Ovens, Michel, $243,- 
407; others, $30,451. 

Income, Surplus—Years Ended Dee. 31 

1942 1941 


Oper. profit $956,559 
Add: Other income .. 62,611 


Total earnings 975,953 
4 


491 
129,240 
1,014,731 
33,893 


400 | Add: Prev. surplus .. 
500 | Less: Addit. taxes .. 


Investments" w/a es 
Accounts w/O ...... 


Net profit ......... “ 
Less: Divds. 


Surplus for year .... 121,825 
Less: Prev deficit .... 954,811 


Deficit forward 832,986 
*Includes $28,185 were 


Earned per share .... $5.13 
Paid 


3.00 3.00 
$1,701,443 $1,951,793 


Great Lakes Pwr. 


Great Lakes Power Co. completed 
installation during 1942 of a second 
generating unit with a capacity of 
10,000 h.p. at the Lower Falls plant 
on the Montreal River, the annual 
report states. This unit was put in 
operation the first week in 1943. 
The company also increased capa- 
city of its main substation adjacent 
to Sault Ste. Marie by 9,000 kilo- 
watts and its Michipicoten sub- 
station by 7,000 kilowatts. 
Operating revenue of the wholly- 
owned subsidiary, International 
Transit, dropped $28,363 during 


real, who bas been appointed a 
member of the executive com- 
mittee of the Canadian ae 
Railway in place of the late Sir 
Edward Beatty. 


1942 to $87,016. Cessation of street 
railway activities was partly offset 
by an increase in ferry revenue. 
Increased revenue. from electric 
energy was general and was stimu- 
lated by “war activities. 

Income, Surplus—Years Ended Dee. 31 


94: 1941 
COG POURS es ccs ccice $1,372,803 $1,284,816 
Less: Oper. exps. .... 242,788 226. 

Maintenance ....... 65,774 
De ation .....+. | 305,005 
eeeeees 47,226 
75,768 
*131,922 


Oper. taxes 
Inc. taxes ...eseees 
TAXES sicccees 


| 
Aime Geoffrion, K.C., Mont- 


Net — INC. seoses 
Add: er INC. seeees 
Less: Interest 300,762 


223,236 
52,500 


seveeee 


Net profit ° 
Less: Pref. divds. .... 
Com. divds. ......++ 


Surplus for year 216,051 


80,7. 
1,703,916 
940 


Addit. depr. 
Add; Refundable taxés 11,636 
1,987,032 


*Including refundable tax portion. 
\After adjustments. 


Earnings per Share: 


Surplus forward . 


$38. 
7. 
7 


C.L.1. Trust 


Canadian International Invest- 
ment Trust's report for the year! 
ended Feb. 28, 1943, shows a mod- 
erate reduction in gross net income. 
Revenue from all sources totalled 
$150,876 as against $162,352 the year 
before. Net income last year was 
$45,111, equal to $3.30 a share on 
the preferred, as against $60,333 or 
$4.30 a share in the 1942 fiscal year. 
The decline was due largely to in- 
creased taxes. 


During the year $50,000 of the, 
collateral trust bonds were can- 
celled, leaving outstanding $1,450,- 
00C. In addition the company holds | 
among its own investments $395.,- 
000 principal amount of bonds. The 


You know what it costs each 
acts sntiene pote beastie then, 
how could your wife get along if she 
had to carry the load without you? 


The answer is, she couldn't possibly 
carry it unless you leave her a sufficient 
monthly income. 


You know approxima’ what this 
epee anne 
u how mu 
u shuld own to provide it; and also 
ow you can obtain an adequate 
income for yourself in the event of 
total disability through sickness or 
accident. 


Think it over .. . then talk it over with 
us... we will gladly help you. 


Before You Insure Consult 


Confederation Life 


Association 
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book value of investment at the; coupled with excess profit tax, it is 
end of February was $3.1 millions; pointed out, will limit profits in 
and the market value $2,365,000.| 1943. Under the most favorable cir- 
There was no change in the book | cumstances, “the best we can hope 
value from the preceding year, but! for is to maintain the quarterly divi- 
the market value was up $341,000.!dend,’ Mr. Chard declares. Excess 
‘Last year the authorized and is-! profit tax places a limit of $92,000 
sued capital was reduced by the/on profits the company can retain 
purchase and retirement of 2,095/ for 1943, 
preferred shares. Since then 345| protit, Loss—Year Ended Dee. 31, 1942 
additional shares have been acquir- Net sales $877,4 
ed and cancelled, leaving 13,655! Add: Sundry revenue 


outstanding at Feb. 28, 1943. ° eas 


North-West Brewing Net profit ...... Seadeens 


Volume. of sales of North-West | Less: Dividends 
Brewing Co., Edmonton, was 30,566 | surplus on year ....... éontuka 
bulk barrels in 1942 compared with | Add: Prev. surplus 
25.215 in the previous period, states | acl 
Alfred Chard, president, in the re-' a. Se as aa 
port for the year ended Dec. 31. elie cae a ae 

Federal restrictions on sales,’ Working capital 
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Facts and Figures regarding 


DEFENCE INDUSTRIES LIMITED 
from the 1942 Annual Report to Shareholders of 


CANADIAN INDUSTRIES LIMITED 


For more than three years Defence Industries Limited, 


a wartime subsidiary of 


Canadian Industries Limited, has 


been engaged exclusively in the erection and subsequent 


operation of wartime 


chemical and explosives plants, 


small arins ammunition 
plants and shell filling 


plants on a scale far 
ing in size and 
significance anything 


THOUSANDS , 


reviously undertaken 
the chemical industry 


in this country. 


Since February 1940, 
when actual construc- 


tion of. governmen 


t 


plants began, twelve 
mew units, most of them 
major projects, have 


been placed in opera- 
tion and two others are 
nearing, completion. 
Measured by .the invest- 
ment required, the new 
war plants are now 


MILLIONS OF DOLLARS 


125 
CONST 


double the size of the 
production facilities, 
owned by Canadian 
Industries Limited in 


the last year of peace. 


The progress of the 
construction programme 
has been dependent on 
ability to obtain the 


necessary 


Income available for dis-}. 


tribution on the capital stock was} 


uivalent to 7.2% on the more than 
4.5 million shares of $1 each out- 
standing. This contrasts with 5.9% 
‘earned in 1941. 

The balance jsheet reflects major 
changes, consequent upon the in- 
creased volume of business. Manu- 
facturing facilities, says A. H. Gin- 
man, president, continued to be de- 
voted almost entirely to the produc- 
tion of equipment for ‘the various 
armed services. Plant extensions 


Sains mead oh mua 
go | 


\ 


equipment 
and, despite the unavoid- 


PER CENT 
300 


PROD 


DEFENCE INDUSTRIES LIMITED 


BY QUARTERS 


CONTRACTS AUTHORIZED 
UNCOMPLETED . 
COMPLETED 


output, and operations of some units, particularly in the 
latter half of 1942, were at a reduced rate because maxi- 
mum capacity was in excess of current requirements. 

At 31st December 1942, employees of Defence Indus- 
tries Limited numbered 
approximately 31,500, 
of whom more than one- 
third were women, and 
further expansion is ex- 
pected when projects at 
present under construc- 
tion enter the produc- 
tion stage. Over 27,000 
of the total employed 
had been with the Com- 
pany less than two years 
at the end of 1942, and 
except for the initial 

roup of employees 
petiiied by Canadian 
Industries Limited only 
a limited number had 
any previous experience 
with production opera- 
tions of this type, their 
present work being in 
most cases radically dif- 
ferent from former oc- 
cupations. 

A co 


RUCTION 


with the construction 


UCTION and of the 


“1941 = 100 


QUANTITIES CANNOT BE DISCLOSED ANO 
EXPANSION IN OUTPUT IS THEREFORE IN- 
DICATED BY A RELATIVE SCALE. CHANGES 
IM PRODUCTS, PROCESSES AND QUANTITIES 
REQUIRED MAVE, CAUSED FLUCTUATIONS IN 


THE RATE OF 


PRODUCTION, 
struction and operations 
which to the end of 
1942 have totalled more 
than $260,000,000. 
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Get Changes Made Now 


Elsewhere in this issue our Ottawa correspond- 
ent discusses a most important development 
reported to be taking shape in government circles. 
It points toward the eventual merger of the trade 
commissioner service with the Department of 
External Affairs. 

A similar step has already taken place in ‘the 
United States. Great Britain moved toward the 
same objective in a White Paper published earlier 
this year. 

Since trade matters are increasingly subject to 
intranational agreement and control, the logical 
answer is linking trade representatives with the 
“foreign office” so that a country’s trade represen- 
tation can be co-ordinated and put forward with 
united voice and energy. 

Already in Canada, the shifting of men like 
Dana Wilgress to an External Affairs post in Russia 
and the appointment of a senior civil servant (not 
part of the trade commissioner service) to the post 
of consul-general at New York indicates the way 
the wind is blowing. In Great Britain, Frederick 
Hudd now represents both Trade and Commerce 
and External Affairs. In the postwar period, Ex- 
ternal Affairs will probably have direct diplomatic 
representation for Canada in two dozen or more 
countries, thus making the position of trade com- 
missioner increasingly anomalous. 

What Ottawa should recognize is that this is a 
natural and inevitable trend: If Canada is to meet 
the very difficult problems of postwar trade devel- 
cpment and expansion with the maximum effi- 
ciency and effectiveness, it is not too early to start 
now to achieve a streamlining of these two depart- 
ments. To wait until after the war might be to lose 
profitable and precious months. 

Today, a large number of Canada’s trade com- 
missioners are back from the “firing line” because 
of war restriction. There could be no better time 
to work out an effective, co-ordinated foreign serv- 
ice which would be trained, ready and eager to 
start to meet postwar problems and opportunities. 


Ne 





A New Economy Boss 


The good purpose that could be served by the 
gruelling Conservative interrogation of Col. John 
Thompson, erstwhile economy boss, would be the 
immediate appointment of a new director of 
economy with both the power and personality to 
get results. 

* The rug, stationery and other episodes that are 
being spread lavishly on the record in the Com- 
mons Railway Committee room are not (as yet) 
very alarming. Col. Thompson reportedly saved 
only about $300,000 in five or six months- Out of a 
budget of $4 to $5 billions that is pretty small pota- 
toes. It would take a long time to catch up on gov- 
ernment waste at the rate the Colonel was going. 

Unfortunately, the well-meaning Colonel had 
aroused so much antagonism that the prospect of 
him making real headway was diminishing every 
day. Admittedly his job was not pleasant nor easy. 
But had the Colonel had the right approach, he 
could have won scores of friends and influenced 
thousands of people around Ottawa who are as 
anxious to help him as he was to help the taxpayer. 

What is needed now is a successor and one with 
more tact and the same determination. For there 
is no possible doubt that there is a big job to be 
done. 


Empire vs. Commonwealth 


Certain Canadian newspapers have taken The 
Financial Post severely to task for asking President 
Roosevelt — especially his speech-writers—to be 
more accurate in their words descriptive of the 
British Empire, and Canada’s relation thereto. 

Our critics implied in their castigations that 
there is a difference between the British Empire 
and the British Commonwealth of Nations; that 
the Empire consisted of United Kingdom and Col- 
onies with Prime Minister Churchill at the head, 
and the Commonwealth consisted of the United 
Kingdom and five Dominions with six separate 
heads, all owing allegiance to one King. - 

The differentiation is nonsense. Canada is as 
much a part of the British Empire as the United 
Kingdom itself. So are the other sister Dominions, 
with the possible exception of Eire which still 
wantonly travels the primrose path. Prime Min- 
ister King recently told the House of Commons that 
the terms British Empire and Commonwealth are 
interchangeable and synonymous. 

Much as we like Mr. Churchill’s speaking, the 
fact is that he can only speak, unless otherwise 
specifically authorized, for the United Kingdom 

, and the British Colonies. 





The Canadian 


The Mail-bhex e e 


Immediate Postwar Work _ 
There are some postwar jobs that we have to 
get started on right now,”and some of them are 
jobs that in no way interfere with the immediate 


and paramount task of winning the war. 


Reforestation is a good example. Reforestation 


is expected to play a big part in postwar develop- 
ment of British Columbia; as a work and business- 
making project in many parts of Canada. 

Yet if reforestation is to play any part in the 
reconstruction period, a start has to be made right 
now on getting nursery stock ready. For it takes 

two or three years to grow a tree from seed to the 
stage where it is big enough and sturdy enough 
for removal to a reforestation stand. 

A few score men getting this nursery stock 
grown now will provide the raw material for many 
thousands of men in postwar reforestation projects. 





Real: Publicity __ 

Effective and timely is the institutional adver- 
tising now undertaken by Canada’s two railway 
systems, 

“150,000 railway workers report to Canada at 
war” headed the advertisement which led off the 
campaign. It told simply and pungently something 
of the magnificent record of the two railways in 
the war effort. 

This series of advertisements will have an ex- 
cellent effect. It will bring home to the Canadian 
public realization of the vital'work being done by 
the railways. It will emphasize to railway workers 
the immense importance of their jobs in wartime. 
Promotion of the forthcoming war loan drive will 
be an important additional contribution. 


A Leadership Job to Do 


How shareholders of companies proposing cap- 
ital changes are to get proper information ‘and 
advice to help them decide as to the justice and 
wisdom of the proposals has always been a prob- 
lem. It comes up whenever a company offers a 
reorganization plan, whenever arrears of interest 
or dividends are to be settled, new financing is 
contemplated and in other ways. 

The Economist, London, indicates that this prob- 
lem is causing concern and it puts out some 
proposals. It states the following propositions: 

That it is to the mutual interest of everyone with 
faith in the present business system to arrange for 
some permanent. machinery to give advice to 
investors in such situations. 

That institutions principally concerned should 
join to provide this service, offering a sponsorship 


which would compel. Attention and give ENTS Pe 


opportunities for protection “on behalf of the 
uhfortunate.” — 

. To achieve this The Economist would have the 
Stock Exchange, the Institute of Company Secre- 
taries and of.Chartered Accountants and the 
Board of. Trade, perhaps a strong and enduring 
organization’ of underwriting and issuing invest- 
ment houses, each appoint a panel of disinterested 
and capable persons. This panel would pass on 
any capital reconstruction scheme which comes up. 


It could draw on the accumulated knowledge and 


experience of the groups it would represent and 
get out all the relevant information. Costs would 
be borne, The Economist suggests, in part by a 
levy on the funds of the company. 

There is real need for exactly the services such 
an independent panel could provide in this 


country. ; 





Time to Start Doing Our Homework 


There is some bad and some good in the an- 
nouncement of the Department of Finance that 
income taxpayers at or under the $3,000 income 
level are going to have their income tax figuring 
virtually all done for them by officialdom. 

The good is that officialdom will save itself 
months and years of headache and chaos trying to 
figure out, correct, make rebates to, and extract 
more money from, the thousands of taxpayers who 
would be sure to get their income tax forms 
tangled into horrendous messes. 

To the degree that error is prevented, both tax- 
payers and officialdom are far ahead. In Great 
Britain, these problems are tackled by the govern- 
ment sending out an army of income tax mission- 
aries who lecture audiences wherever they can 
find them on how to complete the income tax form 
properly. 

The bad in the Ilsley announcement is that, 
while citizens are to be spared the blood, sweat and 
tears of income tax calculation, they are also spared 
a very useful and tonic lessori in citizenship. 

With the great proportion of tax now being paid 
“unseen” through payroll deductions, we are 
almost back where we used to be when the ordinary 
Canadian made all his contributions to the state 
through hidden taxes like sales taxes, etc. 

The Ilsley plan to do the Canadian’s “home- 
work” for him has much practical sense to\com- 
mend it. But we believe the man who really knows 
what he is paying to the state and who has to 
undergo the harsh and griping process of scratch- 
ing out his own cheque to pay his share is going to 
learn a good deal about the responsibilities of 
citizenship. 


The Postwar World . . . 


In this department The Financial Post notes current comment, opinion and research on the world 
that will face us after the war has been won. 


Must Revise Dominion-Provincial Set-up 


If the provinces.are to play their vital roles in post- 
war reconstruction the whole setup of Dominion-Pro- 
vincial relations must be revised, according to Premier 
Stuart S. Garson of Manitoba. In the following extracts 
from a recent speech of Mr. Garson his reasons for this 
revision are set forth. 

= * ae 

For many important parts of the postwar recon- 
struction the primary responsibility, under our con- 
stitution, rests with the provincial governments. If 
these parts are not done by the provinces, they will, 
as our constitution now stands, not be done at all. It 
is one thing for these provinces to have this respon- 
sibility and quite another thing for them to have the 
financial capacity to. discharge it. 

The Rowell-Sirois Report held in effect that certain 
provinces in Canada cannot provide the ordinary pro- 
vincial services that we have now up to a standard 
equal to the average for Canada without imposing 
provincial taxes greatly in excess of the average for 
Canada. This finding was in respect of a lower pro- 
vincial burden and of a time when the Dominion 
invasion of the field of direct taxation was very much 
less than it will have to be after the war. 

After the war, with their sole field of direct taxa- 
tion invaded on a large scale by the Dominion, the 
provinces will be inviting the serious impairment of 
their financial position if under the present financial 
plan they take on the vastly greater burden of paying 
their share of postwar reconstruction. This therefore 
seems to be an equally impossible alternative. 

The plain fact is that we have got to get some 
balance into our Dominion-Provincial set-up. For us 

to be discussing postwar planning without any thought 
of reforming this obsolete 75-year-old financial plan 
of Confederation which has contributed so greatly to 
our distress ever since the last war, indicates a sad lack 


Other People’s Views 


million less than it received in 1929. 


of intelligence; and in relation to the postwar social 


_ security programme, ‘a lack of sincerity as well. How 


can we say we mean business about our postwar pro- 
gramme unless we are prepared to take those steps 
which will make it possible for us to finance it 
properly? 

The probable consequences upon the Canadian 
economy, upon the federal treasury, upon the pro- 
vincial treasuries.and upon the postwar programme 
itself, of trying to carry this vast new load under the 
present division between the Dominion and the prov- 
inces of governmental responsibilities and taxing 
powers are nothing less than appalling. 

Therefore, unless as an indispensable part of post- 
war planning, some redistribution of governmental 
functions and taxing powers between the Dominion 
and the provinces is effected, there is a grave danger 
that the postwar programme itself will fail of realiza- 
tion and that in the process the public finances of 
Manitoba and other Canadian provinces will be seri- 
ously impaired. 

If the hopes which Canadians have been encouraged 
to entertain concerning social security in the postwar - 
period are to be realized, the essential condition pre- 
-cedent would seem to be the carrying into effect of 
the Rowell-Sirois Report or its substance in the form 
of some acceptable alternative. Consideration of the 
substance of this report therefore should have first 
place in any agenda of serious postwar planning in this 
country. 

I do not believe that the Canadian people, when 
once they get to understand this issue, will ever tolerate 
the wrecking of our postwar plans by our failure to 
modify a financial arrangement between the Dominion 
and the provinces which has beén out-of-date and an 
impediment to our progress for over a quarter of a 
century. 





Editerial ef the Week 
No Time for Strikes 


Vancouver Province 

The Montreal strike—and it was only 
one of several—was called suddenly and 
before anything could be done to bring 
the machinery of conciliation into play. 
It was a strike of defiance of the law, 
and the government, which administers 
the law, did nothing about it. In the end, 
the people who defied the law won. 

This is a serious matter. Canada’s 
law should not be brought into con- 
tempt as the law respecting strikes was 
brought into contempt in Montreal and 
recently in Sidney and in other places. 
If the law is inequitable or unfair. or 
unenforceable it should be replaced and 
an obligation rests upon the government 
and upon Parliament to repeal it. If it 
is defective, it should be amended and 
the obligation to amend it rests upon 
the same institutions. 

It is vital that, in wartime, and par- 
ticularly in industries directly or indi- 
rectly affecting the war output, there 
should be no halt in production. Strikes 
halt production.: Therefore, strikes 
should be forbidden until every possible 
means has been adopted to remove the 
grievance behind them. If the present 
law is adequate to this end, it should 
be enforced. If it is not adequate, it 
should be amended. If it needs teeth, 
teeth should be provided and parlia- 
ment, which is the master of the gov- 
ernment, should, remind the government 
that the teeth are there to be used. 


Strikes, Wages and Prices 
Editor, The Financial Post: 

One looks with wonder and amazement 
at the strikes that break out here and 
there. 

Labor seems to be under the impression 
that strikes can increase wages. 

They may, of course, in some instances, 
but an increase of wage rates, if gen- 
erally applied, would not increase, would 
almost certainly decrease the real income 
of the workers! Wages are costs, costs 
are a part of prices. Price, not infre- 
quently, affects the volume of demand, 
total wage payments may fall even while 
wage rates rise. 

This happened very clearly in the Uni- 
ted States in 1937. In that year business 
started to move ahead. Wage rates rose 
sharply. There was a business relapse. 
Total wages and salaries were $3.8 bil- 
lions less in 1938 than in 1937—did not 
recover the 1937 level until 1940. The 
same thing happened, though in milder 
degree, in Canada. 

Consider the situation in the ten years 
1929-38, the period immediately preced- 
ing the war. 

Total wages paid in Canadian manufac- 
turing varied from $602 millions in 1929 
to $297 millions in 1933. Labor received 
a slightly higher percentage of the net 
value of products in 1929 but not much. 

If the percentage paid in 1933 had been 
exactly equal to that paid in 1929, labor 
would have had almost six million dol- 
lars more but it would still have had $299 


The vital interest of labor is in the 
volume of production rather than in the 
rate of pay. Strange though that may 
seem to some who have not given the 
question much consideration. 

é R. J. DEACHMAN. 
Ottawa. 


Postwar Public Works 
Editor, The Financial Post: 

You recently invited my opinion upon 
the question whether a municipality 
should at this time collect taxes to be 
used after the war for some public work, 
and I expressed an opinion against. 

Today’s paper mentions the bills of 
the cities of Peterborough and Sudbury 
now before the Ontario Legislature to 
authorize such a procedure. 

Regarding the city of Sudbury, I have 
just had an opportunity to look over its 
bill and find that it is to provide for 
improvements in sewerage and drain- 
age systems, and for a subway or bridge 
over the Canadian Pacific Railway's 
right-of-way in the heart of the city. 
Both of these are no doubt necessary 
public works and what is proposed is 
that they be now authorized but not 
commenced until the war is over and 
then at once proceeded with while in 
the meantime the details of the! bond 
issue and the apportionment of cost over 
properties affected will have been set- 
tled, all of which seems a very good 
civic procedure on the part of Sudbury, 


JOHN B, LAIDLAW. 


m-. 


Sudbury, 


As Others See Us... 


Postwar Control 
Brantford Expositor ‘ 


Attention has been drawn by several 
newspapers to the recent remark of Hon. 
Ian Mackenzie, Minister of Pensions, who, 
in the course of the budget debate at 
Ottawa, suggested that the days of free 
enterprise were gone and that “controlled 
enterprise must be the guiding maxim for 
future governments,” 


Whether Mr. Mackenzie was speaking 
personally or reflecting the views of the 
government is not clear, If he was send- 
ing up a sort of trial balloon for the gov- 
ernment, he was not the best candidate 
for that job. As The Financial Post of 
Toronto bluntly recalls: “When war with 
Germany loomed as a certainty, Canada’s 
defense programme was ‘controlled’ by 
Mr. Mackenzie. Nearly everyone is fam- 
iliar with the sorry result. Out defenses, 
our fighting machine and our industrial 
plants were unprepar 


During wartime a considerable amount 
of administrative control is necessary. In 
the period of adjustment immediately 
following the war, certain controls will 
doubtless have to be continued. There is 
no likelihood of an easy or quick return 
to the “good old days,” which were none 
too good. But care must be taken to in- 
sure that the days to come are better, not 
worse, 
hoe people of the freedom-loving coun- 

es, Canada included, are figh for 
freedom. ; 


Thay are fighting agaist the 


April 17, 1949 
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Cartoon by Grassick, 


MUCH BETTER WITH BOTH SIDES DOWN 
Washington News Item—President Roosevelt announces freezing of prices and wages 
and wider rationing in order to curb inflation. 


Post-Scripts ee 


To Unite Florists 

When William Billingsley Reed isn’t 
looking after one of the largest wholesale 
and retail flower business in Toronto, 
you are likely to find him putting up a 
house or two, Construction is his hobby. 
This isn’t to say 
he enjoys driving 
nails or sawing 
. boards or laying 
t bricks. He does 
none of the work 

himself. 

; But where an- 
other man likes to 
go fishing, Reed’s 
idea of the perfect 
holiday is to stand 
around watching 
while a new house 
takes shape —a 
house he helped 
plan. He is cn- 
thusiastic, he ad- 
mits, about trying 
new architectural wrinkles, to see how 
they turn out. His own fine home re- 
sembles the “House of the: Future,” as 
pictured in the shiny pages of.a class 
magazine. 

Having just been elected first vaels 
dent of a new organization known as the 
Allied Florists and Growers of Canada, 
he will have less time for his hobby from 
now on. Through the organizational per- 
iod, anyway, this post will keep him 
busy, since the aim is to unify the inter- 
ests of all the greenhouse operators, field 
growers and wholesale and retail florists 
from the Maritimes to British Columbia. 

Such problems as credits, marketing 
practices, store hours and hours of work 
for employees are on the board for im- 
mediate consideration. 

As Reed sees it, conflicting groups in 
the business of supplying flowers to the 
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‘public—it’s a big industry with more 


than 2,000 growers alone in Canada—in 
the past have been “battering one against 
the other” and have now come to the 
conclusion that they “must work together 
to get aywhere.” 

A logical man to head the new organiz- 
ation, he has been grower, wholesaler 
and retailer of flowers for 40 years, knows 
all phases of the business, has a knack 
of making friends. Also, he has long 
held office in two groups which the 
new body joins—the Canadian Florists 
and Gardeners Association and the Al- 
lied Florists Association of Ontario, 

Mr. Reed’s firm is H. E, Reed & Sons, 
founded 52 years ago by his father. H. E. 
Reed, now 83, who still turns up at the 
office daily to keep and eye on things. 

William Billingsley Reed was born in 
Toronto, is 58 years old, is the father of 
a son and a daughter. He says styles in 
flowers change just like styles in cloth- 
ing, although less frequently. People go 
from potted plants to cut flowers to pot- 
ted plants, just as women go from short 
skirts to long to short. Preferences as to 
floral colors also change. * 


evil of totalitarianism. After the war they 
must fight with equal vigor and resolve 
against another form of totalitarianism, 
autocratic or socialistic. They must be- 
ware lest, in heeding the blandishments 
of the Utopians, they sell their birthright 
of personal liberty for a mess of bureau- 
cratic pottage. d 


* ® * 


New Party Name 
Brantford Expositor 


With all respect for the preference of 
Hon. John Brackeg it seems unlikely that 
the name Progressive Conservative will 
last. It is too much of a mouthful and, 
to many people, a contradiction as well. 
The Financial Post, Toronto, has asked 
some prominent Canadians what > they 
think about it, and the replies indicate a 
search for a shorter and less confusing 
title. But Mr, R, J, Deachman, former 
M. P. for Huron and a writer and speaker 


On economic subjects, takes a canny view. . 


He suggests that “christening be post- 


poned until parents are sure whether it's 


a boy or a girl.” 


Suggests “Tory” Good Enough . 


Renfrew Mereury 


The Financial Post is now trying to find 
a short suitable name for the Progressive 
Conservative party. We would like to 
see the good old-fashioned name of 
“Tory” used again. Mr, Bracken will 
goon get accustomed to it, 


‘ 
*. 





Busy Maritimer 
A. M. MacKay, newly appointed gen- 
eral mahager of the Maritime Telegraph 
and Telephone Co., is a telephone man, 
who has carried the creed of public serv- 
ice to the point where he ranks as one 
of’Halifax’s most public-spirited citizens. 


Quiet, soft-spoken, Mr, MacKay really - 


leads a double life. There is the MacKay 
who is regarded as one of the ablest tele- 
phone operators in the country and there 
is Citizen MacKay. 


For more than a decade he “has 
served as superintendent of the Sunday 
School at St. Andrew’s United Church, 
He served as commissioner on the Halifax 
School Board for six years, during two of 
which he was chairman. Elected as an 
alderman in 1937, he served as Deputy- 
Mayor in 1941-42. He is actively asso- 
ciated with A.R.P. work in Halifax, being 


in charge of communications, as well as 


vice-chairman of the Halifax Civilian 
Emergency Committee. He is also a mem- 
ber of the council of the Halifax Board 
of Trade 


He is a past president of the Commer- 
cial club; past president of the North 
British Society; member of the Rotary 
and Canadian Clubs and a 32nd degree 
Mason, 


Believe it or not but this man still has 
time for recreation, being a member of 
the Waegwoltic Club and the Halifax 
Curling Club. Up until the outbreak of 
war he also was a member of both Gorse- 
brook and Ashburn Golf Clubs. 


Mr. MacKay was born in Pictou county. 
He received his education there and in 
Boston. In 1912 he joined the Maritime 


. Telegraph and Telefhone Co. as contract 


agent. Three years later he became gen- 
eral contract agent and in 1920 commer- 
cial superintendent. Then in 1935 he 
became general commercial manager, a 
position he held up to the time of his 
present appointment. 


‘His career with Maritime Telegraph 
and Telephone has all been in Halifax, 
where he has shouldered a large share of 
the. responsibility of coping. with the 
record-breaking wartime demands for 
communication services. It is largely due 
to the work he has accomplished in the 
last three years, together with the high 
esteem with which he is regarded by his 
fellow-citizens, that resulted in his ap- 
pointment to the general managership. 


_ 
C.LL.’s New VP’s 

Two men still on the right side of 
forty, Robert Westwood Sharwood and 
Herbert H, Lank, have been appointed 
wick: preside of Canadian Industries 
Ltd, Canada’s 
largest chemical 
enterprise. The 
promotions follow 
the C. I. L. policy 
of bringing along 
young men, the 
first vice-presi- 
dent, H. Greville 
Smith, also being 
around the 40 
mark. 

Herbert Lank, 
who ‘takes over 
the task of co- 
ordination of sales 
‘ policies and sell- 

ing practices for 
the company, was 


MR. LANK 


. born in Seaford, Del., in 1904. After at- 


tending the University of Delaware, he 
set sail for France and continued his 
studies at Universite de Nancy, La Sor- 
bonne and Ecole Libre des Sciences 
Politiques in Paris. 

At the age of 21 he joined the Du Pont 
Company at Parlin, N.J., and later was 
transferred to La Societe Francaise Duco 
in Paris, In 1928 he returned to the Uni- 
ted States and was appointed assistant 
export sales manager of the Finishes Di- 
vision of Du Pont in Wilmington, 

Three years later Lank was on the 
move again, travelling south this time 
to Buenas Aires, Argentina, and a year 
or so later became the commercial direc- 
tor of Industrias Quimicas Argentinas 
Duperial, a company in which both Du 
Pont and Imperial Chemical Industries 
of Great Britain are interested. Return- 
ing north after spending several years in 
South America, he joined C. I. L. in Mont- 
real as special assistant to the president, 
which position he has held until his pres- 
ent appointment as vice-president. 

It is only natural that during his per- 
iod of residence abroad Lank has become 
quite a linguist and he is just as much 
at home in French, Spanish or Portu- 
Guese as he is in English. His travels 
have been responsible for two of his 
more absorbing hobbies, music and old 
maps, of which he is reputed to have 
quite-an interesting collection. 

_Bob Sharwood quelitied as aC. A. in 


England and came to Canada in 1930 
where he joined the accountancy firm of 
P. S. Ross & Sons, 
When the Nova 
Scotia Steel Co, 
went into liquida- 
tion in the early 
30’s, he was sent 
to Sydney, NS, 
and became 
F resident repre- 
sentative of the 
receivers and 
liquidators. 

In 1934 he join- 
ed the accounting 
department of 
C, I. L. as special 
assistant to the 
treasurer, who at 
that time was 
George W. Huggett, later becoming as- 
sistant treasurer, then treasurer. Early 
last year he was appointed to a seat on 
the management committee of the com- 
pany and now, while still retaining the 
onerous duties of treasurer, he becomes 
one of the company’s three vice-presi- 
dents. 

Apart from his work, Sharwood is q 
man of few interests. He has a log cabiti 
at St. Agathe in the Quebec Laurentians 
where he spends the odd week-end dur. 
ing the summertime, A skiing accident 
a few years ago injured his leg and has 
rather ruled him out of further partici- 
pation in winter sports. 

ae a 


Sayings of the Week 


“All of the postwar plans for a brave 
new world are rather useless unless they 
are put into effect.’—Premier Stuart S. 
Garson, 





MR. SHARWOOD 


“The Canadian people have not yet 
done enough to recognize the cold cour 
age our merchant sailors have shown.” 
Brooke Claxton, K.C., M.P. 

oS *s s 


“My feeling about most of the (post- 
war planning) reports that have come 
out of England is that they tend on the 
whole to be much too pessimistic.”—Dr. 
Cyril James, 

eee 

“If we can keep employment at a 
maximum level—and even today, with 
Canada’s great war production effort, 
absolute full employment has not been 
attained—we will have passed a mile- 
stone in our social and economic think- 
ing.”—J. S. McLean, president Canada 
Packers Ltd. 

*n2 8 

“The Nazis in Europe and the Japanese 
in the Pacific can be cracked in three 
months apiece, once the shift is made to 
concentrated air attack. But from the 
time our mind is made up it will take 
two years to do it. The preparation 
period requires time.” 
P. de Seversky, author, Victory Thru 
Air Power. 


a @s8 fe, 
Stop Melf . « e« 
Ballad to Beveridge = 


(Post title, not Herbert's) 
Oh won’t it be wonderful after the war? 
There won't be no war, and there won't 
be no pore, ; 
We'll have a pension about twenty-four, 
An@ we won't have to work if we find 
it a bore. 
There won't be no sick, and there won't 
‘ be no sore; 
The beer will be quicker—and better 
and more, 
And there’s only one avenue Id like 
to explore, 
Why didn’t we have the old wa-er be 
fore? 
By A. P. Herbert, M-P. 
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By IAN SCLANDERS’ ‘ 

“There's a wartime an of 
hydrogen. John Inglis Co. uses a 
jot of it for welding, and officials 
of the purchasing department 
were getting gray hair trying to 
find new sources of ‘supply. « 

Meanwhile George Thorn- 
porough, employee of the weld- 
ing department, was approaching 
the problem from another angle. 
There are suggestion boxes scat- 
tered through the big plant. One 
day he dropped into one of them 
a folded piece of paper on which 


were rough plans and specifica- 


tions for a new type of tip for 
atomic hydrogen welding appara- 
tus. 

This cut in half the amount of 
hydrogen required, boosted pro- 
duction, meant a saving of many 
thousands of dollars annually on 
the basis of present rate of output. 

But for the John Inglis Co. Em- 
ployees Suggestion Plan, Thorn- 
borough might never have thought 
of the new tip, or it might never 


have occurred to him to pass the . 


idea along. 

The plan provides notable evi- 
dence that the fellow in overalls, 
or the girl in coveralls, out 
in the back shop, often. knows 
better than anyone else how,sav- 
ings can be effected, how the tools 
he works with can be improved, 
how needless operations can -be 
eliminated. 

4,825 Suggestions 

Since last September it has 
brought in 4,825 suggestions, of 
which 3,600 have thus far been 
considered by experts. Of these, 
495, or about 14%, have been ap- 
proved and adopted. They have 
won cash awards of $21,789 for 
employees and are currently sav- 
ing $347,000 a year in labor and 
materials alone. 

They have enabled machine 
tools valued at $286,000 to be di- 
verted to other jobs. In addition 
there have been suggestions on 
company policy, safety regula- 
tions, and so forth, which cannot 
be evaluated in dollars and cents. 

“Spark plug” of the plan is H. F. 
Longley, who was plant layout 
engineer when he was given his 
present assignment as suggestion 
supervisor. Tall, youthful and 
friendly, he has ever since been 
pursuing the bright ideas of em- 
ployees, and finds it a fascinating 
occupation. 

He is secretary of two commit- 
tees—one for the ordnance branch 





Retailers Hear Warning 


Of Decline in Sales 


Price Ceilings Said to Have Left Small Dealers 
in Position as Good as Larger Firms; More 


Rationing Seen 


Canada’s small ‘retailer has been 
holding his head well above water 
in meeting the stresses of wartime 
operation, according to leaders in 
the’ retail field. Earlier fears that 
they would be frozen out of busi- 


ness have not been realized. 


However, they heard a warning 














Rural Canada today is a 
picture of increased sales, 
all-out production, more 
cash and higher purchas- 
ing power . . . Now, if 
ever, is the time to drive 
home your selling mes- 
sage in this fast-rising 
market. 


Back that drive with the 
powerful support of the 
Family Herald and 
Weekly Star—the ONLY 
Canadian farm magazine 
with national coverage— 
over 300,000 rural homes. 


GANADAS NATIONAL FARM MAGAZINE 


MONTREAL CANADA 


[SSS | Jy 62% of the latter’s stock outstand- 
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of the Inglis Co., which manufac- 


Workers ‘Suggestions Save Inglis Co. $347, 000 


TheWitterence between the 10% 
fures machine guns and other | allowed workmen and the $% al- 
weapons, and one for the commer- | lowed those with more senior jobs 
cial branch, which manufactures | is intended to even things up, the 
such things as turbines, boilers, theory being that the man whose 
pumps, work restricts him to one machine 
The composition of each com-|or a single phase of an operation 
mittee is the same — representa-|has less scope for ascertaining 
tives of research and engineering, | how economies can be made. Ex- 
efficiency, inspection, administra- | perience indicates that the ratio 
tion and personnel departments | is fair. 
and a representative of labor. When an idea is rejected the 
Suggestion boxes are emptied | employee is privately notified by 
daily,.and the suggestions are|letter and given the reason why. 
brought to Longley’s office, sort- | Longley frowns on the practice of 


\ 


While the purchasing department of John Inglis Co. 
was hunting far and wide for hydrogen, used in large 
quantities for a special welding process and very scarce, 
an employee out in the plant invented a new kind of 
welding tip. This cut in half the amount of hydrogen 
required, saved many thousands a year, solved the 


problem of the purchasing staff. The incident was 
typical of what has been accomplished by the Inglis ( 
Employees’ Suggestion Plan. Under this, $21,798 has 
been paid out in awards for employees’ bright ideas. 
These ideas have meant a saving, based on current pro- 
duction, of $347,000 a year in labor and materials alone. 





ed, stamped, given a file number, 
and acknowledged by letter. 

Each manufacturing depart- 
ment has a sub-committee on sug- 
gestions composed of foreman, 
senior inspector and a man des- 
ignated by the workers. A sug- 
gestion concerning a specific de- 
partment will go to such a sub- 
committee for comment on its 
practicability. If warranted, it also 
goes to engineers and other ex- 
perts. 

Unless an idea does not qualify 
or is obviously improctical, or 
where it is on the border; it 
invariably comes before one of 
the main committees — ordnance 
or commercial — for final de- 
cision, These committees deter- 
mine what award shall be paid for 
a proposal which is adopted. This 
is based on the savings it will 
mean on a year’s production, as 
far as can be determined. 

An ordinary workman who 
submits an idea is eligible for an 
award of 10% of what it will.save 
annually, while a man in a semi- 
supervisory capacity is entitled to 
5%. In either case there is a $300 
ceiling for a single award. 


some plants with suggestion plans, 
which is simply to post on-the 
bulletin board a list of suggestions 
accepted and rejected, because 
this tends to embarrass those 
whose ideas are turned down. 

The Inglis plan allows an ap- 
peal where a worker still feels his 
suggestion js sound even though 
the experts have turned thumbs 
down. In one case where an ap- 
peal was made, and an idea was 
reconstructed and then recon- 
sidered, it won the appellant the 
maximum award of $300. : 

Since last September John 
Inglis Co. has paid out 25 of these 
$300 awards. George ‘ Thorn- 
borough got one for his atomic 
hydrogen welding tip. 

Three employees, Bill Russell, 
H. McKeague and B. Logue, have 
hit the $300 jackpot twice. 

Russell has won five awards in 
all. He’s a-teading bench hand in 
a division where certain gun com- 
ponents are filed. 

One of these components had to 
be filed on one side, turned over, 
and filed on the other side. Rus- 
sell devised a machine which used 
two specially designed cutters at 
the same time with reciprocal 
action. This meant an annual sav- 
ing of approximately $25,000 a 
year in labor costs. Originally a 
girl could file 64 of these compo- 
nents in an hour. The present rate 
is 460 an hour. 

Four filing operations were re- 
































last week from E. G. Burton, ad- 
ministrator of retail trade, that the 
present record level of retail sales 
cannot be maintained in most lines. 
He suggested that an extension of 
rationing is to be expected. In- 
ventories in the hands of secondary 
manufacturers are extremely low 
and no longer sufficient to fill the 
gap as was the case in 1942. This 
year’s chief problem for the re- 
tailer is seen as a combination of 
lower volume and lower than nor- 
mal gross profit margins. 

This forecast came after a year 
and a half of price ceilings which 
have left the position of the small 
retailer as good as, and in some|’ 
respects better than, that of the 
large dealer. For 1943 the small 
retailer is looking for increased 
automobile travel restrictions to in- 
crease neighborhood shupping. The 
same will hold true for outlets. in 
rural areas which formerly lost 
trade to nearby big towns. 

Reasons for the small retailer 
holding up relatively well are sev- 
eral. His wholesaler had to keep 
him in business if the wholesaler 
himself was to stay in business. 
+ Increased consumer demand has 
speeded up movement of goods. 
Collections have been easier. Small 
stores have been able to get along 
on limited quantities of merchan- 
dise that .would be useless for a 
large outlet. 

With the question of supply now 
tighter than ever increased official 
attention is being given to equitable 
distribution, Under Wartime Prices 
and Trade Board rulings all sup- 
pliers are now required to distri- 
bute goods in short supply ratably 
to all customers in proportion to 
sales in 1941. Variation from the 
1941 base must only be by authority 
of the administrator concerned, 
with the concurrence of the retail 
and wholesale administrators, 
Where a retailer changed suppliers 
in 1942, the 1941 supplier will he 
expected to resume the account, 
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HAT COMFORT 
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STRENUOUS DAYS 





Dominion Engineering Works has 
declared a dividend of $2 a share, 
payable May 15 to shareholders of 
record April 19. This marks the re- 
sumption of dividends after a lapse 
of over five years, the last previous 


tion having been 50 cents a 
arena Jan. 15, 1988. Dominion JUST ABOUT 
Bridge Co. holds controlling inter- 
est in Dominion Engineering EASY FITTI 


through ownership of approximate- 








quired for another component. 
Russell arranged four files on a 
board in such a way that instead 


of four operations, the component | Productio 


was simply wiped down two files 
at a time. 

This stepped up production per 
worker from 100 pieces an hour to 


810 pieces, for a saving of $16,500 | pany 


a year. 

He has won a $75 award, a $54 
award and a $30 award, in addi- 
tion to the two $300 awards, He 
has two more suggestions in now, 
hopes to click with them. 

Saving Metal 

When Jim Buttress, then a set- 
up man and now foreman of the 
press department, won his $300 
award, he made some of the engi- 
neers blush. There was a part 
which was blanked out of strip 

“metal on a press. When the oper- 
ation had started, there were no 
metal shortages, and production 
of this particular part was small. 
But the metal shortages came, and 
production multiplied, 

Buttress pointed out what no- 
body had hoticed—that it would 
be possible to use shorter stock 
and blank the parts closer to- 
gether, leaving less scrap be- 
tween each. This saved $19,600 of 
material — critical material — a 
year. 

Larry Pelow, a toolmaker, re- 
ceived $300 for designing a die 
which made it possible to cut a 
component to size with a press. 
This had formerly been done on a 
hand mill. Using the press and 
Pelow’s die, an operator could 
handle 2,900 pieces an hour. With 
the hand mill, the rate was 200 
pieces an hour. The saving: $9,000 
a year, 


Where .a suggestion cannot be 
measured: in dollars and cents, 
members of one of the two main 
suggestion committees each jot 
down on a slip of paper the 
amount they think it is worth. One 
member might place this at $10, 
another at $100, The amounts are 
added up, the total being divided 


by the number of members esti-.- 


mating to arriving at the average, 
which becomes the award. 

Each committee—ordnance and 
commercia]—meets once a week to 
go over suggestions and files con- 
taining expert opinion as to the 
value of these suggestions. , 

Such has the response of em- 
ployees been, however, that there 
is now a backlog of 1,225 ideas to 
be weighed. 

They'll be gone over &s soon as 
possible — but thoroughness of 
investigation will not be sacrificed 
for the sake of speed. No doubt 
they will yield ideas that will save 
other tens of thousands of dollars, 
bring workers many more awards. 
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Mes Seti re that the com- 
ry, 
St. Clair Processing Corp., to oper- 


perial Oil. . 


Imperial Oil is furnishing Poly- 
mer Corp. certain quantities of 
selected gases “representing the 
major portion of. the materials 
from which Buna S and Butyl rub- 
bers are to be manufactured. St. 
Clair Processing Corp. will oper- 
até the butadiene and butyl rubber 
plants and certain auxiliary equip- 
ment for account of Polymer Corp. 
At present time a staff, including 
technically qualified personnel, is 
being engaged and trained at your 
company’s Sarnia refinery for ac- 
count of Polymer Corp., to bé avail- 
able when synthetic rubber polymer 
units are ready for operation.” 


Marketing requirements have 
been increasingly tied in with war- 
time requirements. Gasoline ration- 
ing made available additional sup- 
plies of aviation gasoline, Diesel 
fuels and bunker fuel oils to meet 
increased naval, marine and war 
requirements, 


Crude Output Up 


Total 1942 production of crude oil, 
separator naphtha and’ absorption 
plant product obtained by Imperial 
and its subsidiaries was 2.8 million 
bbls. compared with 2.6 million bbls. 
in 1941. - This production came 
mainly from Turner Valley and 
Fort Norman fields. In addition the 
company purchased 44 million 
bbls. of Canadian crude oil, 


In 1942, 14 producing wells were 
drilled by the company and its 
subsidiaries in Turner. Valley. In- 
creased exploratory efforts are re- 
ported from other parts of:Canada 
than Turner Valley and Fort Nor- 
man with 19 exploratory wells com- 
pleted in 1942, most of them in Al- 
berta, and drilling in progress on 
five other wells at the year end., 

Prdduction of the company’s sub- 
sidiaries in South America, includ- 
ing its interest in Mene Grande's 
production in Venezuela, was less 
than in 1941. Potential production 
was maintained and reserves in- 
creased. ; ; 
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CRANE can help you in ‘the 










































selection and use of Valves, Fit- 
tings, Fabricated Piping, Plumb- 
ing and Heating Equipment? 





The Crane organization, as far as we can maintain it under 
present conditions, is given over to the production of equip- 
ment for those who need it for essential war work, and to 
. conserving materials and productive capacity by offering 
advice and literature on proper selection, operation and 


Head Office: 1170 Beaver Hall Square, Montreal 





Vv Fittings and Vitreous Chine Porcelain Enemelware Bollers, Redicters 
pe hanya Manufacturing Division Manufacturing Division ond Soll Pipe 
Division CANADIAN POTTERIES § PORT HOPE SANITARY Menvtecturing Division 
CRANE LIMITED Limited Mfg. Co. Limited WARDEN KING LIMITED 
Montreal, Que. $t. Johns, Que. Port Hope, Ont. Montreal, Que. 


BRANCH HOUSES 


CALGARY, Alte. - <=: ¢ 602 Eleventh Ave. W.. OTTAWA, Ont. 3 8: 3 3 3 7 148 Bonk Se. 
EDMONTON, Alte. < Jasper Ave. & 109th St. QUEBEC, Que. < =: <= = & 39 St. Rech St. 
FORT WELLIAM, Ont..: 3 . 600 Simpson St. * REGINA, Sask. . «| « + « 1408 Broad St, 
HALIFAX,N.S. . .: 3 1565 Barrington St. N. ST. JOHN'S, Nfld. <<: 2. & Hill O’Chips 
HAMILTON, Ont... 5. 5 40 Wellington St. N. SASKATOON, Sask. .: . 5 359 First Ave. N. 
KINGSTON, Ont... 3: 5 3 . « 71 Brock St. TORONTO, Ont... «6: s 306 Front St. W. 
LONDON, Ont. = 3: 3 3 « © 304 York St. VANCOUVER, B.C. <. « . . 540 Beatty St. 
MONCTON, N.B.. 3: 3 & 225 St. George St. VICTORIA, B.C. 3 3: 3 « 905 Government St. 
MONTREAL, Que. <= 1170 Beaver Hall Square WINNIPEG, Man. 3: 3 3 =. 93 Lombard $t. 


When peacetime dollars 


I" PEACE OR WAR, life insurance dollars are 
security dollars ... but security has different 


meanings. 


In peacetime, security means freedorh from 
worry... protection of your loved ones against 
the loss of their breadwinner . . . education for 
your children . . . retirement in your own old 
age... and those standards of living which are 
synonymous with our countries at peace. 
Helping to guarantee those standards is the 
peacetime job of life insurance. 


But in wartime, security takes on a 
more fundamental meaning. It becomes 
the difference between freedom and 
slavery—for it means the security of our 
‘nations against foreign domination. 
Without this security, other kinds of 
security are meaningless. 


So, in wartime, the peacetime dollars of 
life insurance become war dollars. Invested 
‘in Canadian and United States Government 
Bonds, they help to buy planes, tanks, ships, 
‘guns—all the weapons we need to keep our 


people free. 


go to war 


Other life insutance dollars, invested 
in Canadian and American industry and 
agticulture, continue to work in war 
just as they worked in peace, to help 
finance transportation, the production 
of power, steel, chemicals, oil, food, and 
other materials now more essential than 
ever. . 


Thus-in war, life insurance dollars assume 
the added responsibility of safeguarding the 
security of Canada and the United States, 
at the same time continuing to guarantee the 
security of your home and family. 


. Since the war began, life insurance come 
panies operating in Canada. have bought 
nearly $450,000,000 in Canadian War and 
Victory Loans and the life insurance com- 
panies of the United States since Pearl 
Harbor, have invested about $3,000,000,000 in 
United States Government Bonds. In these 
same periods, Metropolitan has purchased 
over $600,000,000 in Government Bonds of 
which $68,000,000 are Canadian War and 
Victory Bonds. 


- BUY WAR SAVINGS STAMPS — FROM ANY METROPOLITAN AGENT; 


OR AT ANY: METROPOLITAN OFFICE 


ee Metropolitan Life Insurance pempany 
(A MUTUAL COMPANY) 
‘ NEW YORK 
Frederich H. Ecker, CHAIRMAN OF THE BOARD Lerey A. Lincoln, pararbent 





CANADIAN HEAD OFFICE: OTTAWA 
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Output Off Slightly 


From Our Own Correspondent ; 

MONTREAL. — International Pa- ; to 53,334 tons in 1942, and 66,394 
per Co. and its* subsidiaries pro-jtonsin 1941. ~ 
duced 26 ore en < Also Converted Products 
paperboard P This | The tonnage figures do not in- 
ee less than in the preceding clude output of converted omer 

ei . such as corrugated kraft pping 

' ‘The tonnage figures by grades for | -ontsiners, paper bags, etc., manu- 
1942 compere eit —_ as follows: factured for the most part from 
UNITED STATES: paper and board. produced at the 
Kraft: 1942 1941 | company’s own. mill. 
— CunbBlh) ...e6 831,929 835,487 Following is a summary of the 
Bich paner & board 135,012, ‘129.439 | tonnage of such principal converted 
Unbich. spec. papers 114,479 103,883 | products manufactured by the com- 











Pulp for sale ........ 168,617 98,769 pany and its subsidiaries: 
Total kraft ........+. 1,424,154 1,367,196 (In short tons) 
Groundwood spec. ‘ 1942 1941 
POSTS icccccscascs 183,781 198,449 Cor. ship’g containers 125,709 158,039 
Book & bond papers 136,669 171,234 | Grocery & misc. bags, 
Other pulp & paper an eae —— Saas ne Seahevon reed aos 
Jute board ......+. J y eee’ oe vases tay 18.617 
Total United States .. 1,800,079 1,840,162 *Canada. 
‘ Production Limited 
CANADA: : 
Newsprint naceeeees oenese a In his report to the ae eee 
lapolving pulp ....« , 172! Richard J. Cullen, president, refers 
Sectuntiog tied. vitae ps1 to the effect which regulations will 
Other grades ...... 47,892 15,357 | have on operations — a its 
———- ~~~. |_ The following schedule shows the 
Total Canada ........ 814,865 813,638 rate of production capacity of the 
STAL.  eccncvcpensee « 2,614,944 2,653,800 | company’s mills, by grades, and the 


Sulphite pulp production shown | maximum rate at which capacity in 
includes tonnage shipped to the/| each grade may be operated under 
company’s northern United States|the curtailment orders that have 
mills for their own use, amounting | been issued up to the present time. 


Annual Maximum 













Productive Permissible Operating 
Capacity ee arta 
Jnited States: Tons Present Orders 
Uxrart beard (unbleached) .........sccecessceces e 1,040,175*t Unlimited 
Kraft wrapping and bag paper (unbleached) .... 197,650°t % 
Bleached kraft paper .......cccesescccseves cece 82,075* 3 a 
Bleached kraft board ............seseeeess ecco 50,250° 85 ve-100% 
Unbleached kraft specialty papers ......+. eeesee 92,125 : 85% 
Total kraft board. paper & pulp .....+.s.e ecosee 1,462,275° Sakis 
Book and bond and groundwood, papers .....ses 387,500 86% 
Other Papers .....0.cc cccsccvccssscsccs eocccccse 21,700 Various 
Jute board ......ccccecccee eeesesescescscceeeceesee 252,925* Unlimited 
Total United States Seeeceeesesesecseseeeeseeese 2,124,400 
Canada: A 
Newsprint ......ccccees ccccccccpeccpeccccsgepeccs .° 670,808s 65%e 
Dissolving pulp + ee OOO SOR OO ST OSES SESS SSHESEEESEe 161,2004 100% 
' Other sulphite PUIP cccccvccccccccsccscccccessecs 49,600 100% 
Total Canada ....ccccccccecccsvevcccvccsscececed 881,600 seen 
POA Lass sgh sonst dvieesouvovencbaeves Somtwinexst see 3,006,000 


*On a 335-day basis. All others on 310-day basis. 

¢+Kraft board capacity can also be used to produce unbleached kraft pulp. 
?Certain yt gine a oe and bag paper capacity can also be used to produce un- 
bleached kraft specialty papers. 

aPart of the newsprint capacity can also be used to produce other sulphite pulp, 
corrugating board and other grades. 

eEstimated. 

¢Part of the dissolving pulp capacity can also be used to produce bleached sulphite 
pulp for paper. 





Primary Power Demands Rise 


Fiom Our Own Correspondent 


MONTREAL. — Although aggre-,In the case of: New Brunswick low 
gate production of electric power) water levels is said to have account- 
rose to new peaks in February, the} ed for the large decline shown. 
gains were not shown in all sections.| Secondary power sold by central 
Quebec was responsible for most of} electric stations amounted to only 
the gains, more than offsetting de-| 256,108 thousand kilowatt hours in 
clines for Ontario, British Columbia, } February, down more than 200,000 
New Brunswick and Nova Scotia.| from the same month last year. 


Firm Power Consumption 
(Thousands of Kilowatt Hours) 











February January-February 
1943 1942 1943 1942 
Prince Edward Island .......s.eseeee 946 900 1,894 1,861 
Nova Scotia .......... oes 41,641 , 41,834 88,809 87,312 
New Brunswick ome 19,230 32,250 43,059 76,548 
NOE. na'cbcaspceduebase ereces eeecece 1,284,289 1,113,935 2,642,257 2,343,936 
ORRNTIO i. yc ccusaenbaban ecccccceccece 901,942 217,990 1,918,634 1,937,639 
Manitoba ......cccccoscsccccccvecsces 94,359 88,589 201,850 189,944 
Saskatchewan .....ccssccesesesecsoes 57,210 50,427 120,792 106,930 
Alberta eee ease ewereeseseeeseseeesese 41,925 34,170 88,370 72,649 
British Columbia eeeeee S0eeeeeeees® 196,957 199,987 417,058 419,819 
DORR asst acccxacese eoecccccscccccces 2,030,499 2,480,082 5,522,723 5,236,638 





Abitibi Power & Paper 
Company, Limited 


TORONTO, ONT. 


Owning directly or through subsidiary companies, 
mills at 


Beaupre, Que. — Iroquois Falls, Ont. 
Pine Falls, Man. Smooth Rock Falls, Ont. 
Sault Ste. Marie, Ont. Fort William, Ont. 

Port Arthur, Ont. 


Newsprint 
Groundwood Pulp News Sulphite Pulp 
High Grade Bleached Sulphite Pulp 
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CANADA CEMENT COMPANY LIMITED |e: 


Office —- 803 Northern Ontario Building — Toronte 
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Remains Same || 


Upward Adjustment in 
U.S. Helps Canadian 


Firms 


From Our Own Correspondent , 
MONTREAL.—Upward readjust- 
ment in the American price of 
kraft paperboard, kraft wrapping 
paper and kraft bag paper, leads to 
the hope that similar action will be 


taken in Canada but so far the 


Wartime Prices and: Trade Board 


has given no indication that it 


would consider or approve an ad- 


justment in the present schedule, 


Effective April 1, the Office of 


Price Administration in the United 
States approved a price of $63 a 
ton on Fourdrinier kraft paper- 
board. This, represents an ad- 
vance of $3 a ton over the old price 
and is considerably less than the 
manufacturers were hoping for. 


Wanted Larger Insurance 


A few weeks ago Southern Kraft 
Corp., subsidiary of International 
Paper Co., informed its customers 
of an increase of $10 a ton in the 
price of paperboard, subject to 
O.P.A. approval. They have since 
had to inform their customers the 
price increase is limited to $3 a 
ton. It is understood that Southern 
Kraft and other manufacturers are 
continuing, their representations to 
the O.P.A. for what they regard as 
a more equitable adjustment. 


On kraft wrapping paper and 
kraft bag paper, the O.P.A. has per- 
mitted an advance of $5 a ton in 
the ceiling price, bringing the base 
to $95 a ton standard kraft wrap- 
ping paper, with the same differen- 
tials for other grades of kraft. 


It is expected that the latter order 
will be beneficial to at least two 
Canadian producers, namely, Way- 
agamack and Dryden Paper, which 
are marketing part of their output 
in the American market. 





- Company Reports 


Penman’s 

Penman’s Ltd. reports sales in 
1942 of $8.4 millions, an increase of 
4.71% over-the year before. As a 
result, opening profit amounted to 
over $1.5 million, an increase of 
$233,000 over. 1941. After allowance 
for increased tax provision and 
other charges, net profits totalled 
$4.84 a share on the common stock, 
as against $4.55 the year before. 

Reporting on the year, A. S. Bail- 
lie, president, states that outlay on 
capital account was $73,412, while 
the general reserve account was re- 
duced to less than $500,000, owing 
to write-offs on fixed assets..Funded 
debt declined $11,500, while working 
capital was increased over $200,000. 

Income, Surplus—Years Ended Dec. 31 


1942 1941 
Total earnings ........ $1,548,169 $1,315,078 
Less: Exec. remun, .,. 45,500 45,500 
Directors’ fees ..... 5,000 5,000 
Legal fees ......ce0. 4,587 130 
Depreciation ....... 225,000 225,000 
BUROUORE  oacceccegtas 86,452 91,028 


Income & E. P. tax. %*805,000 590,000 | Le: 








Net profit .........+. ° 376,630 358,420 
Less: Pref. divds. ..... 500 64,500 
Common divds. ..... 193,554. 193,554 





Surplus for year ..... 118,576 100,366 
Add: Prev. surplus .» 1,745,348 1,655,819 
Less: Prem. Bonds red. 1,135 10,837 

Loss secs. sold ...... O08 Te eiee 








Earned surplus forw’d 1,862,134 1,745,348 
*Refundable portion $70,000 included. 
Earned per share: 


COmAMGR c6 ces occas $4.84 $4.39 
OPP TP ere 3.00 3.00 
Working capital ..... $2,983,298 $2,776,795 
: Balance Sheet Changes 

Cada). vce kvdnnsrecctec 7 $191,287 
Investments .......... 250,729 148,631 
Accts. receivable ... 924,956 1,169,823 
Inventories .....sses0 2,101,312 ° 2,318,106 


Funded debt ......+.. 1,568,000 1,579,500 


Imperial Oil 

Imperial Oil Ltd.'reports net prof- 
its for 1942 equivalent to 54.38 cents 
a share compared with 59.87. cents 
for 1941. Both profits from Cana- 
dian refining, transportation and 
Alistribution and from subsidiary 
company dividends and miscellane- 
ous sources declined last year. Can- 
adian operations again contributed 
the major part of the profits. 
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down in Shipments Be-|. 
cause of Power 
From Our Own Correspondent 

MO. — Canadian news- 
print ments to the United States 
should be maintained at present 
levels throughout this year and 
most of 1944 at least, owing to’ the 
improved power situation, accord- 
ing to H. J. Symington, Dominion 
Power Controller. 

“Speaking solely from the view- 
point ‘of the power situation,” he 
said, “I should say that newspaper 
publishers in the United States have 
nothing to fear in regard to news- 
print supplies until late in 1944, 

“If other matters adjust them- 
selves accordingly, there should be 
no concern even beyond that date.” 

Speaking of the pulpwood situa- 
tion, Mr. Symington said the spring 
breakup on the Canadian rivers had 
been late this year, causing logs to 
be delayed in transit to the paper 
mills, but that this would present 
only a temporary shortage, or slow- 
up, in shipments to the United 
States, 

The views expressed by Mr. 
Symington are the most optimistic 
of those given by anyone closely in 
touch with the newsprint situation. 
In his capacity as Dominion Power 
Controller, Mr. Symington has an 
intimate knowledge of power de- 
liveries to the newsprint mills, 
while as chairman of Price Broth- 
ers & Co., one of the large news- 
print producers, he is familiar with 
the wood supply situation. 

Use of newsprint by newspapers 
in the United States and Canada 
was curtailed by a 10% cut under 
1942 consumption on Jan. 1, and 
the U. S. War Production Board's 
Printing and Publishing branch 
warned recently that continued 
economy would be necessary to ob- 
viate further curtailment. orders. 





SENIOR EXECUTIVE 


H. Greville Smith, who bas been 
appointed first vice-president of 
Canadian Industries Ltd. 


All U. S. Pulpwood Areas 
Brought Under O. P. A. 


All pulpwood areas in the United 
States have now been brought un- 
der the control of the Office of 
Price Administration with the re- 
lease of an order establishing spe- 
cific maximum prices for pulpwood 
in Maine, Vermont, New Hampshire 
and New York. 


The regulation covers pulpwood 
produced in the four states and 
also pulpwood, other than Cana- 
dian, produced elsewhere, but sold 
in these states. 

Maximum prices were established 
on a zone hasis, the »wide varieties 
of costs and prices within the region 


making different price ceilings 
necessary. 













SUPERFINE LINEN 
RECORD 









































pestis lag 
and beauty to its 100% new rag 
content. Yet it costs but a frac- 
tion of a cent more per letter 
chan the cheapest bond. Your 
printer, lithographer or 
engraver will be pleased to 
produce your stationery on this 
superfine Rolland paper. 





Allowing for. the $66,170 addi- 
tional reserve inventory established 
from 1942 earnings, accumulated re- 
serve is equivalent to 21.09% of 
total crude and refined products 
inventories of $32.1 millions. 


Canadian taxes on earniags in 
1942 were equivalent to 38.30 cents 
a share against 41.61 cents a share 
in 1941, Sales taxes, property taxes 
and other taxes paid in 1942 were 
$8.5 millions, making a total 1942 
tax bill of $18 millions for last. year, 
equivalent to 66.84 cents a share on 
its common stock. No mention is 
made of how much, if any, excess 
profits tax is paid nor of the amount 
of refundable excess profit tax. 
Income, Surplus—Years sed ne. 31 
Can. oper. income . $20,121.902 $24,919,532 discontinuance of civilian models, an} month a year ago. 
Less: Inventory res. 626,170 3,414,896 | investment for which was included 


Depreciation ..... 4,868,076 4,660,487 
Can. inc. tax .... 6,410,243 8,037,173 


Net can. inc. ....... 8,217,412 8,806,976 
Other income (net) 9,553,790 10,521,083 
ss: Can, inc, tax 3,108,106 3,183,990 


Net other income.. 6,445,684 7,337,003 


Total net profit .... 14,663,096 16,144,069 
Less: Dividends .. 13,482,539 13,482,539 


Surplus for year .. 1,180,557 2,661,530 
Add: Prev. surplus 38,119,226 35,457,696 
Less: Explor. exp. 

W/O ecccsccvccseses 542,767 = onde 


Earned surplus fwd. 38,757,016 38,119,226 
Note: 


Ford Motor Co. 


The gain of $4.2 millions in work- 
ing capital, reported by Ford Motor 
Co. of Canada in its 1942 report, re- 
flects increased volume of business, 
W. R. Campbell) president, states. 
Reduction in accounts receivable 


to $1.2 million is the result of a 
change in the manner of financing 


shipments to these companies. For- 
mer custom was for the subsidiaries 


and payment are received by the 
company from Department of Muni- 


shown for prepaid expenses from|@mounted to 464,951 tons, compared 


Expenditure for capitalized addi-| was 89.1% of the rated capacity for 








millions which included $1.3 million 
for additions to foundry building and 
equipment, A former assembly plant 
at Winnipeg, built in 1916, was sold 
last year. Original value of itenis 




















Profits of overseas subsidiaries in 
1942 were $2.3 millions compared 
with $2.4 millions in 1941. Dividends 
paid by these companies amounted 
to $989,568 last year against $877,215 








ed with the parent company’s ac- 
counts, {totals $8.6 millions, an in- 


company’s share of subsidiary profits by 
—- crease of $1.3 during the year. 


Contingent liabilities at Dec. 31, 1942, 








totalled $2.3 millions, unchanged from the | eome, Surplus—Years Ended Dee. 31 
en ° 
Sicand par ahietes Operating profit .. $12,180,137 $7,357,210 
Can. opérations .. $0.30 $0.33 | Add: Divs. overseas 
Sak eae 024 0.27 subsids. .......s 989,568 877,215 
Investment inc. . 98,649 33,459 @ese 
Watel: siiasksito oes 0.54 0.60} Profit on assets , 127,826 19,899 
WEE neds pacstabese 0. 0. _ OO 
Total earnings .... 13,396,180 8,287,783 
Werking capital ... $60,583,509 $56,767,379 | 7 oe. meee. sateen. 175,600 | 197,125 
Balance Sheet eg nee fees ... aa 3,000 
“2 al fees ....eee 10: 11,775 
akt, invest. ....1,  si27eee9 * Seaea79 | Depreciation... of-473.371 2,680,279 
Trade receivables . 22,386,825 17,250,969 fase ine. i omen = oe 
Other receivables eu Le ane ‘ Pelagians, aaa eee 
ventorics ......... ,074, 490,141 | Net profit ......... 3,219,159 3,279,604 
Invest. in subsids. .. 45,557,343 48,974,261 | Less: Class A divds. 1,588,960 1,588,960 
Class B divds. .... 70,000 70,000 


Surplus for year ... 1,560,199 1,620,644 
Add: Prev. surplus.. 24,601,584 23,913,069 
Refundable E.P.T. See Poa 
Less: Trans. gen. res,  —s........ 918,847 
Prior year adj. .. 


Earned surplus for’d 26,626,782 24,601,584 
“Includes $465,000 refundable E.P.T., in- 
cluded by the company in current earnings. 

Earned per share: 
Clas A&B .... $1.94 $1.97 
POG 5 veka cages 1.00 1.00 
Working capital ... $21,389,708 $17,372,962 

Balance Sheet Changes 


CM Wiss Hi petedin $4,068,085 $715,396 
Investments ..:.... 8,871,037 373,710 
Accts. receivable ... 14,723,761. 7,172,012 


Inventories ........ 043,393 

Rec. from subsid.s... 1,215,363. 7,512,575 
Advs, govt. contracts 26,741,750 10,485,284 
Fixed assets ....,. 41,178,059 39,521,043 
Less: Depreciation .. 28,929,523 25,006,696 





McManus Petroleums 


McManus Petroleums, Ltd., Lon- 
don, Orft., showed a net profit of 
$8,778 in the year ended Dec. 31, 
1942, as against $13,000 in the pre- 
vious period. Cash in hand was 
$10,055 against $12,764. Accounts 
receivable totalled $79,832, com- 
pared with $95,083. Merchandise in- 
ventory at cost was $41,211 in 1942, 
$48,247 in 1941. 

Dividends on the cumulative com- 
mon shares are in arrears since 
Dec. 31, 1940. 























$2.3 millions higher than for the like 
period of 1942. Expenses jumped $3.5 ’ 
millions, leaving net earnings at $5 
millions, compared with $6.1 millions 
in 1942. ; 
February 


Net earnings ........ 2,819,268 3,014,013 f 
Two Months Ended February Fand 


Working expense .. ta Ee a8 4 


>» 


~ 


i : 
« { \ 5 ea 






to finance the shipments while un- ; ; : 
der the new procedure both orders| Us S. Paperboard Output Running Below 1942 
Production of paperboard in the , ago the same mills operated at 98.1% 


; ni ' ; of rated capacity. 

tions and Supply. Reduced amount| United States ee ene New orders received during the 
month showed a decrease of 3,185 
$538,487 to $197,751 reflects wartime with 530,609 tons for the same tons under the quantity reported for 
January, 1943, but were practically 
: : : the same as reported a year ago. 
in 1941 item. The February, 1943, . production Unfilled orders at the end of Febru- 


. é ary totalled 366,625 tons, as against 
tions to fixed assets in 1942 was $2.3] the 112 concerns reporting. A year! 325,314 tons the previous month, 


e 
for 1941. Combined earned surplus 
of these subsidiaries, not consolidat-|_ = y 


















































Iw the family of papers which bear the 


“RR” Shield watermark are types for every busi- . 


ness purpose. Some, like Superfine Linen Record; 
are supreme examples of the papermaking craft; 
others are “‘service’’ papers for routine tasks. 
But all are true to the Rolland tradition—all meet 
the most critical tests of their fitness to fulfill their 
appointed purpose in their appointed price class. 


ROLLAND PAPER 


COMPANY: LIMITED xX} 
be | High Grade P, Makers since 1882 leh ‘B 
MONTREAL; QUE. eA 





from subsidiaries from $7.5 millions} | RANCH OFFICE: TORONTO, ONT. * MILLS AT ST. JEROME, QUE. AND MONT ROLLAND, QUE. 











aoe! [f we all cut out only one’ 
book value $92,885. 







Profit, Loss—Years Ended Dee, 31 
Sales $1 002.8 878 $1 13.078 
Less: Costs ........... 802,416 785,660 a 
Operating profit ...., 200,462 227,418 , 
lag eeeee eeeaee an ah 
Goeer sire cairies: . i 
seen mb _ thse War calls must come first... 
Less: Dividends ".-:) Saat’ 139a3 
ee Bn OIE on 5 5 OE nines which means that we should reduce our non-essential 
urplus for year ..... 48 *923 $ 
Add: Prev.surplus ... 1,487 2,380 use of the telephone to the minimum. Present facilities 
8 lus forward ..... 1,505 1,457 ° . - . 
Bh” es RE aa | cannot be increased; your co-operation is needed if war 
Commodi. a ‘ni on calls are to go through promptly. (Please remember 
Pet eedeeeenes . n c 
Working ‘capital .;... $62,224 952,569 that the wasteful use of telephone time can hold up 
C.P.R. gross income for the first . 
‘con: soothe WI Mibs. Guar’ wena. ral war business—and that every second you save counts. 





Net earnings Riestens “Toeoveas ~G.iseme a) 


* 


‘April 17,1949 


PAPERMAKING 





ae 





Commonwealth International Cor- 
poration, Montreal investment trust, 
between Dec. 31, 1942, and Feb. 20, 
1943, increased proportion of Cana- 
dian stocks held from 50.3% to 55.7% 
and decreased bonds from 16% 
total: portfolio to 14.36% and U.S. 
stocks from 33.7% to 29.9%. Changes 
made in securities held were: 

Additions—Brown Co. bonds, Aluminium 
Ltd., Aluminum Co. pref., Brazilian, B. C, 


Power A, Montreal Power, Shawinigan. 
Deletions—Quebec prov. bonds. 
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April 17, 1943 


LONDON. — Some time ago. in 
these, notes I commented on the 
attractive qualities of Cainpbell 
Moody, the young banker-soldier 
frorit Montreal who is row Public 
Relations Officer for berry se! over 
here. 

He made a particulaily good job 
of Anthony Eden’s speech to the 
Canadian Patliatnent. I know that 
this will. sound like old stuff when 
you read it but ‘there is a certain 
pleasure in recalling things that 
have gone before, 

Mr.’ Moody» was. expecting the 
text of Eden’s speech at 6 p.m. It 
did not arrive in London until 10 
o'clock. That is an awkward time 
for the London nationals . with 
their far-flung circulations but 
thanks to Mr. Moody’s first rate 
organization the press next morn- 
ing was full’ of Canada” and“her 
virtues,The Times gave two col- 
umns of Eden’s* speech and ‘a 
column of leader comments. — 


One need not have been in Ot- 
tawa to realize. that Eden must 
have made an excellent impression 
on the Canadian Parliament. It is 
true that he is not a brilliant 
speaker. The unexpected phrase, 
the vivid illuminating flash are 
not his to command. But he has 
integrity, courage and character. 
What is more he is photogenic. In 
short he is a paradox. By instinct 
and by training he is unspectacu- 
lar yet he has attracted the fierce 
glare of the limelight from the 
moment he entered public life. He 
has been called the “First film 
star Foreign Secretary.” Perhaps 
some day he will be known.as a 
sound “and progressive Prime 
Minister. 

a * + 


Club Life 


The Evening Standard gave an 
intimate glimpse of the Ottawa 
country club where Eden was 
entertained by Mr. Mackenzie 
King. It also calls attention to the 
strange differences between club 
life here and in North America. 

Everything is done in London 
on the cash system. Supposing for 
example when I have finished 
these notes I decide to dine at my 
club in St. James’s Street. If I have 
a sherry in the lounge I pay the 
waiter for it. When I leave the 


dining room a young lady will 
hold me up with the bill and‘it 
will have to’ be paid then’ and 
there. ‘In the lounge once more 
one pays cash for one’s coffee, If 
you have a cigar that is another 


‘cash transaction. 


At the Savoy’or the Ritz I could 
sign the bill and walk out. In my 
club; which+is supposed to be the 
Englishman’s citadel, I have to 
pay up. 

The defense is that it saves 
bookkeeping and keeps down the 
individual expenditure of the 
members, especially the yeanger 
ones, 

* * * 


Sad Partings 


There were some sad partings 
on the diplomatic front in London 
recently. The Greek Government, 
including the King and his Prime 
Minister. quietly prepared ~ to 
transfer their headquarters from 
London to Cairo. They had made 
many friends here. Yet they felt 
that they must be nearer their 
own country where they could 
assist in the rebellion against Ger- 
man tyranny and eventually join 
the free Greek forces in the final 
battle for freedom. 


The story of Greece has been 
one of almost unbroken tragedy 
from 1918 to now. King Constan- 
tine was exiled by the Allies for 
his alleged pro-German sympa- 
thies. His son succeeded to the 
throne and died of a monkey bite. 
Then Lloyd George urged Greece 
to attack Turkey with the result 
that Turkey won and the’ slaugh- 
ter of the Greeks was a frightful 
moment in Europe’s story. Jn 
fury the revolutionary leaders in 
Greece executed Prime Minister 
Gounaris and his principal min- 
isters. 

Since then King George has 
ruled wisely with intermittent 
troubles. He has included anti- 
Royalists and Venizelists in his 
Government but the cement is 
showing cracks. 

Perhaps the suffering of their 
tragic country may bring internal 
union. Certainly no men have a 
more passionate love of country 
than the little group to whom 
London said farewell a few days 
ago. 


Made to an exclusive scientific formula, 
Canada Dry’s Sparkling Water possesses 


many properties not found in ordinary soda 
water. Ingredients are added to specially 
purified, ultra violet-ray-treated water that 
, make it better for you. Then — Canada Dry’s 
pin-point carbonation . 
bubbles that give lasting iicaliness to drinks. 


16 Valaged 


Pin-point carbonation, Canada 
Dry’s own process, gives it that 
million-bubble champagne sparkle. 
Makes drinks livelier—longer. 


Special ingredients make it 
definitely alkaline in reaction, 


"Its million-bubble sparkle 
steps up the flavour of any 
drink — maintains the fla- 
vour from first sip to last. 


7 ox Handy Indie! scsi 6-bot carton. 


12 oz, Favourite Club size. 


20x Ewan Foal sae) maer 8 1 10 


The world’s largest-selling CLUB SODA. 


. millions of tiny 
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The British Labor. Party, which 
has been in the doldrums: for the 
last six months’ is beginning to 
feel cock-a-hoop, Its members in 
fact are looking across at the Tor- 
ies with an expression which 
clearly means: “So* what?” 

The reason for this. springtide 
revival ‘concerns Ernest Bevin, 
the Trade Union boss who became 
Minister of Labor, and Herbert 
Morrison, the Socialist, Cockney 
secretary for Home Affairs. 

You will recall that’ there was 
a certain liveliness over the debate 
on the Beveridge. Report. The 
party went one way and the min- 
isters went another. Now with the 
Socialists the party is the boss. 
To vote against the decision of the 
party is to invite expulsion and 
the wilderness. Bevin and Morri- 
son took this risk. They voted for 
the government while their. fol- 
lowers voted against it. 

Since then Bevin has boycotted 
the weekly meetings of the party. 
There were rumors that he had 
decidé@d to leave the Socialists and 
take the powerful Trade Union 
support with him. Herbert Morri- 
son, too, -was supposed to be ready 
to join Churchill’s band wagon as 
a “National” Minister and shed the 
sackcloth of Socialism. 

But suddenly Bevin has become 
the darling of the party. For three 
days this week he made mince- 
meat out of the Tories in the com- 
mittee stage of the Catering Bill. 
It is a Socialistic measure and 
Bevin would not budge. At last, 
after severe casualties, Sir Doug- 
las Hacking, the leader of the 
Tory rebels, ignominously retired 
with his battered forces. The So- 
cialists are cheering yet. They 
have at last found a leader who is 
actually willing to advocate 
Socialism. 

Herbert Morrison also. comes 
into the picture. He has allowed 
it to be known that whatever the 
party does he will not desert it. 

So the Socialists are burning 
bonfires at Westminster tonight. 
At least they would be doing so 
if the Ministry of Fuel would give 
them a permit. 

The Tories look on with apprais- 
ing eyes. The tide is running 
against them—if we cannot have a 
bonfire we can always have a tide 
—but they are professional sur- 
vivors. They believe in their di- 
vine right to rule and their dis- 


_cipline is so much better than that ' 


of the Socialists. 

Even Sir Stafford Cripps is in 
;luck, The Tories have set about 
‘him, which means that the Social- 

ists are beginning to love him. 
| Cripps — Morrison — Bevin. A 
strong BN esse eo 8 
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Lashes Dealers 
‘Ask Price Rise 


B. C. Group Says Pres- 
ent Ceilings Are Hard- 
ship 


From Our Own Correspondent 


| 


| 
| 


VANCOUVER.—Timber Control- ; 
ler A. H. Williamson is being urged ' 
by Vancouver lumber dealers for | 


'authority to increase prices on the 


| west coast. The plea is made that | 


| costs of production have gone up, 
but that rigid ceilings have held 
the industry down to the general 
level of nearly two years ago. “ 

The situation is highlighted by 
the fact that Canada is depending 
on British Columbia to produce 
about 50% of the lumber to meet 
growing requirements of the do- 
mestic market, Britain, the United 
States and overseas dominions, but 


that log production has been down ' 


25% so far this year. 
While the best grades of logs— 


peelers for plywood plants and No. | 
1 Douglas fir—have been comman- 


deered for, urgent war uses, the | 
mills. are paying higher prices me 
second and third grade logs. 

lumber’ produced from such set 


| 


does not bring top prices. There | 


are practically no “clears” for high- 
grade lumber. 


The Dominion Government's plan , 


for taking care of marginal opera- 


| 


tors by arranging for tax conces- 
sions at the end of the taxation year | 


has had little practical effect, oper- 


ators say, because it makes no pro- | 


vision of working capital and, be- 
ing too indefinite, does not facili- 
tate loans from the banks. 

In addition, the British Columbia 
lumber industry has been shut out 
of the United States market for all 
but 12% of total production. A 
year ago U. S. shipments amounted 
to abcut 50%, and the payment in 
U. S. funds was important to the 
mills. i 


West Kootenay Retires 


Bonds Out of Resources 


West Kootenay poe © aren 
Co.’s retirement of the balance of 
4% Series “A Peat eff 

mon 
own resources, according to 
a a wa ot iat 
there were 0 ese 
issued. It was seeies that a 


FINANCIAL POST 


Nat. Steel Car 


on War . Products in 
Large Quantities» 


This year, Gutta Percha & Rub- 
ber Ltd, Toronto, celebrates 60 
years of successful growth, 

As might be expected, the com- 
pany’s operations are closely related 
to wartime needs, Its war products 
include hundreds of miles of fire 


‘| hése*for Great Britain and Canada, 


NEW PRESIDENT 


H. G. Browne has been elected 
president of G. Tamblyn Lid. 
Mr. Browne was formerly vice- 

president of the company. 


tires’ for transports and a 
of ARP coe, ee ou oo 
o 8 pumps, ru 
footwear, overshoes, hospital and 
recreation shoes. for the armed. 
forces, gas mask parts, rubber parts 
for aircraft, for the navy, for army 
tanks and other uses. In addition 
the company’s products are widely 
used in war industries and for auth- 
orized civilian use. 


The company points out that its 


|Deal Betailog 1 


National Steel Car Car has v- 
ed from ent 
4 sition rag 9 its Malton aircraft 
plant, according to a return tabled 
in the House of Commons. In ad- 
dition the Government assumed 
the company’s liabilities in con- 
nection with this plant and its op- 
eration, estimated at $1,760,000. 

In arriving at the 


purchase |) 
price, special depreciation of $23 |}}° 


millions and normal depreciation 

of $791,856, were taken into con- 

sideration.. The depreciation- al- 

lowance will be absorbed in the 

cost of airplanes delivered up to 

ae 5, 1942, date of the transac- 
on 


ability to service customers after 
the war will be aided by the ex- 
perience gained by its technical, de- 
velopment and éngineering depart- 
ments during the intense efforts of 


the war, 


Do It Y Yourself 


the Coie ce Sipe 

you can provide your 

pecerann ot ne wi peindlngt 1s will. And 

you can ensure that your wishes will be 

carried out' by the appointment of a strong 

Trust Company as your executor and trustee. 
We invits vou to consult ue in ‘onfidence,. 


Montreal, ‘ten. a. 
ESTABLISHED 1889 Company 


Montreal Trust Building, /Serepte 


A 
: . fling agreement reached between 
Nova Seotia Coal Miners | company ne and members of 


Secure Wage Adjustment | the United Mine Workers District 


Avproaimately 4000 employers of| 4 72estg°a day, are retoacive to 

Nova Scotia Steel & Coal Co. and Oct. 3, 1942, and place the wage 

Acadia Coal Co. will be paid $800,-|j.vel of the miners of those com- 

000 on April 24 in retroactive wage} panies on the same pay level as 
, Dominion Coal Co. 


increases, as a result of a wage-set- 


ra. oe 
BRITISH COLUMBIA 


The Government of the Province of British Columbia has constantly maintained that the 
“winning of the war” is a condition precedent to the “winning of the peace” and. with that 
objective in mind, has pledged all its resources to the successful prosecution of the war: 


The fields covered by British Columbia’s war _ 


contributory effort are many and the volume of 
assistance great. Every department of the Govern- 
ment is assisting in this basic task, and wherever 
and whenever possible the measure of co-operation 
is being increased. 


Concurrently with this, however, much thought 
has already been given to post-war requirements. 
Conscious of the need for a better world and a better 
way of life, and recognizing the changes in economic, 
as well as social, outlooks and aspirations, the Gov- 
ernment is prepared to co-operate wholeheartedly in 
the fruition of such aims as will improve positively 
and permanently living conditions within the Prov- 
ince: 


In its desire to contribute abundantly to the 
“winning of the peace,” the Government established a 
Post-war Rehabilitation Council, whose findings and 
valuable recommendations have already been pre- 
sented to the Legislature. A Hydro-electric Commis- 
sion has been established to advise on projects con- 
sidered feasible for rural electrification and power 
development. Provision has been made for the bor- 
rowing of $15,000,000 to carry out important public 
works as a post-war measure, and the Government’s 
scope of research and studies is being expanded 
constantly to embrace ultimately all social problems 
and every known possible field of economic en- 
deavour within the Province. Thus, at the appropri- 
ate time, within the ambit of its jurisdiction and limits 
of operation, the Government will be able to provide 
such measures of rehabilitation, reconstruction, and 
reform as will benefit the people most. 


The prerequisite for the successful carrying out 


of both these policies is, of course, a sound financial 


structure. The following is a brief review. of the 
financial position of the Province, and it will be ad- 
mitted readily that conditions are enviable. 


The balance-sheet of the Province, as at March 
$1, 1942, shows.a surplus of assets over liabilities 
of $33,562,326.75, and records an increase of $9, 204, - 
970.81 during the preceding twelve months. 


Current revenues during the year ended March 
31, 1942, amounted to $38,763,546.16 which, after 
providing $29,218,927.58 for current purposes, 
$2,123,994.97 for debt repayments, and $2,224,583.77 
for unemployment relief, left an over-all surplus of 
$5,196,039.84, 


The gross provincial debt since Novemher 1, 


1940, has been reduced by $31,769,356.38; and on: 


December 1, 1942, amounted to $157,385,384.52. 
This reduction is reflected by a-saving in interest 
charges of $1,600,937.15. 


Sinking funds, with a market. or offset value of 
$16,506,429.20, reduce the gross debt to a net amount 
of $140,878,955.32. 


This is the only Government in Canada which has 
managed to reduce its gross debt during the past 
nine years. The reduction since November 1, 1933, 
is $9;613,211.03. 


The credit of the Province is high: A refunding 
issue of $15,700,000 by 20-year serial bonds, bearing 
interest rates ranging from 2% to 314% per annum, 
which was sold during May of last year, was over- 
subscribed by investors within a few hours of its 
being placed on the market. The market rate of 


British Columbia securities compares favourably - 


with the best of other government securities. 


Indices point to another substantial surplus in. 


revenue for the current year; and a fully balanced 
budget has been adopted for the fiscal year 1943-44. 


Provincial services are maintained at an adequate 
standard, and reserves are being created to deal 
with emergencies and post-war requirements. 


Industrial activity has been gratifying and an 
increase of some $37,000,000 has been recorded in 
the net value of production during the past year. 
Bank debits to individual accounts during the same 
period increased by over $413,000,000, or by 177%. 


Years ago, British Columbia’s fortunes were tied , 


mainly to her position as a primary producer. Lately, | 


however, an industrial evolution has taken place, the 
ever-increasing. scope of which is a source of gratifi- 
cation and high hope for the future. 


Ww hen it comes to basic materiale of: sisnataptace, 


British Columbia enjoys an advantage over any other ° 


area in the world today; it is one of the few areas 


remaining with a large exportable surplus of quality — 
‘ softwoods, where intelligent management can main- . 


tain that position; large fertile valleys await settle- | 
ment; enormous mineral resources.lie dormant; and 
abundant fishing grounds are ready to yield their 


products. Ample water power and cheap.coal are, . 


here, close to tidewater, thus guaranteeing that cheap 
power so vital to profitable industries. . 


The existing networks of railways and highways, 
combined: with excellent ocean transport facilities, 
adequately serve present needs‘and are being. im- 
proved constantly to: meet future demands. A climate 
unequalled i in Canada facilitates industrial pursuits, © 
and is an irresistable lure to the tourist. 


It is thus with high hope and well-founded confi- . 


dence that British Columbia looks’ to prosperity, 
peace and content in the future. 


Province of British Columbia 
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How 
F. M. Blois - 


Member provincial legislature, 
Truro, N.S, 


There is much energy wasted on 
schemes—some workable—to sell 
the Victory Loan, The direct ap- 
peal by press, radio, pulpit, stress- 
ing the need and appealing for sup- 
port backed bya good organization 
is, in my opinion, a most effective 
means of selling. I still adhere to 
the belief that loyal Canadians re- 
spond to reason not to mass pres- 
sure. Give the people the facts. 


T. L. Barnecott 
Mayor of Aylmer, Ont. 


We have found the most effective 
means in selling victory bonds is a 
house to house canvass by local 
citizens as salesmen supported by 
newspaper advertising, mass. meet. 
ings in munitions and “atmament 
plants with motion pictures show- 
ing actual fighting. The pictures 
attract the attendance then after a 
well delivered message on victory 
loan by a well versed speaker the 
way is paved for the local sales- 
men. 


T. D: Bouchard 


Mayor of St. Hyacinthe and Que- 
bec minister of roads. 


the best argument to help sell 
Victory Bonds is the most striking 
one and at the same time the most 
realistic: If we lose the war, our 
money will not be worth much! Let’s 
try to save its value by lending it 
to the government in order to 
achieve victory, which is our only 
chance to avoid ruin. 


* » e 


Nap Courtemanche 
Mayor of Montreal East. 


The present organization for the 
sale of victory bonds seems excel- 
lent. Vast improvements have been 
made based on the experience ac- 
quired ‘in the floating of previous 
loans. 

It is difficult to suggest anything 
better than what is being done ex- 
cept perhaps to stress still more the 
distress of countries now in bond- 
age to the Axis powers and com- 
pare wtih the freedom which we 
enjoy. We might also stress ‘the 
heroic part played by our armed 
forces in the air, on land and on sea 
for the maintenance of which our 
Victory Loans are floated. As chair- 
man of the Victory Loan organiza- 
tion of the extreme part of the east 
end of the island of Montreal I can 
say that our unit is leaving no stone 
unturned to assure the success of 
the campaign. 


E. S. Browning 


Member Agricultural Victory Loan 
Committee of Manitoba, Plumas, 
Man. 


To be successful in selling Do- 
minion Government victory bonds 
we have found the following rules 
necessary. First, a good local board, 
the chairman and secretary must 
have the respect of the community. 
Second, in appointing salesmen 
select men of ability and genial dis- 
position. Third, advertise in all local 
papers stressing the benefits of in- 
vesting in Dominion Government 
bonds with regard to patriotism and 
security for the money invested. 
Fourth, where the district is made 
up of several nationalities it is very 
important that the salesman be of 
the same nationality as the people 
he is going to canvass. 


H. R. Cory 
Mayor of Trenton, Ont. 


A representative committee who, 
through press and by public meet- 
ing lay the groundwork for good 
canvassers who are in turn support- 
ed by special salesmen for the really 
hard cases. This, along with the 
will to do all possible by a loyal 
people, have enabled Trenton to go 
over the top in each victory bond 
drive to date. 


George Dinsdale 
Member provincial legislature, 
Brandon, Man. 


I believe it will be necessary to 
create a feeling of confidence in 
the public mind of this community 


. to the belief that every dollar sub- 


scribed will be used for the most 
effective prosecution of the war and 
the Dominion Government will take 
every possible means to eliminate all 
waste, both capital and operational. 

In my opinion the building up of 
this public confidence will be the 


most effective means of insuring the 


success of the coming loan. Full pub- 
licity and an intensive personal can- 
vass, together with creation of pub- 
lic confidence in government war 
expenditures should assume success. 


* ¢ & 


C. H. Forbes 


Member provincial legislature, 
Fredericton, N.B. 


The experience of the York- 
Fredericton unit as concerns actual 
sales procedure indicates no scheme 
can better the thorough personal 
canvass by salesmen, singly or in 
pairs, in individual canvassing dis- 
tricts. The most interest-creating 
promotional features have been pro- 
gress-recording devices as thermo- 
meters and such pledge flags and 
honor pennants are good. Also 
competitive devices showing daily 
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We 


oo eS 


ma 
a 
i ? 
’ ul . 





* 


community, has been the most effective means 
of helping:sell Victory-Bonds? 


the percentages of the ‘quota reached 
in the respective ‘canvassing dis- 
tricts, 


H. J. Brisshe 


Member provincial legislature, 

Prince Albert, Sask. 

Prince Albert district unit has ex- 
ceeded its quota in each victory war 
loan campaign. Experience seems 
to indicate the most effective cam- 
paign is one based on personal con- 
tact following national radio ap- 
peals by responsible leaders and by 
press committees of well known and 
responsible citizens organized to 
conduct intensive personal canvass 
of all citizens. 

Canvassers must be highly re- 
garded in the community and well 
informed as to the reasons why 
each. citizen. should subscribe for 
government bonds. Personal ap- 
peal is made to the individual and 
he is given full information. The 
reaction generally is prompt and 
generous. 
ca 


Robert H. Creeks 


Member of provincial legislature, 
Kamloops, B.C. 


Most effective means of selling 
victory bonds in the interior of 





pends upon a. great many factors. 
An efficient, organization must have 
the ground well prepared by a 
proper amount of publicity previ- 
ous to the opening of the campaign 
and sustained throughout the same, 
I consider that public. appeals made 
in churches, mass meetings and in 
other community gatherings the 
most effective means of convincing 
the average prospective buyer of 
his duty to aid’ the war effort. Ap- 
peals of this nature in my estima- 
tion bring home:to any one likely 
to postpone ‘or disregard such’ a 


duty ‘the conviction that the matter 


is a pérsonal one ‘calling for im- 


mediate action. 
. a * 


Alex C. Ross 


Mayor of Sherbrooke, Que. 


Owing. to increased income tax 
deductions at the source resulting 
in difficulty for many low and 
medium salaries citizens with fami- 
lies to further subscribe to victory 
loan, extensive publicity must be 
made to emphasize recent successes 
of the Allies, bringing final victory 
closer to us and the necessity to. 
provide ‘more: funds to finish the 
job... 

Thevisit. of heroes of the present 


war in large-centres such as. Sher- 
brooke, with a monster celebration 
is a great boon to bond sales. Stir- 
ring appeals from the pulpit shquld 
be made by the clergy of all de- 
nominations. The coming Victory 
Loan campaign should be featured 
as “The relentless march.to Vic- 
tory.” 
s & * 


Mrs..Ann Shipley 

Reeve, Kirkland Lake, Ont. 

Spend more on local pertinent 
publicity, ‘less ‘ nationally. Concen- 
trate on new investors. There are 
millions. untouched, Find the’ ob- 
jections and answer them fearless- 
ly. Admit some waste by govern- 
ment, but prove this a weak excuse. 
It is important to convince every- 
one that bonds aré as good as money. 

Our school children staged a re- 
fugee parade-which brought tears 
to hardrock miners. They loaded 
baby carriages and wheelbarrows 
with crutches, bloody bandages and 
carried” banners,’ stating, “Dori’t let 
this happen to us.”~ District and na- 
tional prizes were given for the best 
posters by children. 

This is the only method of making 
some people -bond conscious, Use 
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ALC’ShwetiKC. 7: 
Yerkton, Sask. 


otic need and point out that the 
purchase of bonds isa coytribution 
to personal security backed by all 
the people, The government should 
point out the sacrifice of certain 
contributors, particularly those of 
‘the members of active service rep- 
resentative of all sections, racial 
and religious, ‘composing our cos- 
mopolitan  population..; Display 
photographs of those serving will 
create war consciousness. 

There should be community 
agreement to wipe out temporarily 
political and racial. differences in 
the interest of a total war effort 
and lasting peace. 

* 


Tom Uphill 

Member provincial legislature, 

Fernie, B.C. 

In our community securing the 
general -public support by ceremony 
or concert on the Sunday before the 
loan was -.launched has been the 
most effective. However, straight in- 
dividual canvass has always: been 
nécessary, and in my opinion, is the 
essential to successful victory loan 
sales. I am personally of the opin- 
ion that present beer restrictions will 
be detrimental to the sale of bonds 
to labor. 
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classes A and B shares is $1.94 a share 


for 1942 against $1.97'a share in 1941.| 


W. R. Campbell, president, draws 
attention to the tax burden, point- 
ing out that: 

“The annual net profit that can 
now be retained by a eorporate tax- 
payer, exclusive of thé refundable 
portion of taxes, is restricted to a 
maximum of 70% of the average tax- 
able profits in the years 1936-1939 in- 
clusive. The effect upon the com- 
pany of the current tax provisions is 
to limit its annual net profit, begin- 
ning in 1943, to a maximum of $2.4 


millions before the inclusion of any |. 


refundable portion of the tax.” 

This would be equivalent to about 
$1.45 a share on the combined A and 
B shares, indicating good protection 
for the current $1 a share annual 
dividend. 

Mr. Campbell states 1942 output 
was “greater than any previous year, 
and was more than four times the 
average annual value of output in the 
five years preceding the war.” Total 
value of ‘output for 1942 is given as 
$177.4 millions compared with $129.6 
millions in 1941, The increase over 
1941 of $47.8 millions, or 36.8%, was 
greater than entire volume of out- 
put for 1939. Value of shipment of 
spare. parts for servicing vehicles in 
‘a was $35.7 millions, up 104% from 

Number of automotive units ship- 
ped in 1942:totalled 111,839 compared 
with 110,566 units in 1941. “Higher 
total value of the units shipped in 
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1942 reflects the production of an in- 


ib - =, By WM, R. YENDALL 
Wherein the author, a. business, man, deals 


A “must” for those who are alive to the many 
questions to be faced and answered during 
and especially after this war. 
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Crises and Depressions 
Post-War Adjustments 
Says R. P. Jellett, Pres., Canadian Chamber of Commerce: | 
should receive widest 
ness atticulate at:last, and it gives « lead to the whole country in 
proclaiming the merits of sound economics, and private enter- 
prise, and in showing how one can expose the falzacies and the 
spuricus claims of those whe shout for a new Socialist order.” 
If your bookseller cannot supply, 
e order from the publisher : 
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Algoma Steel Co. lit its new bat. 


creasing number of vehicles of mili- | tery of coke ovens recently, C. PR 


tary types of higher unit value, with 
a reduced number of vehicles for 
civilian use,” Mr, Campbell states. 
Shipments of the latter decreased 
from 48,038 in 1941 to 14,589 last year. 

Percentage of net profit to total 
volume of output was 2.0% in 1942 
compared with 2.5% in 1941. 

The depreciation allowance of $4.5 
millions includes $2.9 millions for 
special depreciation allowed by the 
War Contracts Depreciation Board 
for plant acquired to fill war orders. 


bureau of Canadian information re. 
ports. These coke ovens, which 
will increase coke production Capae 
city by about two thirds at this 
plant, were built as a part of the 
expansion programme involving 
construction of blast furnaces, coal 
storage, docks and other items, un. 
dertaken last year with Dominion 
financial assistance. 


British Columbia is to secure effi- 
cient salesmen who must make per- 
sonal contact with prospective in- 
vestors. This means a great deal of 
travelling and a lot of hard work. 
Salesmen find that educational pro- 
gramme carried on by radio and 
advertising creates a reeceptive at- 
titude. Personal contact is essen- 
tial to secure results. 


* * * 


P. C. Galbrait 


Vice-president and publisher, Her- 
ald, Calgary, Alta. 


I could not select any individual 
thing as the most effective sales in- 
strument for victory bonds, It 
seems to me that each loan rests on 
the cumulative effect of all the pub- 
licity and the efforts of the selling 
sections in the victory loan organ-|} 
ization. The intensive use of every 
advertising media together with the 
pageantry of bands, parades, etc., 
brings people to a point of citizen- 
ship where they will lend their 
money to the government. 

There is a cumulative effect also in 
the loans themselves. Each loan 
reaches more people and I would 
expect that.to. continue until the 
maximum number of buyers is, 
reached, The experience of each 
loan also. adds to the selling power 
of the victory loan organization 
itself, 


N. A. Mara 
Mayor of Amherstburg, Ont. 


Proper organization with the as- 
sistance of all the community 
leaders and placing the necessity of 
the purchase of bonds in a simple 
and forward manner. All of the 
public have responded splendidly. 
As a matter of fact we have gone 
over the top of our quota in each 
campaign and have every hope of 
the same results. in the fourth 
Victory Loan Campaign. 


* * * 


E. G. McKenzie 
Mayor of Woodstock, Ont. 


People should be made to realize 
through personal canvass and by 
speakers who are popular and out- 
standing businessmen, that it is to 
their’ advantage to buy bonds for 
the prosecution of the war and for 
savings for postwar work. 

People expect the government 
will use the money to the best ad- 
vantage, eliminating all needless 
expenditure, such as contemplated 
chapel (at estimated cost of $10,000) 
for military camp here, and in some 
cases, too high salaries ior govern- 
ment officials, 


Pd s 
Walter Merrill 
Mayor of Westmount, Que. 


To conserve and to help others 
conserve and to keep Canada a 
country of free men and women 
and in this way to co-operate 
wholeheartedly in national and 
community efforts to further the 
prosecution of the war, every Cana- 
dian citizen should to the limit of 
his capacity purchase victory bonds 
of the new Victory Loan, 


M. E. Nichols 


Managing director, the Province, 

Vancouver, B.C. 

Our experience 1s that the best 
megns of selling victory bonds is 
to be found in thoroughness of 
organization. In Vancouver results 
have closely corresponded with the 
degree of thought and energy put 
into the campaign. Preparation this 
year far exceeds former campaigns. 

Salesmen will not be merely taking 
orders for bonds; they will be selling 
bonds, It is scarcely necessary to em- ; 
phasize the importance of publicity ’ i : a ee 
which provides the background of an i $ a i Paces b 
informal and inspired public with- ; ; . : M NORA 
out which salesmen would make in- ees 
different progress. , /} 


C. T, Richard 


\. HOLIDAYS 
Member provincial legislature, 
Bathurst, N.B, 


The success of a victory loan 
campaign in any community dé- 
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anada’s Unsolved Problem — 
How Big is Our National Income? . 


Officialdom is Still Divided on the Proper Way to Estimate One of Our Most Important 
Business Indicators — Here is Why They Disagree and a New Estimate of Our Income 


By KENNETH R. WILSON 
What is Canada’s National Income? 
Some day, perhaps, it may be pos- 

gible to answer that question ac- 
curately and completely. As it is 
now, the sum and detail of ouf na- 
tional income (admittedly the most 
important of all national statistical 
measuring rods) is under a dark offi- 
cial cloud. 

In a land flowing with statistics 
and statistical experts, our failure to 
agree on a procedure for estimating 
the national income stands as our un- 
forgivable statistical sin of omission. 

Even Mr. Ilsley, in his well- 
documented budget speeches, fails 
now to mention national income. He 
did use a figure ‘some years back 
but he now shuns ‘the subject like 
the plague. That is because differ-' 






ences of view as between the. De-|' 


partment of Finance and the De- 
partment of Trade and Commerce as 
to what our national income really 
is, have apparently never been re- 
solved, 
Backdoor Releases 


Out at the Dominion Bureau of 
Statistics (a branch of the Depart- 
ment of ‘Trade and Commerce) fig- 
ures on national income are still be- 
ing compiled every day. 
government won’t recognize them 
officially. Some of these estimates 
creep out unofficially through Mem- 
ber’s speeches in Hansard and other 
circuitous ways, with only incom- 
plete réferences in official D. B. S. 
publications. Not long ago, some of 
the Bureau material appeared as a 
footnote to a monthly report on Bank 
Debits. Other figures may shortly 
appear as an appendix to proposed 
national health insurance legisla- 
tion. 

Other experts at Ottawa and else- 
where are dubious of the Bureau 
of Statistics’ work, They claim 
it is not complete or accurate 
enough to be officially used. In fact, 
when the Rowell-Sirois Commis- 
sion wanted comprehensive national 
income figures for its report, it be- 
lieved it necessary to miake a separ- 
ate study. 

Subsequently these Rowell-Sirois 
figures were revised for the Do- 
minion-provincial conference of 
Jan. 1941. They have since been 
allowed to lapse, although it is 
understood that the Bank of Can- 
ada still continues to. make private 
and secret estimates of its own. 

This stalemate continued until 
April, 1942, when a small committee 
of interested parties met to seek a 
Solution. Unfortunately, although a 
full year has elapsed, no action has 
resulted from its deliberations. It 
seems to have bogged down—a de- 
plorable circumstance in view of the 
increasing need for national income 
figures to chart the ebb and flow of 

the war's effect on the Canadian 
economy, 
Towers Statement 

Apart from some remarks in the 
House of Commons by Hon. J. L. 
lisley on March 3, the most recent 
official public utterance on the mat- 
ter was a brief statement by Gov- 
ernor Towers in the annual report of 
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Norfolk County vs. Big 


They Have a Detailed Postwar Blueprint Prepared 


By GORDON L, SMITH 

When Big Creek overflows its 
banks in the spring, the people of 
the bustling county of Norfolk in 
Southern Ontario look forward ‘to 
the day their postwar plan will be 
a reality. 

This is a plan for conservation and 
extension of woodlands. Experts say 
it will—among other things—tame 
the violence of Big Creek and leave 
this once again the slow-moving 
Stream it was before man cropped 
the forests, 

The blueprint Norfolk has drawn 
is indicative of the increasing atten- 
tion woodland extension in agricul- 
tural areas of Canada is receiving 
®8 a practical postwar employment 
Project, J 

The scheme is not to be confused 
with replanting of forestry areas. 
That mainly concerns the replenish- 


ment of the national timber supply. 


and would be carried out in more or 

less remote areas of the country. 
Under the first. mentioned »plan, 

the reforesting would ‘be confined to 


What amounts to waste and danger: §. 
Mus land thet fa found sosttenat, | 





But the]: 


Canada’s Income. Growth 


Comparison of national income figures in 1938 (the last 
prewar year) and 1942, show ome important changes in 
the Canadian economy. 

Though the gross national output has risen 83% in four 
years, the amount of disposable income of individuals has 
increased only 54%. This indicates the degree of success 
which has met the government’s efforts to withdraw a large 
portion of income from consumer channels by way of direct 
personal taxes, etc. Direct personal taxes have risen over 
300% from $240 millions in 1938 to $750 millions in 1942, 

Taxes paid ‘by corporations in profit, commodity. and 
miscellaneous business taxes have’ also increased almost 
300% from $600 millions in 1938 to $1,760 millions in 1942. 

Explanatory notes concerning the different items in the 
national income “series” are given in the adjoining article. 


The National Income 
(In millions of dollars) 

1942 

9,350 


1938 


1. GROSS NATIONAL OUTPUT: 5,110 . 


(The market value of all goods pro- 

duced and services rendered during 

the year) 

Less: Depreciation allowance 
Business Taxes 


(Corporation profit, com- 
modity and misc. taxes 
which were included in the 
market prices of goods and 
services ) 


550 
1,760 


2. NATIONAL INCOME PRODUCED:. 7,040 


(The income received by individuals 
in wages, salaries, military pay and 
allowances, interest, dividends, rents, 
net farm income, and net income 
from other individual enterprise, 
etc., plus net business profits earned 
during the year but NOT paid out 
in dividends) 
Less: Business Profits 
(Profits earned during the year « 
but not paid out in dividends) 
Plus: Governmental Transfers 
(Pensions, direct relief and simi- 
lar civil government transfers) 


3. NATIONAL INCOME PAID QUT 
Less: Personal direct taxes 


4, SPENDABLE INCOME OF 
INDIVIDUALS: 


370 110 


130 170 


6,800 
750 


4,170 
240 


6,050 3,930 





the Bank of Canada, dated Feb. 8,{ norance as to the difference between 
1943. Said Mr. Towers: “national income” and what Mr. 

“Over the past four years , . . | Towers described as the “gross out- 
the gross value of Canada’s out- | put of goods and services” this refer- 
put of goods.and services has in- | ence was promptly misinterpreted. 
creased from about $5 billions to | Newspaper editors and responsible 
more than $9 billions.” public men thought the $9 billions 

Because there is considérable ig-| was comparable with earlier pub- 


, 


and the loss of land through soil 
erosion in gullies leading from culti- 
vated fields to rural streams. 

It would also pin down extensive 
and dangerous areas of blow sand. 
More rapidly than generally imag- 
ined it would create an important 
source of farm fuel supply and even- 
tually some lumber. And finally, it 
would greatly improve the general 
appearance of the countryside, con- 
serving wild life and attracting luc- 


throughout almost all of the farming 
country of Canada. 

Objectives would be manifold. 
First of all, a widely adopted scheme 
yrould provide immediate, substan- 
tial, useful and extremely healthful 
employment for large bodies of men 
after the war. Secondly, if carried 
out as a continuing programme and 
under adequate supervision it should 
improve water levels and put a stop 
to costly and dangerous spring floods 











Throughout a great deal of agricultural Canada 
creeks and rivers have been ned getting amet =a ear 
In the spring they overflow their banks, wash valuable 
soil inte guile eut loose in villages and’ towns, destroy- 
ing much property and threatening more, ‘Later on they 
shrink to insignificant proportions and fail to supply 
the water needs of the country they traverse. The remedy. 
lies in. reclothing their hanks with trees, reforesting | 





the natural reservoirs at their source. ‘Here is the story 
of how one' typical and forward Joéking Ontario county, 
Norfolk, would solve this problem as a postwar project. 
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| business and which are included in 


lished figures of national income. 


They erroneously concluded, (for 
example) that our national income 
had expanded three-fold from a low 
of $3 billions in the depression, to a 
present $9 billions peak. 

But even after allowance for the 
difference in definition (the fact 
that “gross output of goods and 
services” is normally one quarter to. 
one third higher than national. in- 
come) comparison of the Bank of 
Canada figure showed it consider- 
ably out of line with supposedly 
comparable D. B.S. figures. In 1942, 
the “spread” (at first glance) runs 
as high as $800 or $900 millions, 


Such a wide discrepancy 
seemed to challenge investigation. 
And since Ottawa officialdom de- 
clined to undertake the task, this 
writer made bold to see what could 
be gathered together to give a series 
of national income figures for Can- 
ada which could be related to avail- 
able estimates and which would be 
comparable to similar figures pub- 
lished recently in the United States. 


The results are shown in an ad- 
joining table, under four main 
headings: 


1. National Output: 


The first estimate concerns the 
gross “national output” of goods and 
services for 1938 (the last prewar 
year) and for 1942. This concept of 
national output may be briefly de- 
scribed as “the market value of out- 
put of all goods produced and serv- 
ices rendered during the year.” The 
estimates for both 1938 and 1942 tally 
closely with the figures quoted in 
Governor Towers’ report. It will be 
recalled this report placed the 1942 
total at something “over $9 billiqns.” 
The estimate used here and shown 
as Item 1 in the adjoining table is 
$9.3 billions, 


2. National Income: 


In order to arrive at what. econ- 
omists and statisticians normally de~ 
scribe as “national income” it ‘ig 
necessary to make important deduc- 
tions from “gross national output.” 
Those deductions are: 

(1) An allowance for business de- 
preciation. i.e. for the -portion of 
national output which is affected 
by wear and tear in plant, equip- 
ment and other capital assets. 

, (2) An allowance for the corpora- 
tion and commodity taxes paid by 
































































the market price of goods and serv- 
ices, This leaves the goods and serv- 
ices valued at what economists call 
“factor cost” i.e. the amount of in- 
come earned by the factors of pro- 
duction—labor, capital, etc. 

In 1942, the sum of these deduc- 
tions is estimated to be $2,310 mil- 
lions, leaving a “net” national in- 
come of just over $7 billions. (Item 2 
in the table). 

Comparison of this national income 
figure with the D, B. S, estimate 
shows a difference of almost $500 
millions for 1942 and a smaller dif- 
ference (about $170 millions) in 1938. 
The apparent reason for this is that 


‘Creek. 





the D. B. S. estimate ($7.5 billions 
in 1942) includes an over-estimate in 
respect of military pay and allow- 
ances and also a considerable total 
for what are known as governmental 
payments, for pensions, direct re- 
lief, etc. 


estimate which would be comparable 
to that used by the Department of 
Commerce in the United States (and 
also one which would conform to 
British practice) these governmental 
transfers have been eliminated. 


which has been used for these esti- 
mates (and which conforms in gen- 
eral with corresponding definitions 
in U. S. and U. K.) is that it should 
measure the aggregate of all incomes 
received by individuals in the form 
of wages, interest, and dividends, 


the net profits of business which 
have not been paid out in dividends. 


from farmers, plus an allowance for 
income in kind, less operating ex- 
penses and a deduction for deprecia- 


less depreciation) for 1942 is -ap- 


$9,350 Millions in 1942 


services we produce. By itself, the figure is significant as a 
measure of our capacity to produce. We could never consume 
all of our gross, output value as some of it must be earmarked 


for d ion, and it is inflated by taxes, such as the sales 
— ich add to retail prices but do not represent real pro- 
ion. 


National Income Paid Out . 


This is the fig- 


ure the inome 


cre mot ine. Income Paid Out 
sted in. It 
OE $6 800 Millions in 1942 
come actually 





received by . 
Canadians in the form of wages, dividends, pension or relief 
payments and so forth. It is arrived at by removing any profits 


not paid out in dividends, and by adding in “transfer payments." 


These are the payments made to soldiers, pensioners, reliefees, 
etc. Because transfer payments are made to non-producers and 
have to be paid for out of taxes on the producing population, 
they do not figure irl income produced or in gross national out- 
put. But this transferred income DOES represent buying power, 
even if it does not mean producing power. 


Income Produced 
$7,040 Millions in 1942 





the real value of goods and services produced. It also repre- 
sents the eoneumhthet we. COULD acenusaik bul we adidean: da 


consume ail of it since it includes total business profits, not all 
of which are paid. out in dividends. 


Spendable Income of Individuals 


This is the lost __ 


TeX tate Ell am eel 


important from 
the _ business- 
man's view- 


STRUM TLC ie Ls 





oint. Itis 

ound by deducting personal income taxes from national in- 
come paid out. This leaves a figure representing the total 
spending power of Canada — the total market for business. In 


wartime, a prime objective of government is to reduce this 
figure to the level of the goods and services which remain for 
civilian consumption. Failure to do so invites inflation. Spend- 
able income is almost entirely cash income, but it also includes 
some non-cash income such as the part of his own produce a 


farmer consumes. 





Though this national income total 
is an important figuré (perhaps the 
most important as well as the most 
“popular” figure in a so-called na- 
tional income “series”) there are at 
least two other very significant fig- 
ures -which aré. related, to national 
income and which‘ have considerable 
usefulness. © > 

The first is the amount of national 
income which has been paid out to 
individuals in “any. one year. 

The second is the amount of “dis- 
posable”. income which individuals 
(in aggregate) have left after they 
pay their direct personal taxes. 

3. Income Payments to Individuals: 

The amount of income payments 












In order to give for Canada an 


What is National Income? 
The definition of national income 


rents, net farm income, etc. plus 


Net farm income is computed by| 
taking the total cash income received 


Comparison of other significant figures inAhe national income 


tion on buildings and equipment. 


The estimate of net farm.income 
(i.e. net income in cash ard kind, 


ptoximately $900 millions. or 13% of 


to individuals (Item 3 in the table) | come payments made to individuals 


igs obtainable by subtracting from 
national income the amount of busi- 
ness profits which were not paid out 
in dividends, and by adding in the 
civil government transfer payments 
already referred to in an earlier 
paragraph. Though these transfer 
payments (for pensions, direct re- 
lief, ete.) are not included in national 
income (since they do not represent 
payment for the production of goods 
and services) they are obviously 
items which should be included 
when estimating the total income 
payments received by individuals. 
Making these calculations for 
1942 it is estimated that total of in- 


s., 
National Income — U.S. andCanada 
Though United States has 11.5 times the population of Canada 
its national income is approximately 17 times that of Canada, accord- 
ing te comparative estimates prepared by The Financial Post. 
Canada’s national income is estimated for 1942 to be just over 
$7. billions compared with $119.8 billions for the United States 
(Department of Commerce figure). 


“series” shows that whereas national output in the United States is 
about 16 times that of the corresporiding estimate for Canada, the dis- 

- posable income available to individuals works out at an 18 to 1 ratio. 
This reflects the fact. that/in the United States a much smaller pro- 
portionate amount of -war-ereated “wealth” has been siphoned off 
by means of direct taxation in comparison with Canada, 


5 1942 

the national income, This compares Totals (billions $) Per Capita 
with $422 millions or 10% of the Canada USA. Py USA 
national income in 1938. The 1942 anada U.S.A. 
figure includes an allowance for the $s $ 
$63 millions of subsidy and bonus Gross national output ........:. 93 151.6 805 1,140 
payments made to farmers by fed- National income ...... Packed co: ci aM bee 606 900 
eral and provincial governments in Income’ payment to individuals 6.8 118.8 585 893 
that year. Disposable income to individuals 60 109.1 520 820 


in Canada was $6.8 billions in that 
year. 

4. Disposable Income of Indivi- 
duals: 

The final figure is the estimate of 
how much income all Canadians (in 
aggregate) had available to spend 
during the year. This is found by 
deducting from total income pay- 
ments to individuals, the amount of 
personal and direct taxes which in- 
dividuals paid to Dominion and pro- 
vincial governments, 

For 1942, these personal direct tax- 
es are estimated ta have amounted 
to $750 millions, leaving a dispos- 
able income of just over $6 billions. 
(Item 4 in the table). 

In some estimates of “gross na- 
tional output” which have been 
made, a figure has been included to 
represent the amount of investment 
income which Canada has paid 
abroad in any one year. For pur- 
poses of comparability with U..§, 
and British practice, this figure 
«which amounts in the case of Can- 
ada to several hundreds of millions 
of dollars) has not been included. 

Obviously, the amount of invest- 

ment income which Canadians re- 
ceive from abroad is included as 
part of the national income, But the 
general practice in respect of invest- 
ment income paid abroad, is to treat 
this as the equivalent of other types 
of imports and not as a separate 
addition to the national output. 

Admittedly there are reasons why 
such a figure might properly be add- 
ed to national output, but, for the 
sake of comparability with present 
practice in other countries, this item 
is not so included. 








etter Homes For More People 


Experts Recommend Loan Extension, Reduced Building Costs 


Last week The Financial Post asked a panel of leading housing 
authorities whether, in a postwar housing programme, Canada 
should clear the slums or build up the suburbs. This week, in the 
second of a series, views of these. same experts on another phase 
of postwar housing—bow it should be financed—are being 

blished The question asked: “Conceding the desirability of 

etter housing for Canadians after the war, bow can we. best 
arrange the financing for any desired programme? Can bome 
tea be placed within reach of the masses or will some:form 
of subsidized housing be found necessary?” tai 

The concensus seems to be that the challenge of: providing 
homes for those in the lower income brackets can be met only by 
a several-sided attack—that income must be raised to bring bome- 
ownership within the reach of more citizens, that building costs 
should be lowered, that the tax burden on real estate should be 
reduced, that loans for building should be made easier, and, 
finally, that state housing may be necessary for those in the sub- 
income group. 

The views quoted are those of the individual questioned, are 
not necessarily endorsed by the organizations. they represent. 





doesn’t seem likely, however,. that 
much of such housing will be ne- 
cessary; if plan of “Four Free- 


JOHN AMOS 

Workmen’s Compensation Board, 
Toronto. _— 

- ‘Ae national public housing pro- 
gramme based on mass production 
methods «is necessary to provide 1 
houses for low income groups. At |*®V°*- a 


all have a job and an income and 


tion, both in the way of providing 
adequate living accommodations 
for people of the Dominion and as- 
sisting in the readjustment period 
following the war, I would suggest 
that nine working committees be 
appointed (one in each province), 
consisting of a representative from 
architects, builders, labor, social 
service workers, the Department 
of Municipal Affairs of the prov- 
ince representing the municipali- 
ties, and the Dominion Govern- 
ment, to settle any local situations. 
Members of these committees, by 
bringing their particular problems 
and discussing them together, 
would likely find a solution to this 
important question and be of bene- 
fit to the country as. a whole, 


STUART DARROCH, 

























Association. 


President, Edmonton Real Estate 


prefabricated houses because the 
buildings and equipment needed 
for this are the same as those 
needed for building airplanes. We 
should aim to build on large tracts 
of land at least 200-300 houses at 
the same time for a government- 


assured market. 
S & = 


J. B. LAIDLAW, 
Secretary, Ontario Association of 
Real Estate Boards. 

Additional housing is needed 
now in many places and will be 
needed in some other places after 
the war. It can be provided 
promptly and with very little cost 
to Canada if any one of these three 
methods, urged by the Ontario As- 
sociation of Real Estate Boards, is 
used to the fullest possible extent 
by the Dominion Government: 

1. The National Housing Act— 
To assist erection of new homes. 


doms” comes to ‘pass, we shall 


will be able to provide’ for our- 






2. The Home Improvement 
Lean Act—Authorizing banks to 
loan for alteration of ‘existing 
homes and to provide more hous- 


Were the people of Canada 
fairly and profitably paid for their 
goods and labor, and with money 
not allowed to accumulate or to be 


rative tourist trade. fs the present time, property bears 
7 Norfolk’s Plan: an excessive taxation burden. This 

Developed by the Norfolk Cham- could well be decreased and local 
ber of Commerce, the Norfolk plan,i governments could be subsidized 


with a little local revision, would/y. »rovincial and federal grants- 
probably serve for almost any'other by ee ‘, gran 


county in the naturally wooded. but]: 

now farm areas of Canada. ; 
Big Creek runs down through the} W; H. BOSLEY 

centre of Norfolk, fed by scores of| Reaitor, Toronto, 


Erie at Long Point Bay, famous for , 
its fishing and duck hunting, _—«| Par income groups after the war? 
Normally, Big Creek is a good nat- |4f 80, government will have to do 
ured sort of stream, but like many |it—private capital will not work 
others that traverse rather bare|ataloss for any protracted period. 
farming country, in the spring, or|If not, then the store of capital 
after very heavy rains, there is a/ represented. by war savings and 
_ sudden change. bonds should be’ enough to create 

















Floods become strong, deep and|the demand ‘enabling private|vide for those not able td pay an 
dangerous. Much valuable farm soil enterprise ‘to satisfy it. In pre-{ecor ‘+h aa 
'war, trouble was not lack of ca- 
pacity on part of private. enter- , the nd its p 
prise, but a‘lack of capital on the | willbe dependent upon how, suc- 

th cessful the country is, as a whole, 


is washed down the gullies and urban 
and other property along the main 
course is damaged or menaced, while 
finally down at the mouth a lot of 
good rich farm soil is eventually}: 
dumped into the lake. 

In the old days, before the country: |: 





ing units. 

3- By proceeding with the an- 
nounced policy of the Real Prop- 
erty Administrator to provide 
more housing by conversion of 
existing property, including suit- 
able store and factory buildings. 

Where methods mentioned 
above prove inadequate, Wartime 
Housing should provide temporary 
housing units, but only then, be- 
cause provision of such housing is 
much more costly to Canada than 
any of the other three methods re- 
ferred to. 

° * * 


C, E. PURNELL, 


President, Canadian Association 
of Real Estate Boards. 


A successful postwar housing 
programme under free enterprise 
is very much dependent on a 
changed taxation system. It has 
not been profitable for years to 
build houses for rent mainly on 
account of excessive realty taxes 
and rent control regulations hava 

4 ive, CGontionsd of pease AON 


i 


hoarded, homes might be built 
that would be a credit to a city 
and would aid in diminishing 
slum conditions, : 

. > * 


DR. E. G. FALUDI, 
Lecturer and Housing Authority. 

With the present financing and 
production methods, Canada can’t 
provide housing that lower income 
classes can afford. Therefore it is 
necessary that publicly sponsored 
enterprise should provide housing, 
as it has done in most of the Euro- 
pean countries and in the United 
States, our closest neighbor. 

A good method to provide hous- 
ing for lower income classes would 
be prefabrication. In Sweden the 
government provided prefabri- 
cated houses in sections for the 
lower income groups. Families 
completed their own houses, 

There will be a great many air- 
plane factories available for other 
work fn Canada after the war and 


M. A. BRADSHAW, _ 
Treasurer, North American Life 
Assurance Co. © | 

If production of housing after 
the war is to be a major factor in 
stabilizing adjustments, it would 
appear ‘such building should be 
done over a Span of years and not 
too quickly, There are two dis- 
tinct types of building that should 
be done—the first by private en- 
terprise to' fake care of the re- 
quirements of those able to pay an 
economic rent or to purchase prop- 
erties for their own use; the sec- 
ond, which should be financed by 
the Dominion Government, to pro- 
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‘ War rua to ‘Magnity F min a U. s. Copenganntal System ne | 


By KENNETH R. WILSON 
WASHINGTON.—The war sp- 
pears to have magnified \t 
seems to a Canadian to be 
ent weaknesses in the structure of 
U. S. government. 


To one used to the British form 
of democratic government, these 
weaknesses may. be summarized 
briefly as follows: lack of cabinet 
solidarity, lack of permanent civil 
service in the British or Canadian 
sense, and the wide gulf:between 
executive and legislative branches 
of government, 

The lack of cabinet solidarity 
seems to color the entire U.S, 
government system. Under the 
British — of ‘representative 








government. any differences of 
viewpoint are thrashed out behind 
closed cabinet doors. Seldom if 
ever are differences aired in pub- 


lic short of the resignation of the 


differing member. Once decisions 


made the cabinet presents a 


united front. 


Pull Opposite Ways 


In the United States the picture 
is very different. From the Presi- 
dent down, the individual units of 
the governmental machine—Con- 
gress, wartime bureaus, depart- 
ments of government, special 
“spokesmen” — are prone to go 
their own way regardless of what 
anyorte else is. doing. ° 

For oe tt is ‘more sie 


probable that President Roosevelt 
himself had a hand in the now- 
famous Standley outburst in Rus- 
sia—in short, that he may have 
encouraged some outspoken com- 


“THE FINANOIAL POST 
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olities 


Then there is the-political? vul- 
of high-ranking officials. 

Almost ‘all the men whose ‘names 
are known to the public, and! who 
are in the forefront of United Na- 


ment in personal conversation |tion discussions at the present time 


with the American ambassador. 

If such were the case it is almost 
certain that the State Department 
would know nothing about it, any 
more than they would know that 
Mr, Roosevelt was going to throw 
out an off-hand remark at one of: 


his press conferences about hold- | cern 


ing a United Nations food confer- 
ence, 

Things happen that way in 
Washington to the consternation 
of policymakers and departmental 
officials alike. 





Neu hoor 


“Mackenzie Kingdom” ~- 

‘THR PEOPLE'S MOUTHS by Austin 

etentien of Canada. Price $2.5 

Entertaining, informative, often 
penetrating and almost always ir- 
reverent ‘is this newsreel story of 
how « Canada - is governed, and by 
whom, The “author is a* veteran 
riews riter'and columnist who is as 
realistic about the trade of politics 
as a punch in the stomach. 

Most Ottawa citizens and some 
politicians will hereafter hate the 
book and its author. 

These 171 pages of swiftly moving, 
slickly written vignettes on the Can- 
adian nerve centre will give most 
readers an interesting and — 
few hours. 

He does a plingent sketch on Wwar- 
time Ottawa, from buildings to 
hungry stenographers, office boys to 
the Prime Minister who, he reports, 
is sometimes called “Wordy Willie.” 

He tells the facts, but not the 
theories, of how Parliament oper- 
ates; reports intimately on the lives 
of Cabinet Ministers and says: how 
he thinks they do their jobs. He has 
a chapter each on “Utopia’s Mouth- 
piece,” C. C. F. Leader Coldwell and 
Social Credit Leader Blackwell, 
“Fronting for Funny Money.” 

Mr. Cross treats very generously 
the back-bench members of the 
House whom he generally regards as 
pretty useful, solid citizens who keep: 
the flag of democracy flying. inthe 
capital. 

Perhaps the most serious w 
in the book is devoted to meas 
the man Mackenzie King. He @ 
him: high: political marks. Pe 
that's why he. originally wanted to 


b> 


entitle his book “Mackenzie Bie 


dom:” 


For Byng and Cause 
THE ROYAL POWER OF DISSOLU- 
TION OF PARLIAMENT IN THE 
ITISH COMMONWEALTH. By 
Eugene Forsey. Published by Oxford 
University Press, Toronto. Price $5, 
Mr, Forsey has written a scholarly 
treatise on the intriguing subject of 
constitutions, and particularly: con- 
stitutions of the uncodified type; one 
that.may live for years as an im- 
portant source of historic material. 
In Canada, however, Mr. Forsey’s 
broader purposes will rate less at- 
tention than his analysis of the Can- 
adian crisis of 1926. This arose when 
Lord- Byng refused a dissolution of 
Parliament to Mr. King, later grant- 
ing one to Mr. Meighen. That ac- 
tion provoked violent controversy. 
It ensured the re-election of. Mr. 
King, who was able to present the 
issue as one irivolving the rights of 
Parliament and the very freedom 
of the people. Lord Byng left Can- 
ada, and eventually died, with many 
Canadians feeling that he had inter- 








-abundant:.eVidence to prove Byng 










statements... 





















jriedale Keith, a British constitu- 
} tional authority, is such. that a re- 
‘i buttal from both of these gentlemen 
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sire, without. wartant, in the do- 
meStic affairs’ of Canadian people. 
Now Mr. Forsey brings forward 


was right’ and King, wrong, He 
offers evidence, moreove?® that Mr. 
King was not only wrong on con- 
stitutional grounds but grosély ‘inac- 
curate. and. misleading in. certain 


Mr. ‘King declared, at the time, 
“For a hundretl’-years in Great 
Britain there is not a single instance 
of a prime minister having asked 
for a dissolution and having been 
refused it. Since this Dominion 
was formed there is not a single 
instance where a prime minister 
has advised a dissolution and then 
refused: it.”” Mr. Forsey shéws the 
first statement was historically’ in- 
accurate. while the second statement 
was also inaccurate if provincial as 
well as Dominion Governments are 
included. He makes it clear also 
that no previous government in Em- 
pire “history: had ever asked for 
dissolution when there was a mo- 
tion of censureunder debate. This 
was what Mr... King sought; the 
the Governor-General quite prop- 
erly. refused. to grant dissolution 
under the circumstances. 

Mr. Forsey has a foreword from, 
Sir John A. R. Marriott, which adds 
considerably to the authority of 
his volume. Yet his study must not 
be accepted as the final word. The 
bitterness of his strictures, both on 
Mr. King and on Professor A. Ber- 


seems necessary prior to final judg- 
ment. , 





‘Wheat Market : 
WHEAT AND THE FUTURES MARKET . 
S. Mathiegon, Hignell 


George 

Punting Ltd., Winnipeg: 

This is a study of the Winnipeg 
Grain Exchange that will illumine 
many minds otherwise well inform- 
ed in the business and financial af- 
fairs.of Canada. And espetially it 
should Jighten the; darkness. of 
C. C. F., Social Credit and other as- 
sorted faiths which have long fost- 
ered the belief that somehow, the 
complex, ‘highly technical atid -very 
efficient machinery of Canada’s 
Brain. trade was a vast sinister mach- 
ine created by powerful creatures of 
darkness for extorting money from 
the wheat producer. 

Mr. Mathieson, veteran and much 
respected figure in the western 
grain trade; knows his’ facts, tells 
them with admirablesimplicity and 
clarity. His 75-page book, well 
illustrated, is an important contri- 
bution to understanding not only of 
the grain trade but of the basic 
principles and real nature of the 
system of individual enterprise. 


BathurstPower 
Profits Down 


. Frew eer Own Correspondent 

MONTREAL.—Substantial decline 
in earnings in the first two months 
of the current year, as compared 
with 1942; was reported by R. L. 
Weldon, president, at the annual 
meeting of shareholders of Bathurst 
Power & Paper Co. 

Costs Cut’ Profits 

Mr. Weldon said profits were ad- 
versely affected, particularly in the 
last half of last year, and even 
more so in the last quarter, by the 
influence of rising costs of raw ma- 
terials, especially pulpwood. The 
payment of cost-of-living bonuses, 
he mentioned, had assumed large 
proportions. Costs also were affect- 
ed by the low water conditions on 
the Nepisiquit River, which created 
an acute shortage of hydro-power 
in the last few months of 1942. “And 
this condition will continue through 
to the spring break-up of this year.” 

Discussing taxes, Mr. Weldon 
mentioned the company’s position 
on returns for 1940, 1941 and 1942: 
had not been clarified, but, “cur- 
rent developments suggest that we 
may get at close grips with this 
question reasonably soon.” 


Sub-Contractors 


Get $57 Millions. 


General Motors Spreads 
War Work to Dntside 
. Firms 


Dis onaieal Motors of Colliada #pent 
about $57 millions as payment to 
sub-contractors and suppliers in 
Canada in 1942, W. A. Wecker, gen- 
eral manager, announces. 

‘The company has spread approxi- 
mately: half of its ‘war work to out- 
side firms, Many of these small in- 
dustries have never: built finished 
products for consumer use but 
served as specialists in producing 
parts and assemblies for manufac- 
turers turning out the final product. 

General Motors, states Mr. 
Wecker, has always insisted .on 
maximum decentralization of _ its 
manufacturing operations. As many 
as 1,340 other concerns have béen 
used as sub-contractors by the five 
General Motors plants in Canada. 


Brazilian Traction’s continuing im- 
provement in earnings is reflected in 
declaration of a 75 cent dividend on 
the common payable June 15 to 
shareholders of record April 27. This 
compares with the last previous pay- 
ment,of 60 cents made last December 





Norfolk County vs. Big Creek 


(Continued from page 11) 
gradually and very much more of it 
soaked into the ground far upstream 
where it was needed. There was no 
sudden disturbance then to game and 
other wild life along the route. 

' ‘Survey Made 

At the request of the Norfolk 
Chamber of Commerce, the Ontario 
Provincial Forestry Service made. a 
survey of the Big Creek watershed 
and blocked out each spreading 
gully, the bare hillsides and other 
similar waste areas that might be 
planted with trees. 

After this, the chamber drafted up 
a woodland conservation policy for 
the county and advocated the ap- 
pointment of a perpetuating county 
forestry commission. This would be 
composed of the ruling warder and 
three other members, none of whom 
would be members of the council. 
One member of the commission 
would be appointed every two years 
for a term of six years. 

This commission would then ap- 
point a practical county forester 
whose job it would be to encourage 
planting, discourage premature and 
complete cutting of wooded areas, in 
short, to do everything possible to 
expand and conserve the wooded 
areas of the county. 

Now the chamber is working on a 
scheme for completely feforesting 
all these gullies and other waste land 
along Big Creek. , 

Land Owners Participate 

_ It suggests that the provincial gov- 
ernment should supply the men to 
plant these areas under the super- 
vision of a forester and with an 
agreement with the land owners 
whereby the latter would agree to 
look after the plantations, and also 
to a definite forestry programme in 
regard to cutting. 

In other words, the land owners 
would have to provide reasonable 
protection against grazing livestock 
and fire during the early stages of 
growth and then thin out the trees 
later for firewood or timber under 
proper forestry supervision. 

To carry out such a postwar plan, 
about all that would be required now 
would be a survey of the country to 
be “handled, and planting stock 
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started ‘in the nursery so that trees 
would be available for setting out 
immediately after the end of fhe 
war. 

When ‘the time came for carrying 
out the planting end of the project, 
again requirements would be simple. 
Practically any man can learn all 
there is necessary to know about tree 
planting in a few minutes, especially 
if he is working under an experi- 
enced foreman, and about all the 


(Continued from page 11) 
aggravated this condition. It 
should be made comparatively 
easy for: Canadians +to *own their 
own: homes, This is not the case 
at present through levies on real 
estate such as social services, hos- 
pitalization, education, most of 
which should be made a national 


concern.. © 
Co Boy O 


H. E. MANNING, ; 
President, Ontario Property Own- 
ers Association. 


If demand for houses is not dis- 
couraged by rent control and 
shrinkage of urban population 
dogs not come ffom reduced in- 
dustrial activity, I believe: 

1, Care must be taken to pre- 
vent excessive construction costs 
by reason of industrial standards 
codes. 

2. Lumber and other raw ma- 
terials may have to be controlled 
at reasonable prices. 

3. National Housing Act loans 
should be extended, ~ 

4. There must be a definite at- 
tack on the problem of municipal 
taxation.” , — 

The situation must be “helped” 
to take care of itself’ I am op- 
posed to artificial schemes, There 
should be'rio artificial competition 
of municipal low-cost housing. 
The principal change in municipal 
relations to real estate necessary to 


tools required are a spade and a pail, 

Actual planting of course, is a 
purely seasonal job lasting but a 
few weeks in the spring, but un- 
doubtedly arrangements might be 
‘worked out whereby the same gang 
that did the planting would also look 
after the supplemental work of pro- 
viding fences for the plantation, the 
necessary dams for conserving water 
and any other improvement works 
along the watershed. 





Better: Homes For More People 


improve the conditions underlying 
house construction is a lightening 
of the tax loads which makes mort- 
gage loans precarious and discour- 


ages ownership. 
% * * 


J. B. STIRLING, 


President, Canadian Construction 
Association, 


The housing field for home own- 
ers concerns only the top 20% or 
25% of our population. Sixty per 
cent of the people who have to be 
housed now or after the war in 
urban centres constitute the prob- 
lem, They are not home owners, 
but on the contrary are people 
whose incomes are about $1,200 
per year or less. They are obliged 
to find good ordinary housing at a 
rental rate beyond their ability to 
pay. This may be called Public 
Housing: It will have to be subsi- 
dized in some form or other before 
it can be rented to people in this 
income class, Public housing will 
have to be done through large 
contractors and competent con- 

struction organizations. _ Public 
housing, which will no doubt have 
to. be subsidized by the govern- 
ment, and possibly all three types 
of government at that, will no 
doubt involve some special ar- 
rangements ‘in regard to 
taxes, That’is one man’s opinion 
based on the experience of other 


countries, ~ 


would ‘be “vulnerable” if the ad- 
ministration were to change mest 
year. ; 

Actually, the State peannids 
is the least vulnerable.of all-U. S, 
government departmentsso far as 
political housecleanings: are ‘con- 
. Yet were the administra- 
tion to change in 1944, not only 
Cordell Hull but Sumner Welles, 
Adolph Berle, Dean . Acheson, 
Breckenridge Long and possibly a 
dozen more leading figures now 
moving on the world’s diplomatic 
stage would be subject to removal. 

There is no permanent civil 
service of deputy minister rank, 
such as we know it in Canada and 
Great Britain. — 

Legislative Gap 

The third great weakness is the 
gap between the executive and 
legislative branches of govern- 
ment, 

The U.S. cabinet has of course 
no seat or place in either the Sen- 
ate or the House of Representa- 
tives. There is therefore no direct 
link between the lawmakers and 
themselves and their departments, 
or between the appointed officers 
of the various wartime boards and 
agencies. 


This weakness works two ways. 
It handicaps the men who are 
actually responsible for adminis- 
tration. It means that Congress 
(which includes both the House of 
Representatives and ‘the Senate) 
is deprived of the leadership 
which these men would otherwise 
bring to its deliberations, it is 
pointed out here. 


Lack Strong Leadership 


Thus, at the present time, both 
the Senate and the.House of Re- 
presentatives are lacking in strong 
leadership, observers say. This 
fact, together with the revival of 
Republican strength, aggravates 
the system of minority pressure 
groups—the farm “bloc”; the cot- 
ton “bloc”; the silver “bloc” and 
so forth, 


In all probability the situation 
will get worse before it gets bet- 
ter, it is believed here. That is, the 
disintegration of a united “party” 
front in both the Senate and the 
House which has been going on for 
the last three or four years will 
certainly not be greatly rectified 
short of the next election in 1944. 
At that time, if a Republican presi- 
dent is elected, with majority re- 
presentation in both places, a more 
stable situation should prevail. 

Important steps are being taken 
now behind the scenes to study 
ways and means of improving the 
U.-S. government machine, 


by the latest Dominion budget has 
fairly important implications for 
making wills, It is now possible to 
estimate more accurately the tax 
liability at time of death due to the 
fact. that, in many instances, it 
will né longer be necessary to 
make provision in the estate for 

payment of taxes on previous in- 
come. 


This development is a further 
indication of the fact that recur- 
ring developments make a peri- 
odical re-examination of wills 
essential. In ‘such work, trust 
companies can play a highly im- 
portant part. 


Advisory Capacity 


Trust companies do not usually 
draft a will in its final form. This 
duty is seen to be more logically 
in the field of a client’s legal ad- 
visor. However, before the will is 
formulated the company’s officers 
are in a position to extend valu- 
able advice on what provisions it 
should contain. Such advice can 
take the form of pointing out the 
best possible provisions to ensure 
the welfare of dependents, pro- 
visions for possible succession 
duties and planning to avoid un- 
necessary taxes: 


The experience of trust com- 
pany officials, in handling many 
estates, has made them familiar 
with problems which might not 
occur to the ordinary individual 


y 


a. aWill. Keep Step 


Max Changes Point Need for Re-examination 


; Institution of the “pay-as-you- | who wishes to draw up a will. The 
earn” system of income taxation wishes 


expressed in the will are 
law to the executor. He cannot 
make any changes in the instruc- 
tions, his sole duty being to carry 
them out intelligently. 

Appointment of Executor 

It immediately becumes appar- 
ent that once the actual terms of 
the will are drawn up satisfactor- 
ily, the next important step is to 
appoint a competent executor. 
Here again, trust company facili- 
ties are capable of fulfilling an im- 
portant function. 

Appointment of an individual as 
executor has often been found to 
embarrass administration of the 
estate. The pressure of his own af- 
fairs may be so great as not to al- 


.| low proper care of the estate en- 


trusted to him, while the appoint- 
ment of any individual gives rise 
to danger of lack of experience, 
partiality, dishonesty, etc. At the 
same time, there is always the 
possibility that the executor will 
become too ill to act or may die. 


Trust Firm Advantages 


On the other hand, a trust com- 
pany offers continuity of adminis- 
tration by an organization of ex- 
perts. Chances for dishonesty are 
reduced to a minimum, which 
means that administration will 
also be impartial. When an estate 
is placed in the hands of a trust 
company for administration, in- 


vestments 6n its account are made 
by men whose business it is to in- 
vest money and who know bonds 


April 17, ats 1S 


and mortgages and the principles 
of ‘investment generally fro, 


every angle. 


In recent years, it has become 
particularly important not only t, 
make a judicious initial selection 
for an investment but also 1, 
watch it closely in view of swiftly 
changing events. For this Problem 
of investment and re-investment, 
the trust company is usually much 
better suited than the ordinary 
private individual. 


Along with these Capabilities, 
trust company estates officers are 
expert in the management of real 
estate, collection of revenues anj 
debts, sale of assets, payment of 
taxes and rendering regular x. 
counts to the heirs. 


Fees Are Small 


Fees. charged for expert trust 
company administration of ay 
estate are usually small. In most 
provinces the fees are set by the 
court. The usual practice is tg 
adopt a sliding scale so as to allow 
the maximum percentage on smai] 
sums, and a reduced scale on larg. 
er amounts. For example, where 
the amount is small a 212% fee 
might be fair for a particular sery. 
ice, whereas if the amount is large, 
a lesser percentage, possibly 114¢; ¢, 
would be reasonable. Generally 
speaking, the fees are based upon 
the size of the estate, the responsi. 
bility involved and in some degree 
on the nature of the assets and 
liabilities. 
























AS A LEADER AMONG MEN 








THINK OF THIS 


But please don’t stop at thinking. ACT. Your help was 


never more necessary. 


Canada’s FOURTH VICTORY LOAN is about to “break”... 
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The 


Objective will be larger than ever before . ..and represents the biggest 


financial task in our history. 


It will take all that every 
to raise this Victory Loan... 
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amongst your employees. 


of us is capable of 


and women too. 


That’s why your leadership and co-operation is so 
important to the organization, dramatization and super- 
vision of a Payroll: caving? Plan for buying Bonds 


During the last Victory Loan employees bought an average of about $82 
worth of Bonds. That was good . . . quite good . . . but. of the Fourth 
Victory Loan, employees should... can . . . and, if enthusiastically led, 
will buy MORE .. . certainly at least $100 worth or more. 


Please, therefore, 
and War Finance 
previous records 





National War Finance Committee Representa- 
tives are now calling on Employers and 
Executives to assist in again organizing 


a} 


Your own purchase of Bonds will of course help to set the pace. 
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» Payroll Savings Plans, 


” chem all the help you can. Hold a Mass 
Meeting of your Staff. Attend yourself, 
Get everyone enthused and off to a 
rousing start. Do everything pos- 
sible to insure that. your organiza- 

tion exceeds its om, both for the hon- 


our of your 


; in 
business Vie 
and the 


Cause. 


gather together your Department Heads 
Workers, and inspire them ‘to beat all 
in selling Fourth Victory Loan Bonds, 
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\ | We Have Been A 


. 


The Financial Post will provide subscribers as quickly as possible the answers to 
Specific questions about business, taxation, investments, wartime regulations and 
other subjects. The Post cannot undertake to. make predictions, will not express 
opinions on matters involving individual business judgment or on conditions or 
investments outside Canada, All communications should be addressed to Business 
Enquiry Editor, The Financial Post, 481 University Ave. A four-cent stamp and 
address label from subscriber's copy of The Financial Post must be enclosed. . 


on approximately $1% millions of 
its bonds last August. The Ontario 
Department of Municipal Affairs is 
eurrently engaged in making a 
survey of the situation, following 
which a report will probably be 
made to creditors. It would seem 
likely that some time will : elapse 
before bondholders will be present- 
ed with any plan of reorganization. 












Investments 
Goodyear Tire 


Your comments on Goodyear 
Tire preferred shares as an invest- 
ment would be appreciated. 


The preferred stock of Goodyear 
Tire & Rubber Co. of Canada ranks 











high among industrial shares. The 
dividend requirement is $2.50 a 
ghare and this has been covered in 
each of the past seven years by 
margins varying from something 
over four times to five or six times. 
The company seems to have been 
able’ to come through a difficult 
year, when drastic restrictions were 
placed on its operations and crude 
rubber supplies cut ‘off, relatively 
well. It is also suggested that oper- 
ations this year will be well main- 
tained throughout most of the year 
and that synthetic rubber supplies 
will become available toward the 
end of the year. A preferred stock 
of this nature, offers little in the 
way of possibilities for capital ap- 
preciation but does provide a rea- 
sonably secure and regular income 
return. 


Corrugated Paper 


Can you tell me what progress 
Corrugated Paper Box is making 
toward clearing off its preferred 
dividend arrears? 

Corrugated Paper Box Co. is pay- 
ing a total of $8.75 a share on its 
preference stock on June 1 this 
year to shareholders of record May 
17. This payment will include a 
dividend of $7 a share on account 
of arrears as well as ‘the regular 
quarterly dividend of $1.75. After 
this payment, arrears on this prefer- 
ence stock will be reduced to $7 a 
ghare. . 


Tip Top Tailors Inc. 

What are preferred sharehold- 
ers of Tip Top Tailors Inc. likely 
to get out of liquidation of this 
company? 





Tip Top Tailors, Inc., went into 
liquidation in Nov., 1940. At a meet- 
ing in Dec., 1942, approval was 
given to the winding up. 

Under the guarantee, dividends 
on the preferred stock will con- 
tinue to be paid by Tip Top Tailors 
Ltd., until the five-year dividend 
guarantee expires on Jan. 30, 1944. 
It is understood that nothing fur- 
ther than these dividends will be 
available for preferred shareholders. 


R, C. Schools 


What is the current situation in - 


regard to bonds of R. C. Separate 
Schools of Ottawa? 

The -Roman Catholic Separate 
School Bozrd of Ottawa defaulted 






















Ford of Canada 


I have been considering buying 
some Ford of Canada. What do 
you think of this stock? 


—— 


Ford Motor Co. of Canada report- 


ed net profit of $2.22 a share in 1942 
as against $1.97 in 1941. Output of 
$177.4 millions represented a new 
high for the company. The $1 a 
share annual dividend does not seem 
threatened by war contingencies 
due to strong financial position and 
substantial interest in war produc- 
tion. 


Shares of Ford of Canada are 


finding considerable favor on the 
basis of the company’s postwar 
prospects. It is thought that there 
will be a heavy backlog of immedi- 
ate demand for new automobiles 
and trucks and during the war 
period the company will continue 
to operate at a high rate, turning 
out war equipment. 


Can. Breweries 


Does there appear to be much 
chance of current restrictions on 
production of beer affecting the 
current Canadian Breweries divi- 
dend? 


It is recognized that the current 
restrictions on sales of beer will 


mean a small volume of sales for 


companies such as Canadian Brew- 
eries. In part they can offset this 
by reduced administrative and 
overhead expense but whether re- 
ductions in costs made in this way 
can offset-the entire cut in sales is 
not certain. ’ 

anadian Breweries shareholders 
approved _a plan of settling arrears 
of dividends on the preference 
shares last April. The company has 
been working itself into a better 
position over a number of years 
and was reporting improved earn- 
ings.. E. P. Taylor, president, main- 
tains that net profit this year can 
be held at last year’s level if the 
supply of beer is permitted to re- 
main at 90% .of last year’s volume. 


Income Tax 


‘Supports Parents 


For some years I have been send- 
ing money to assist my parents 
who each ‘have an income of about 
$300. My total contributions 
amount to’ $186 a year. Am I en- 
titled to any consideration as re- 


gards income tax for these contri- 
butions? 


Yes. As neither of your parents 
has an income of $400 they may each 
be classed as dependent relatives. 
Accordingly you may make deduc- 
tions from your income tax at the 
rate of' 20% of the amount contri- 
buted up to total contributions of 
$400. In your case, you would be 
allowed to deduct 20% of the $180 or 
$36 in all from the amount of your 
income tax payable, 


Charitable Donations 


_Each year.I contribute substan- 

tially to various charitable and 
benevolent institutions. I believe 
I deduct these before computing 
my graduated tax. But am I also 
entitled to deduct them before 
computing normal tax? 


— 





Yes. You can deduct these contri- 
butions from your gross income to 
arrive at your taxable income on 
which you compute your normal tax 


Interest on Legacy 


In 1942, I inherited a sum of 
money. Before the estate was 
wound up, a substantial amount of 
interest had accrued. I received 
this along with the principal after 
Jan, 1, 1943. I understand I am re- 
quired to pay income tax on the 
interest received ‘but not on the 
principal. Should I include this 
interest in my 1942 income or my 
income for 1943? 





_ It should be included in your 1942 
income because, while you did not 
receive it until 1943 it had accrued 
to your credit in 1942. ‘No tax is pay- 
able on the principal. 


New Wartime 


Regulations 


METAL HAIR PINS. W.P.T.B. 
order A-672, April 1, amends pre- 
vious order A-672 regarding metal 
hair pins and bob pins, to prohibit, 
in the period between April 1, 1943 
and March 31, 1944, the use by 
manufacturers of more than 45% of 
the tonnage of metals consunied in 
1941 in production of such goods. 
Adm. of Fabricated Steel and Non- 
ferrous Metals, H. H. Foreman. 

* J a 


ARSENIC. M. & S. order M.C. 48, 
forbids .the use of white afgeriic 


‘| without permit from the metals con- 


«In B. C. Hit 


troller in the manufacture of glass 
containers. Metals Con., 
Bateman. 
= * * 
GIFT SETS. W.P.T.B. order A- 
654, March 29, revokes order A-461 
which prohibited packing of tooth 
paste or shaving cream in metal 
tubes in gift sets or kits. Adm. of 
Pharmaceuticals, W. M. Grant. 
























N letter after letter from war plants - 
and factories, managers write in 
totell howimportantthey consider 
Coca-Cola in providing energy- 
giving refreshment for workers . « . 5 
in helping output and morale: Of course; work- 
ers in war plants welcome a rest-pause .«. with ice- 


‘cold Coca-Cola to make it the pause that refreshes. 


Loulé Coca-Cola quenches thirst. But it goes 
further to.add pure; wholesome refreshment 
that you feel and enjoy. Made with a finished 
art; Coca-Cola has a taste all its own...a 
goodness you always welcome. Popularity 
with war-workers has made Coca-Cola the 
symbol of the rest-pause. 


* * 


Wartime limits the supply of Coca-Cola. 
Those times when you eannot get it, re- 
member Coke, being first choice, sells 
out first. Ask for it each time. 


Welcome in peace... 
more welcome in war work 


A breathing spell, @ rest-pause and ice-cold Coce-Cola, 
Contentment comes when you connect with a Coke. 


*: 






The-best-is always the better buy! 
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CLL Studies jim 


Postwar Trend 


Earnings in First Quar- 
ter Show Slight Reduc- 
tion | 


From Our Own Correspondent 

MONTREAL. — Production costs 
continue to increase and accord- 
ingly there has been a further 
slight reduction, in earnings for the 
first quarter of the current year, 
despite a moderate increase in out- 
put, George W. Huggett, president 
and managing director, told share- 
holders of Canadian Industries Ltd. 
at the annual meeting. Most of the; 
increased output, he said, ‘resulted | 
from production of Nylon yarn, all ; 
of- which is being sold directly for, 
War purposes, and to increased 
shipments of fertilizer. . 

Speaking on future problems as| JOINS AD FIRM 
they. may affect the company and | —————————_, 
industry in general, Mr..Huggett| Kenneth J. McArdle, who has 
said that the demands of war ma-| ipined the firm of Vickers & Ben- 
son Lid. and will direct a special 
that 
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Reach more people, ; more ‘often, more: impressively, with 


Ss + 


‘ Posters. They’re big, colourful, continuous ., and they cost 
- surprisingly little. ors ) : 


and technical staffs of C.LL. have " . ser 
so far prevented the company from| public relations division o 
tackling the problems that must be advertising agency. ° 
faced if it is to continue in the 
postwar period the expansion pro- 


gramme of the 10 years before 1939. M. ontr eal Tr am 
During that period there had been 


a growth of 84% Traffic Up 11% 


4 


in productive 
facilities of the company. 


Working on Problem 


“It would be quite impractical,” 
said Mr. Huggett, “to prepare a de- 
tailed blueprint of postwar plans 
because the kind of situations that 
are likely to occuft cannot be pre- 
dicted with any degree of accuracy. 
Nevertheless, without detriment to 
the war effort, determined efforts 
are being made to visualize the 
problems and to formulate clear 
and progressive policies. 

“Personally I divide the years 
immediately after the war into. 
three different stages, each with its 
own characteristics and problems: 


“1, The emergency period—the 
time between the stoppages of war 
production and the re-employ- 
ment in commercial activity. The 
assistance of the government prob- 
ably will be needed to help meet 
this critical situation and plans 
should be ready for immediate 
execution. 

“2, The readjustment period—the 
establishment of new peacetime 
relationships and the gradual elim- 
ination of many government con- 
trols. 

3. The reconstruction period— 
lasting several years and featuring 
the translation of the findings of 
research into new and better con- 
sumer products, and progressive 
improvements in standards of life 
,and labor.” 


Mill Project 


From Our Own Correspondent 

MONTREAL.—Montreal Tram- 
ways Co. carried 86.5 million pas- 
sengers in the first quarter of 1943, 
an increase of 10 millions over the 
same period of 1942, according to 
figures just released. 

Total mileage covered by the 
company’s streetcars, buses and 
trolley buses in the period was 
over 10.7, an increase of 500,000 
over the mileage figure for the 
like period last year. 
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Plan for Steel Plant in 
Everett, Wash., Compli- 


cates Situation 


From Our Own Correspondent 
VANCOUVER. — Negotiations for 
establishment of a steel industry 
in British Columbia have been com- 
plicated by the announcement of}. 
Portland, Ore., interests, that a site 
has been chosen in. Everett, Wash., 
for a $24 million fully integrated 
plant. - 

Everett is about 100 miles south of 
Vancouver, and it is understood that 
Georgé E. Murphy, who is behind 
the mill, has already obfained op- 
tions on iron ore deposits on Tex- 
ada Island and at Zeballos, B.C. 

Henry J. Landahl, well known to 
British Columbians who can re- 
member the efforts of his Coast 
Range Steel Mills to obtain finan- 
cial backing of the provincial Gov- 
ernment in the early 20's, is asso- 
ciated with Mr. Murphy in the 
Everett enterprise, and he claims 
that British Columbia will benefit 
from the new project. 

Hinges on Priorities 

The Everett mill hinges on the 
release of criticab materials by the 
War Production Board for construc- 
tion, and it is reported here that 
Washington may be more responsive 
than was Ottawa to the earlier plea 
of British Columbians for co-opera- 
tion. 

There has been criticism of the 
project from industrialists who em- 
phasize the necessity of domestic 
markets in any steel mill develop- 
ment. Spokesmen for Consolidated 
Mining & Smelting Co., for instance, 
have stated that they would be pre- 
pared to go ahead with a steel mill 
in eastern British Columbia when 
and if the: population of western 
Canada increases by six or seven 
millions. 

Had a mill been established two 
years ago it might now be turning 
out plates for British Columbia’s 
steel shipbuilding prograrnme, but 
it would be too late now to build 
a mill for those requirements and 
the postwar destiny of the steel 
shipbuilding industry is said to be 
‘too vague to warrant a large outlay 
in its behalf now. 




































FRANKLIN DELANO RoosEVELT is 61 years old. He has 
a physical infirmity. Yet, during his presidency of the 
United States, he has travelled 268,337 miles. 


‘THE NEWS 
BEHIND THE NEWS! 


Maclean’s gives the news behind the news, 
presents a vivid picture of one of the most 
critical periods of all time, reports develop- 
ments in their relation and significance to 
Canada during and after the war. 


Every hour he must face big problems, make important ° 
decisions. Yet he seems to thrive under the strain. 


How does this man handle one of the biggest jobs in the 
world? What is the secret of his never failing vitality? 
—Maclean’s commissioned R. T. Elson, brilliant inter- 


viewer, to find out. 
With its.editorial bureau at Ottawa, its 


responsible: correspondents at Washington, 
its special writers overseas, Maclean’s has . 
become Canada’s widest circulated and most 
popular magazine. 


Read “Roosevelt Close-Up,” a dramatic, intimate and ‘]. 
revealing sketch of the miracle man of the White House 
in April 15 Maclean’s. 


‘ “Macléan’s today is essential to the reading 
habits -of ‘the ‘well-read Canadian family. 


Sarnia Bridge 
Abandons Plan 


Norton Says Company 
Not in Position to Pay 
Dividends 


Sarnia Bridge Co., has abandoned 
its plan of reorganization because 
of inability to secure the necessary 
quorum, says R. M. Norton, presi- 
dent. Legal requirements call for 
the approval of 9,000 of the 12,000 
outstanding Class A shares. This 
number was not reached at the 
meeting held on March 24. 

“It is the sincere hope of your 
directors,” says Mr. Norton, “that 
some proposal may be submitted 
which will receive the approval of 
a sufficient number to place the 
company in a more favorable posi- 
tion with respect to the obligations 
outstanding in this connection. 

“As our net surplus on Dec. 31, 
1942, is small in comparison to our 
current liabilities and as our net 
earnings are frozen by taxation, wt 
do not feel that any special or pre- 
ferred dividend would be approved 
a shareholders at the present 


Articles of Vital Interest To Canadians 


160,000 Canadians Have Ulcers. 
Why? .... Thrills in Flying 
Planes in Transport .‘. . Life 
in a Women’s Army Camp. .- - 
How to Serve Cheese in Tasty 
Forms... Cross Country — News 
Flashes from All Canada .. . 
Backstage at Ottawa ... Parade 
'..« Wit and Wisdom . . . Mac- 
lean’s Editorials .. . A thrilling 

War Serial by Norman Collins 
APRIL 15 


; : ; Ne * ‘ ‘ : 


CANADA'S NATIONAL MAGAZINE 


- * 


The Boys Overseas 
Enjoy Macleans 
“In. our Mess those copies of Maclean’s 


“undergo a good deal of use. Maclean’s is an 
excellent magazine for you to send me.” 


What Makes These Russians Fight? 


Is it for love of country or because 
they are told to do so? 


Who Will Succeed Churchill? 
Anthony Eden or Herbert Morrison? 
‘ Beverley Baxter shrewdly analyzes 
their chances. 


Win the Peace Now! 
Bruce Hutchison says we must get 
rid of our small nation complex. 








An excerpt from a letter received by 
a prominent Toronto citizen from his 
soldier son overseas. 
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Wawanésa 


Mutual Insurance Company 
ORGANIZED IN 1896— 
Admitted Assets - « $3,819,972.11 
Surplus « - --« = 2,014,637.07 
Dom. Govt. Deposit 1,939,324.33 


— Write for Financial Statement — 
Free on Request, Our Second Booklet 


“Farming HoRis the Key” 


Head Office: WAWANESA, Man. 
Eastern Office: TORONTO, Ont, 


Branches at Vancouver, Edmonton, 
Saskatoon, Winnipeg, 
‘Moncton, 


2,000 Agents Across Canada, 


Montreal and 





HOME 
ASSURANCE 


COMPANY OF CANADA 


Head Office: — 
Lancaster Bidg., Calgary 


FIRE, AUTOMOBILE, 
HEALTH .& ACCIDENT 
INSURANCE 


Application for Agencies Invited. 


FIDELITY 
Insurance Company 


of Canada 
TORONTO 


Dominion Appraisal 
Company Limited 


Consult us with YOUR 
Appraisal problem. 
We Invite Inquiries 
from 
Industries, Municipalities, 
Estate, Public Utilities and 
Institutions. 
Solicitors and Private property 
owners. 


Head Office 
137 Wellington St. West 
TORONTO Elgin 5928 


MONTREAL 
University Tower Building. 


Real 


Maritime Telegraph & Telephone 
Co. reports 56,502 stations in opera- 
tion at the end of February, a new 
all-time record. This compares with 
55,974 stations at the close of the pre- 
vious month, Long-distance toll traf- 
fic continued to expand, the com- 
pany handling 195,716 calls during 
February, an increase of 26,798 over 
the like month last year. 





Fire Loss Ratio ‘Drops 





yeep rsa sus sepals 


In 14"Classes of Risk — 


Breweries, Street Car Barns and Mining 
Properties Show Best Record and Some Resi- 
dential Retail Store Losses Higher 


Breweries, street car barns and 
mining properties are the best fire 
insurance risks in Canada, accord- 
ing to the annual schedule of in- 
surance experience in Canada in 
1941 just issued from Ottawa. The 
schedule divides all fire risks into 
27 general classifications, of which 
14 showed a lower loss ratio in 
1941 than in the previous year, the 
other -13 being higher. 

The loss-ratios are worked out 
as percentages of losses incurred 
to premiums written. Since a 
large volume of business on mer- 
cantile risks was written for three 
years in 1941 for the first time, the 
volume of written premiums was 
abnormally large. Consequently 
in some cases the loss ratios were 
more favorable than they would 
have been on a normal volume of 
written premiums. 4 

: Lowest Loss Ratio 

Of all 27 classifications, brewer- 
fes and malt houses had the lowest 
loss ratio at 1.04%. This group has 
had a low figure for a number of 
years which is attributed gener- 
ally to improved construction of 
buildings and the general elimina- 
tion of open fires in brewing 
operations. New buildings have 
been of fireproof construction and 
older ones made as nearly so as 
possible. Passing of the business 
into strong financial hands gener- 
ally has also been a factor tending 
to decrease fire losses. 

Street car barns had. the next 
best record with a fire loss ratio of 
10.32% compared with 15.04% the 
year before. This group of proper- 
ties has shown improved experi- 
ence due to better fire prevention 
methods in operating, installations 
of fire prevention equipment, etc. 
This and ent inspections have 
resulted in the premium rate being 
reduced to a level which the in- 
surance companies claim is’ more 
a fee for inspection than a fire in- 
surance premium. 

Frequent Inspections 

Mining properties in 1941 had a 
loss ratio of 17.03%, down substan- 
tially from the 29.92% of the year 
preceding. The situation here has 
improved enormously in recent 
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Insurance Adjusters 
Autemobile, Casualty, Fire and Allied Lines, Inland Marine 





THAT'S NOT NEWS— 


& FERRIE LIMITED 


WINDSOR, KITCHENER, 
CHATHAM, OWEN SOUND 


But it Might Cost You Plenty! 


The dog bites the mailman, the maid slips on a polished 
floor, a guest trips over a rug, the milkman tumbles down 
icy steps, or the grocer’s boy stumbles over the kiddies’ 


toys left on the back 


rch. Any one of these simple 


accidents and many others like them may result in seri- 
ous injury to the person involved — and if such 

accident should occur on your property you might be 
faced with a costly suit for damages, because injury 


suffered by others on your 


premises is more than likely 


to be considered your responsibility. 

But you need not expose your financial security to the 

often ruinous results of such mishaps. For small cost 
ou secure a FEDERAL RESIDENCE LIABILITY INSUR- 


NCE POLICY which will 









Insurance Silliness Building 


OF CANADA Pre 


assume the burden of your 
liability and thus protect your 
savings from the unhappy 
consequences of such acci- 
dents. Your own insurance 
agent will be glad to give 
you further particulars. 








14-24 Toronto Street, Toronto 








years. Most of the larger mines 
are now sprinklered and mine ex- 
ecutives generally have shown a 
marked tendency to co-operate 
with the underwriters in efforts to 
reduce fire losses. Necessary 
equipment has been installed, and 
the properties are inspected four 
times a year, the inspectors flying 
in to the more remote properties. 
The highest loss ratio in 1941 
was shown by boot and shoe fac- 
tories. Both premiums and losses 
were relatively small, however, at 
$32,918 and $24,829 respectively. 
Dwellings im protected areas 
had a higher loss ratio than in the 
previous year, this being attri- 
buted partly to crowding in the in- 
dustrial centres and possibly less 
care by the occupants. A number 
of large residential fires in Quebec 
province also helped to boost the 
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. GREAT WEST LIFE APPOINTMENTS. 


- Several appointments have been announced by the Great-West Life Assurance Co. 
er, assistant general manager, will assume wider executive responsibility 
ations, while continuing to bead the company’s agencyy system in 
Canada and the United States. C. F. Dunfee is appointed superintendent of Canadian 
agencies; D. E. Kilgour is named secretary of the company and George Aitken 
comptroller. Mr. Dunfee bas been superintendent of eastern agencies since 1940. Mr. 
KW gour joined the agency department in 1933. 


5 H. A. H. 
* for general o 





total. Grain elevator total losses 
were also larger due, to a number 
of large elevator fires in Alberta. 


The figures for premiums writ- 
ten and losses incurred in 1941 
with loss ratios follow. 


. Net Net Ratio net losses incur. 
¢ Premiums Losses to net prems. written 
Written Incurred 1941 1940 5-year 
gf og, ; Seo 35°77 3520 3570" 
ed AtIO® <<. .ccccccecs 8,480,102 3,033,059 ‘ ; X 

E tmprotected municipalities osecnectee 3,606,218 1,451,096 40.24 40.96 43.28 
All dwell, & farm props. ...0.,.. 2,253,872 978,091 43.40 45.81 46.16 
All other 2- & 3-year risks ......0cese08 2,161,218 958,805 44.36 35.38 42.58 
Whetesnio orex warehouses & contents.. 1,290,453 592,697 45.93 50.13 42.20 
Retail stores and contents .....+...++. e 8,814,715 3,438,064 39.00 38.65 36.98 
Al other mercantile risks ........000ss 997,851 247,843 24.84 22.41 23.54 
Breweries and malt houses ...... Voocccee 105,887 1,103 1.04 3.80 16.97 
Boot and shoe factories ...........+ evecece 32,918 24:829 75.43 35.84 50.56 
Canning factories ..........+..esse0 etece 238,839 152,743 63.95 19.03 59.35 
Confectionery and biscuit factories ...... 37,958 22,999 60.59 21.84 36.76 
Flour and oatmeal mills .........++ seece 181,732 101,007 55.58 46.01 55.06 
Grain elevators .........seseecceees ecccee 1,683,647 585,142 34.75 16.53 26.99 
LOUNGTICES ...,c-ccccccsccccccccces eeccces 113,349 46,784 41.27 47.51 34.72 
BawmMillla ....cccscccccsicvesovcces etecsee 441,282" 151,326 34.29 39.93 55.54 
Lumber yard@ .........e-ce-eeee seoeetees 855,905 302.238 35.31 24.14 25.82 
Machine shops & metal workers ....e00++ 741,623 237,855 32.07 56.69 40.02 
Mining risks ....: Asi vwesdccesed soeeeeebece 1,017,822 173,355 17.03 29.92 35.08 
Pork packing & curing houses .,....e000+ 100,794 35,097 34.82 331.92 83.22 
Pulp and paper mills ...... Hoewececesestes 197,685 46,394 23.47 22.84 50.57 
Street car barns ....... eescecee eeeeeeesese 126,191 13,018 10.32 15.04 26.07 
Tanneries . os eeeeseesee ee . eeeee 14,556 4,650 31.95 eevee 39.52 
Woodworking factories ....... 501,137 267,342 53.35 70.18 52.27 
Woollen & knitting mills ......... 52,177 23,037 44.15 81.70 53.93 
All other manufacturing risks ....se.se++ 2,199,436 811,920 36.91 41.77 39.73 
All other l-yr. & short term risks ..... ane 7,059,407 2,510,496 35.56 39.56 39.68 
Sprinklered risks ..,.....-.ss++s0. 008 open 6,891,987 1,913,585 27.77 26.25 30.25 
Total *50,659,928 $18,406,484 36.33 37.20 37.52 


Seem meee eee e eet eeereseseresesees 


"Including $473,571 premiums which could not be allotted to any 


one class or 


rovince and —$12,404 premiums which could not be divided according to class. 
" tIncluding $281,909 losses which could not be allocated to any one class or province. 





Insurance Company Reports 


Halifax Insurance 


Increases in net premium income, 
assets and unearned premium re- 
serves are shown in the annual state- 
ment of the Halifax Insurance Co. for 
the year ended Dec. 31, 1942. Sur- 
plus was $1.2 million, slightly lower 
than at the end of 1941. 


Losses and claims incurred during 
the year amounted to $1.4 million, 
compared with $1.2 million the pre- 
vious year. 

The company is Canada’s oldest 
insurance company. Four years ago 
it adopted an aggressive develop- 
ment policy and since then_Cana- 
dians have paid premiums to the 
company totalling $8.4 millions. Of 
this sum $4.4 millions has been paid 
and allotted in Canadian losses and 
claims, while $248,000 has been paid 
in taxes in Canada, Net cost of re- 
insurance protection was $31,957. De- 
velopment and operating costs total- 
led $3.4 millions. Accordingly, the 





Insurance Notes 


J. C. MacDonald has been appoint- 
ed inland marine manager for Mas- 
sie & Renwick Ltd. He entered the 
insurance business 16 years ago in 
a general agency in Winnipeg. Later 
acquiring some casualty experience, 
he became casualty underwriter for 
the Western Canada branch of Mas- 
sie & Renwick at Saskatoon. In 1937, 
when Massie & Renwick amalga- 
mated their Saskatoon and Winnipeg 


.| branches, he became responsible for 


production in Manitoba and Western. 
Ontario. In 1942 he completed an 
inland marine course in Newark, 
N.J. and New York. 
* ec & 
Life insurance companies will 
place their field force organizations 


Jat the disposal of the government 


for the sale of war bonds in the 
next Victory Loan campaign. While 
the companies have experienced 
severe restrictions in manpower 
due to enlistments and other na- 
tional service demands, over 2,000 
experienced life underwriters and 
field men, it is believed, will -be 
available for canvasisng during the' 
loan. 


* * * 


The Crown Life Insurance Co.,| 
with head office at Toronto, has | 
been admitted to membership in the! 
American Life Convention. This’ 
brings to 174 the Canadian and U. S. | 
companies which are members of} 
the association. 

Crown Life was organized in 1900 
and was licensed to begin business | 


| Sept., 1901. It now operates in Can-| 


ada, Newfoundland, Great Britain, 
Hawaii, Puerto Rico, West Indies, | 
India and the states of Michigan, 
Ohio, Washington and California. 
It closed 1942 with approximately 
$276 millions insurance in_ force. 
Admitted assets are about $53 mil- 
lions. 
* * 


* 
B. A. Cree formerly assistant 
manager at the Toronto branch of 


the Royal Insurance Co., and H. E.|. 


Cornell, chief clerk at the Toronto 
branch of the Liverpool & London 
& Globe Insurance Co., are named 
assistant mariagers at the Toronto 
branch. of the Liverpool & London 
& Globe Insurance Co. 


* * a 


W. R. Macready will continue as 
chief casualty superintendent of the 
Royal-Liverpool group at the Can- 
adian head office, Montreal, and 
will have associated with him J. D. 
Mason, with the title of joint casu- 
alty superintendent. F. Cannon has 
been transferred to the Montreal 
branch as branch casualty super- 
intendent. ' 


* for Can-|. 


Donald 
ada of ao tae 


tee & 
Accident Co, has just io 
25 years with that company. In ad- 
dition to his duties with the Lon- 


don Guarantee, Mr. . 
shy ea ate Taylor is casu 


Fraflnd and camé fo Canads 


3 


report states, $285,937 remained in 
the company’s hands to provide for 
losses, claims, or premium refunds 
on risks in force at the end of the 
year. Statutory requirement for 
these purposes is $898,000. Hence 
over $600,000 of surplus funds was 
set aside to provide fully for Cana- 
dian policyholders in regard to these 
items, 


1942 1941 
Net premiums ...... $3,042,166 $2,187,300 
PINES :... rivicccocscnes 6,444,239 6,303,351 
Unearned prem. res.. 1,539,314 1,416,209 
Surplus ...... ecevssee 1,221,842 1,265,615 


Commercial Life 


Increases in business in force, new 
insurance issued and total assets are 
shown by the Commercial Life As- 
surance Co, in its annual report for 
1942, 

The company this year is 30 years 
old and finished 1942 with more than 
$12. millions of insurance in force, 
an increase of $547,151. 


Premium income received during 
1942 was higher than in 1941 by 
6.16%. The increase would have 
been substantially greater, the re- 
port states, had it not been that many 
policies written 20 years ago are 
maturing at this time and whether 
the policyholder takes the cash value 
or a paid-up policy the premium is 
discontinued. A slight decline in in- 
terest earnings was accounted for 
by the company switching from other 
holdings with higher interest earn- 
ings to Dominion Government bonds. 
The mortality experience of the com- 
pany was favorable with incurred 
claims totalling $50,435 compared 
with $57,609 in the previous year. 

Important items in the report with 
comparisons follow: 

Insurance in force. $12,124,054 $11,576,903 
2,545,5 


Insurance issued ... 51 3,529,094 


Total receipts 500,663 


Premiums ........ 346,505 326,391 
Dividends ........ 127,409 129.981 
Policy payments .... 262,524 266,741 
Death claims .... 60,512 48.093 
Other payments .. 141,499 218,648 
PONE 055 deeecnios 2,877,743 2,763,809 
Securities ........ 1,924,588 1,752,853 
Mortgages ........ 220,478 244,848 
Policy loans ..... 260,514 306,918 
Policy reserves .... 2,231,722 2,102,079 
P’holders surplus . 370,585 400,332 


HOME FRONT 
SECURITY 


The valiant armed forces of this Nation 
need the fullest support from behind 
the lines. The Portege Mutual, with 
59 years of achievement in helping to 
build and maintain Canadian economic 
strength, stands. on a solid foundation 
and is serving faithfully by providing 
sound insurance so necessary to the war 
effort at home. 


FIRE and WINDSTORM 


‘lhe PORTAGE 
LA PRAIRIE 


MUTUAL 
INSURANCE CO. 


AGE LA PRAIRIE 
WINNIPEC 


MAN 
REGINA, EDMONTON 





chief accountant in 1934, 


D. E. Kilgour 


r. Aitken joined the company as 


‘April 17, 1949 


Dy hos) Ths. 
Canadian Mercantile 
Insurance Company 


1942 
ANNUAL STATEMENT 





George Aitken 


Assets (Book Value) .............+-++ $1,977,818.90 
Capital Stock (Paid-Up) ........sss+++5 250,000.00 
Surplus .......... Sh ~ 1,113,020.02 
Surplus for Protection of Policyholders ..  1,363,020.02 
Government Deposit ..........-++++++ 845,210.00 
Income ... 971,192.00 
Insurance in Force ..........++++ee+++ 81,833,952.00 


. eeeeeeeoeeeeoeeeeeaeeee 


T. A. St-Germain, President and General Manager 


Toronto, Montreal Exchanges 


Rank High in Shares Traded 


Montreal and Toronto stock ex-; $104.6 millions in 1942, $139.7 mil- 
changes rank well up among the/ lions in 1941, $231.6 millions in 1940 - 
major security markets on this con-!and $520.6 millions -in 1939. 


tinent, information gathered by the 
Toronto Stock Exchange indicates. 
Figures for United States exchanges 
are taken from Securities and Ex- 
change Commission records; those 
for Canadian exchanges from their 
official records. 

From the standpoint of number of 
shares traded, Toronto stands sec- 
ond, the same rank as held for a 
number of years, although out- 
ranked by four VU. S. exchanges 
from the standpoint of values. 

Total number of shares traded on 
Canadian exchanges in 1942 was 
47.7 millions compared with 66 mil- 
lions in 1941, 99.5 millions’in 1940 
and 177.1 millions in 1939, Value of 
shares traded on Canadian ex- 
changes shows a similar trend being 


Life Ins. Officers 
To Meet May 27 


~ Life Agency Officers and 
Life Advertisers Also to 
Convene 





The fiftieth annual meeting of the 
Canadian Life Insurance Officers 
Association will be held at the 
Royal York Hotel, Toronto, May 27. 


jd. G. Parker, president of the as- 
| sociation, and general manager and 


actuary of the Imperial Life As- 
surance Co., will preside. Details 
of the programme will be an- 
nounced later. 

The meeting will be preceded by 
the annual meetings of the Life 
Agency Officers Section and the 
Life Insurance Advertisers Section 
May 26. All three meetings will be 
of a strictly business character and 
will occupy only two days, instead 
of the customary three days. 


1809 


HEAD OFFICE — ST. HYACINTHE, QUE. 


Branches and General Agents 


Torento + Montreal - Halifax 


Comparative details for 1942 for 
all exchanges follow: 


Stock Exchange Records 1942 


Stock Exchange Shares Value 
1. N. York Stock 168,114,335 $3,673.460,046 
e oronto ...... et ’ . ’ 
iN. York Curb 25225713 20388963)1 The Independent Order of Foresters 
5. Montreal Stock ‘ 
urb ....... 3,799,453 44,594,906 ‘ i 
6. San Lake Cliy 3349301 Tita For over sixty years the L.0.F. has furnished broad 
q. Vancouver eh 3.498.475 1,261,547 plans of insurance protection and provided its 
. San Francisco. 336,994 482, j j 
2. Boston wees 3.013.643 100,430,368 membership with valuable fraternal benefits. 
. ngeles .. . . , . . : 
11. Philadelphia : $004,008 36,328,852 The Society issues Ordinary Life, Twenty Pay- 
by, MAURO occas ane ‘ 477, ; i 
13. San Francisco. 1'250,729 47268 ment Life, Twenty Year Endowment Certificates and 
ua Calgary geese 1,207,084 eames a Modified, Endowment maturing at age sixty-five. 
‘a, Spektone cs... ae "123.825 All Certificates provide cash, loan and paid-up values 
17. Cleveland .... 421,763 8,228,275 and generous benefits in case of total and permanent 
18. Winnipeg .... 369,845 865 disabilit 
19. Colorado isa y- 
20, Baitiinore 722, 279.008 ——4,449°653 ASSETS OVER $44,000,000.00 
le aitimore .... . ’ ’ . 
i Si'toue "ipo | aasaae @ 
e t. MRED ccece me » . 
23. Minn.-St. Paul = 139,660 += 1,482,919 VICTOR MORIN, LL.D., Supreme Chief Ranger 
24. New Orleans . 63,811 303,834 
fe: micnoka: aes Sie 
. chmond .... * . e 
27. Chicago ....-. 12,834 10,373 Head Office: Toronto, Canada 
28. Wheeling ..... 8,528 500,462 
Seattle* ...... 069 10,753 


%; » 
*This exchange suspended trading on 
Oct. 1, 1942. 
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A STRONG CANADIAN COMPANY 


« PT 


“ 


Canada’s Oldest Insurance Company 


HALIFAX 


INSURANCE °——= 


One Hundred and Thirty-fourth Annual Statement — Balance Sheet, 1943 


ASSETS — 


January Ist, 1943 


Cash on deposit — Banks & Trust Companies ..%.......0...0.... $ 856,628.18 


Bonds and Stocks — Canadian Insurance Department Valuations 
Interest: Accrued. . «ss cues Capea kes oo ce eeerdes sets vaawbadts 
Balances Payable by Agent cio. ckciccis secs cccccccccsccacsccen 
Balances Payable by Reinsurers ...........cccccceccccccceccsnce 
Real Estate for use by Company .................5-. 


LIABILITIES — Offsetting 


Reserve for 


TOXOS. «.. . inc tan eh tbae odes cae 
Reserve for Expenses due and accrued 
Reserve for Contingent Commissions to Agents ...........-ee.ee 
Payable for Dividend declared for Shareholders 


4,842,509.00 
29,148.00 
433,285.40 
\172,971,05 
109.697.87 


$6,444,239.50 


SSSS=_s 


st eeeccecceccccses © 69,282.46 | 
8,567.38 

30,858.36 

80,000.00 


eeeaeteeereeeeeeeeeeeeeeeeases 


Reserve for Risks in Force — Canadian Insurance Department 


Standard 
Reserve for Losses under adjustment 
Funds of Reinsurers, held under agreements ..........ecececeees 
Reserve for Non-Registered Reinsurers 
Reserve for possible depreciation of Bonds, Stocks, etc............ 


1,539,314.43 
681,334.67 
538,948.92 
184,091.16 
100,000.00 


eeeeeoeeceoevr ee eeeev ee ee eeevee sieseeenser eeoeeeeeeraee eee te 


efreeveeeeereeee ee eeeeeeeeene 


Capital (Pully Paid) ............0...ceeeeeetee sees + $2,000,000.00 


SUTIN Fs cece ciseh ode ChdebabnanehatmG wiser: $1,221,842.12 


J. G. MacDOUGALL, M.D, 
A. G. CROSS 


HEAD OFFICE — 
Halifax, Nova Scotia 


3,221,842.12 


\ —$6,444,239.50 
“ SS 
BOARD OF DIRECTORS 
| F. P. BLIGH. Vice-President 
J. R. MacLEOD H. R. SILVER L. A. LOVETT, K.C, 
J. A. WALKER, K.C, + J. HL WINFIELD 
General Manager — ARTHUR C. BAILLIE : 
Serre sengeeseeseeeeneete-enisheessiereniensnsirseessapsessinsnssennenasteeinsesnenss 
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SUPERVISORY OFFICE 
8 King St. West — Toronto, Ontario 
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THE FINANCING. POST) 
” Estate Tax. Inequalities 


Trust Officers Hit Succession Duty System 


Taxation of revenue derived by 
beneficiaries from estates is a 
problem that has been receiving 
increasingly close attention from 
the trust companies. Here are 
some typical comments on the sit- 
uation from executives of leading 
trust concerns: 

WILLIAM G. WATSON, VICE- 
PRESIDENT AND GENERAL 
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able income generally, goes on to); in lump sums rather than in an- 
say that it shall, among other | nual payments. 

things, include the following: ‘An-| “Legislation or rulings whith] 
nuities or other annual payments | produce such results cannot ‘be 
received under thé provisions of | in the public interest. Another re- 
any will or trust, irrespective of | sult which to many will seem an 
the date on which such will or|injustice is that while those still 
trust became. effective, and not-| alive can change the provision of 
withstanding that the annuity or| their wills to avoid the imposi-| 
annual payments are in whole or | tion of an income tax on capital, 



























































‘Percentage of Total Payments Made! in Cur- 
rency Rises From 12% Two Years Ago to 17% 













































































; statistics released by the Dominion] issue of Bank Canada in- 
818.90 MANAGER, TORONTO GEN-|in part, paid out of capital funds | there is nothing that can be done Bureau of Statistics. indicate. creaséd $197.6 millions to $693.6 mil-} 
ERAL TRUSTS CORP. — “The | Of the estate or trust and whether |to help the unfortunate depend- Total payments in Canada for all] lions or about 40%. Chartered bank 
000.00 trust companies, through the Trust | the same is received in periods ents of'testators already dead. ~ purposes by cheque and cash in|note circulation meanwhile oe 
020.02 . Companies Association of Ontario, longer or shorter than one year.| “As a critic of the principle re- sch aa tee Ras “siilices, "ad oe ee ee ainenee coin 
for every are rendering a public service by “The effect of this amendment marked: ‘The legislation has trap- ih which $105 Srhinee was paid by| increased almost $5 millions or 10%. 
020.02 purpose making a study of the practical | 1s to tax annual payments which | ped only the dependents of dead JOINS C.1L.L. BOARD cash, and $51.2 billions. by cheque.  Cireulating Media 
210.00 effects of estate taxation in their | the testator or donor has directed | people.’ Se ee aiden ee i While the volume of cheque pay-| But in calculating the actual vol- 
endeavor to protect the interests | t0,be made out of the capital of Fantastic Results George W. Spinney, president | ments rose 16% during the year,|ume of money used in_ business 
182.00 par her; His of estates and beneficiaries. Repre- | his estate, usually to supplement ies Whe: dies tek f our|: 2! the Bank of Montreal, who | the volume of cash payments rose| D.B.S. takes into account only cur- 
sentations on their behalf have | 2" inadequate income lave oe “ pasa UF | bas been elected to the board of |40%, and cash payments formed|rency estimated to be actually in 
952.00 vi Ca nada.Limited been made to both the Ontario and Some Examples deity dake lend eat ei CRIs SE rages Cee aaa Peay — eae er poy dotasthin. weoar Sil bt beats 
a tah ee ha Meola ocit on ee and al-| “This amendment affects with | estate, the testator directed us to ‘ hed ssc ac More Currency Required _—| from the total is otveulidien: 
® Sul dal dot hea ough beneficial results have fol- | very serious results a. large num- | pay to his widow (in addition to This greater use of cash requites| The average amount of circulat- 
lowed, there remain resultant in- | ber of our estates and trusts. For the income provisions made for 28% Gain Seen more currency and is one of the| ing media in the hands of the pub- 
E. equalities and hardships from pro- illustration, here are a few ex-| her) upon her request, the sum not oO factors responsible for the increase|lic in 1942, based on month end 


visions in these Acts that should, 
in the public interest, be recon- 
sidered. 

* “For instance, it is surely not 
found reasonable for the. Do- 
minion to levy its succession duty 
tax on the succession duties pay- 
able to Ontario, nor for Ontario to 
levy its succession duty tax on the 


.Patronize 


eS SS 
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amples: exceeding $50,000 a year out cf in Bank of Canada note circulation. | figures, is shown at $589 millions 
“1. A. testator who died many | capital. In B ank Debits D.BS,, in its calculations, uses all] compared with $441 millions in 1941, 
years ago directed this company,| “This payment, if made, would active circulating media in Canada’ an increase of over 33%. 

as executor, to pay to his widow | be taxed in her hands as income.| ‘The amount of cheques cashed by 

out of the residue of his estate,| As she is in one of the top brack- | Canadians in February through the Bank of Canada 
which amounted to approximately | ets, the result would be that of - OS tae eas hans 

; : ro ada, $3.7 billions, was 28% higher . 
$36,000, an annuity of $2,400 to be | this $50,000, she would get $1,009 than ‘in the sadhe month. leat. year. 


: » 
made up out of income and the} and the Dominion Government | The gain is attributed to greater Assets Rise 
balance out of capital. Owing to | $49,000. As the estate has already |economic activity at a slightly 














































































uti ini : : 1817-1943 ; 
ters . duties payable to the Dominion. |the heavy encroachments neces- paid on all the capital very heavy | higher price level. oo : 
: oa ons ; : a See Increases were shown in all five| Increase of almost $14.6 millions 
broad oT Sou Geeen sary to Provide this annual pay-|Dominion, and provineial sueces-| economic areas, the greatest gain]in investments is shown in the BANK of NEW SOUTH WALES 
roa “Then again, Ontario exempts | ment, the capital of the estate has | sion duty, the widow has had the being 422% in Quebec. Other| statement of the Bank of Canada ‘ alia 
d its gifts from succession duties only|now been reduced to approxi- is | gains were: Maritimes, 0.02%; On-|for the week ended April 7. The Head Office: Sydney, Austr 
: pp good sense not to ask for this} zg , ; J : 
FORD HOTEL after an interval of 20 years and, | mately $8,000, with an annual in- doubtful benefit. tario, 30.3%; Prairies, 11.7%; and expansion was entirely in short- General Manager: SIR ALPRED DAVIDSON, &.8.8. 
Pay- MONTREAL in the case of strangers, 30 years | come of $260. In order to pay the| “In the same estate, the testa- " Camalasak oii ta revious saat $153 raillions higher” ager Assets of £164 millions. London Offices at 
s and from the date of the gift, and in| widow $2,400, the executors must | tor gave a legacy of $50,000 to his! month. after seasonal adjustment, Note circulation rose almost $9 Branches throughout Australia, | 29 Threadneedle St., E.C.2. 
'~five, Ontario the wife is even treated | take $2,140 out of capital. Under | prother, payable in 10 equal ari-| bank debits showed a minor gain| Millions to $728 millions, a new New Zealand & Pacific Islands, | and 47 Berkeley Square, W.1. 
values as a stranger. This unreasonable 









the Income War Tax Act as it i . , ion | Of -2.6%. high record. The increase in total 
stands today, the total payment of uy dagen die cokg Found aaeee da Due to the shortness of the month, | deposits was entirely in deposits of 


~. | the actual volume of bank debits| the Dominion Government, charter- 
$2,400 although approximately | this legacy were $9,766 to Ontario | jn February is normally much’! ed bank and other accounts being} ——-———--_---— 


Agency arrangements with Banks throughout the World. 
anent length of time is out of line with 


other taxing jurisdictions in Great 
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| the Income War Ta: Act, where- 


“ee Total, Canada .... 3,711.8 3,890.5 2,892.7 Westminster, B.C. stab iilnint View| 
i slsswed They provide the wtmost in Pacific Coast Packers Contend | by stipulated income payments, a ae So eae aed 3 via, B.C. ° accaunta 


| instructions and guidance to Students . i - “ ‘a “ | made from an estate to a benefici- | of their livelihood? The living can a. F. JONES, to be accountant, Sudbury, 
as. os Ww P T B Orders Discriminate | ary, are all taxed as income re- | provide fo~ the protection of their | ————___— 
hea CGA. to ye nue pnracere ere gardless of whether or not such | dependenis but the vanished hand 
’ eo B Den st. Too B.79 . itl al payments are made from capital | of sa at : a ; E COMPANY 
i a a | VANCOUVER.—Independent west west coast, and resulted in higher| or income, is a most unwarranted| “If a man has been so unfortug- 4 , 
— . = | coast packers have been protesting| prices in Alberta. | penalty on the time honored vir- | ate as to die since the coming into CAN AD IAN BA N K N OT 
to the Wartime Prices and Trade| “Under present conditions we lose | tue of thrift. force of the Dominion Succession LIMITED 


ek ntiict “Waste cals aieed icine Son gaaiet an in “Section 3 of this Act provides | Duty Act, leaving a will providing 





HIGHER Britain, the Unite States and|90% of it is pure capital, is taxed | and $8,097 to the Dominion, a total|smaller than in January, making | lower. 
ek Canada, where the average does|as income in the hands of the| of $17,863. adjustment neers: on this basis Apr? Mar. 31 
° 8:8, not exceed five years. The time | widow. The annual tax amounts| “Jn addition to the succession ae Lares ao stele Liabilities: $ $ 
SE under the Dominion Act and’also | to something over $800. duties mentioned above, the gov- Debits to Individual paecaien Neves i eeee ta 728,043,986 719:148,385 
: . snl eda ck s to a Be ans 
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From Our Own Correspondent 































in the House of Commons recently | dependent packer told The Finan- that annuities or other annual for the payment * his ae ie STEE L ENGR AVERS. AN D PRINTERS 
by British Columbia members. cial Post, “and inasmuch as British | Payments received under the pro- | his wife m ee instaim is ss 
The west coast packers claim that| Columbia range stock supplies the visions of any will or trust, ir-| these savings wil’ be seo wn of. ; 
i i , i phi i i when the : at os 4 
d British-Columbia market only dur-| respective of the date on which | times, once as income Bhs | 
cree uracil damier tai ing a part of the year the packers | such will or trust became effective | man earns them, once for Domin- | Bank Notes, Bonds, Stock Certificates; Postage and Revenue Stamps 
RPT ee ic talatee bauer | ness and place control of the in-| must depend on Alberta cattle to} shall be taxable as income in the ion succession duty, once for On- and all Documents of a Monetary Character . 
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ese The westerners state that when that Snatouni packers: neve pa realized the inequity of such a pro- | of his wife, with a possibility of Head Office: 224 We ington otreet, 
WP.TB. realized last February|8iven price advantages on by- 





roducts such as tallow and hides vision, which through the taxation | further succession duties on any 
Sick are denied the west, and.that | Of capital may deprive widows and | assets situated outside the prov- 
of 110,000 hogs marketed in Canada orphans ee a } ‘substantial pertion ince be Ontario. 


that price ceilings on dressed beef 
in the east and in British Columbia 
were below the actual cost of pro- 
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duction, a subsidy of $1.35 per hun-| every week, 90,000 are nanan tw. Brauch 
dredweight was awarded on dressed |"4 few large eastern firms which se ee) 25 King'Street West, 360 St. James Street West : 
beef in the east, but this concession | @t a guaranteed ey. aw oe iN AN TORONTO MONTREAL f 
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Claim Losses Result the domestic trade and*here again Established 1870 Rete 4 
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To The . 
Travelling Public: 
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van ® te ae eT nk | me | Ob Total 
Hotel London govern: palities jthan Rank | estate | Premises [circulation | assets assets, 
ments | premises | ss Bacal takai ‘ 
‘ London, Ontario ; a : 4 | $e) 4 : Pee $ 
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Single room with shower, $3.00, : 3 sa alg conrée| 20728.008l....-..... : He 310, ul $8,144.77 store 1,375,255 | inl B.GAsee rye] a Leann ag 
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e 00, at . , te een tel cl 1 ORL > URS OIG |... ..... cal POmeRONO L. casccacecs 4 ' ‘ + ; : ; 
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Double room with tub and shower 


$5.50. 4201,790 | 60,967,004 | 8.274840 | 6,990,214{ 3,826,716| 67,713,670 4.000162 "33,718,028 | 4,697,658,272 d 
Twin bedrooms, with tab and 




























(Califo are included sTotal assets include $112,762,100 let- 
shower combination, $6.00. perenes in the Sera coe under. we laws of the State of of Sioae ha. abees sta aete ere of credit outstanding as shown 
Soliciting your ne the Bonk ot Meese 2 a’ Geen merce a State and the assets Footnote to ‘asta Bank of abilities. 
appreciated patronage. (California) has been incorporated ot the Canadian Bank of | merce retura. 









H. F. STRUCKETT, Manager. 
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Div. Last _Apr. 12 Div. Last _ Apr. 32 Div. Last cts ; Stock Quotations 1943 Company Pla De ie ceveceee 135°. 135 39.00 = 34.00 = 42.00 883.15 1,200 | 
rate sale Bid Ask rate sale Bid Ask rat 1 Bid Oo 1 St k ; ; i “Dp. No. 2 pid. . 450 490 04.40 23.20 oo Lama ioe 
r 2 ate sale Bid wash: i ocks : (Furnished by. Plaxton, McDonnell & Co., | Apr. 16—East Malartic Mines ...Montreal Atlas-Br. D, Ne. 2 pid. . 0: 10 WG 223.20 2,919.60 6,500 
Acne Glove, preli: $20. | 38 si 3 IDom. Scot, Inv... 80 43 1,00 |Seythes & Co. ... 14.80 36h 14h 18 rate sale Bid Ask ‘ane aie Apr. 16—Italo-Arg. Electric. .Buenos Aires | D..& D. net BOB scessse “3.13 - Shae akoe TTT. quae 5 oo 
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' Belding Cort. .... 4:2 81 8 .. | Gt. Lakes Pate kes iss 8 Tr ae igre en reese BARA Oe ae C ; Insce. Exch. Bldg. c....... 1 “i. | APF 2!—-Borden Company .-. Flemington} Do., No. 8 gr. ........ 4 eee ee ee. | 
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pay- Date 
bay 


— able record 
nglo-Candn. Oil ., "8.04 May 15 May 1 
~~ Can. Tel., p.. 68% May 1 Apr. 9 
Aluminum, pref. ... 125 May 1 Apr. 
Ault & Wiborg, p. 13742 May 1 Apr. 1 
Atlas Steels, ist pf, . 1.75 . 1 Mar. 16 
* DO., Ce sssedecvers «15 lay 1 Apr. 16 
Aunor Gold ....+%» . 04 June 1 May 
Bank of Toronto ., 2.50 June 1 May 15 
Bathurst Pr. & P., A .25 June 1 Apr. 30 
Berens River Mines *.03 June 10 y 7 
Brewers & Dist. ... #50 May 20 Apr. 20 
Do., DONUS ..+s405 8.10 May 20 Apr. 20 
Brazilian Tr. .... .75 Junei5 Apr. 27 
B. C. Tele., 2nd pf, 150 May 1 Apr. 16 
Broulan Porc. ..... *.03 May 31 Apr. 30 
Caldweil Linen, pref. 37 May 1 Mar. 31 
Do., 2nd pref, .... .20 y 1 Mar. 31 
Can. Marconi ....-. .04 June 1 Apr. 15 
Calgary Power, p. .. 1.50 May 1 Apr. 10 
Corr. Paper Box, p. 1.75 June 1 May 17 
Do., arrears ...6.... 7 June 1 May 17 
Can. For. Invest., c. #.70 May 1 Apr. 1 
Can. Bk. Commerce 1.50 May i Mar. 31 
Can. Bakeries, pid.. 1.25 June 1 .Apr, 30 
Can. Dredge & D. .... 1 May 1 Apr. 1 
Can. Nor. Power... ..15 Apr. 26 Mar. 19 
Do., pref. {cossuss 1.75 Apr.15 Mar. 19 
Can. Breweries, pf. . .865 July 1 May 15 
Can. Bronze .\...-. 3742 May. 1 Apr. 9 
Do., pref. ....+00. 1.25 May 1 Apr. 9 
Can. Investors . 10 May 1 Apr. 17 
Do., CXtTa .secees 05 May 1 Apr. 17 
Can. Converters .... .50 Apr.30 Mar. 15 
Candn. Ins. Shs. ,. 1.00 Mayll Apr. 30 
Candn. Oil Cos. .... .25 May15 Apr. 30 
Cockshutt Plow: .,.. .25 June 1 May 15 
Can. Indust. A B .. 1.25 Apr. 30° Mar, 31 
Goast Brew. ...+.05 03 May 1 Apr. 15 
Consumers Glass . .50 Feb:27 Jan. 30 
Db, sign vendvcesaus 50 May 3l Apr. 30 
Can. Inv. Fd. sp. ord. .04 May 1 Apr. 15 
Crown Life ........ 3% Apr. 1 Mar. 31 
Crown Cork ....se08 50. May 15 Apr. 15 
Collingwood Term. .. .25 Apr. 20 Mar. 31 
Do., pret. sexsi 25 Apr. 20 Mar, 31 
Dom. Fabrics, ist pf. .73 May 1 Apr. 15 
Do., 2nd pf. .... 87% May 1 Apr. 15 
Doq COM. 020005 20 May 1 Apr. 15 
Dom. Oilcloth ... .304+.10 Apr.30 Mar, 31 
Dominion Bank ....... 2 May 1 Apr. 15 
Dom. Engineering ... 2 May15 Apr. 19 
Dominion Tar, p.. 13742 May 1 Apr. 1 
Distillers Seag., p. .. 1.25 May 1 Apr, 15 
Dome Mines ....... 8.40 Apr.20 Mar. 19 
East. Steel Prod. ... .25 June 1 May 14 
Famous Players .... .25 May 1 Apr. 16 
Federal Grain, p. .... 42 May 1 Apr. 15 
Foundation Co........ .35 Apr.22 Mar, 31 
Gordon & Bel., A, c. *2 May 1 Apr. 24 
Do., B com. ....+. *40 May 1 Apr. 24 
Guar. Realty p. . 50 Apr.15 Mar. 31 
Guaranty Trust .... 125 Apr.15 Mar. 31 
Hallnor Mines .... .10 June 1 May.7 
Hart Battery ........ 25 Apr. 30 
Hiram Walker ...e+ 1 Junel5 May 14 
Do., pref. .sscoee 25 Junel5 May 14 
Hollinger Cons. ... .05 Apr.22 Apr. 8 
Home Oil .....+... “2.15 Junel5 May 10 
Honey Dew .....0s. 50 July 1 June 15 
Imperial Bank ....... 2 May 1 Mar. 31 
Inter. Metal p. & Ap.1.50 May 1 Apr. 15 
Do., arrears ........ 75 May 1 Apr. 15 
Inter. Nickel, pfd. . 1.75 May 1 Apr. 1 
Int. Utilities, pid. ¢.87% May 1 Apr. 21 
Island Mount’n G.M. *.05 May 25 Apr. 23 
Kerr-Addison .....+. 05 Apr. 28 Mar. 30 
Kirkland L. G. ..... .02 May. 4 Apr. 1 
Loew’s London pf. 08.10 °Apr.20 Apr. 12 
Lamaque G. M. .10+.05 June 1 Apr. 30 
Langley’s pref. ..... 2.50 Jun.ii Jun 3 
DO.g 060 c0ccrenvet #50 Sep.11 Sep. 3 
DO. poaccidcnoubaen 2.50 Dec.11 Dec. 3 
Leitch G. M. ...... 02 Mayi15 Apr. 15 
Loblaw Groc. Inc... .25 June 1 May 14 
Madsen R. Lake .. .03 May20 Apr. 20 
‘McMarmac R. Lake. §.04 May10 Apr. 20 
Neilson, Wm., p. .. 175 May31 May 17 
Northern Ont. Pr. c. .12 Apr.26 Mar. 31 
Ont. Steel Prod. .... .25 Mayi15 Apr. 15 
Do., pref, esossece 1.75 May15 Apr. 15 
PenMans .cccccccess « 75 Mayi15 Apr. 15 
Do., pref. ...cccces 1.50 May 1 Apr. 1 
Powell Rouyn® ,.... *.02 May15 May 1 
Proprietary M. .... .05 May 6 Apr. 5 
Pressed Metals .... .25 May.15 Apr. 15 
Quebee Power ..... 25 May 25 Apr. 19 
Rolland Paper .... .15 May15 May 5 
", DO.. BENE. cesccs 150 June 1 May 15 
Regent Knit, pfd. .. .40 June 1 May 1 
DOig Sdenedssoeaenn 40 Sept. 1 Aug. 2 
Dug 6 en005 ¥en erate 40 Dec. 1 Nov. 2 
Saguenay Pwr., p. 1.37% May 1 Apr. 14 
Shawinigan W. ... .22 May25 Apr. 19 
Sherwin Wms. ...... 15 May 1 Apr. 15 
Do., pref. ..coss 1.75 July 2 Junel0 
Simpsons Ltd. .... 42.00 Junel5 May 15 
Siscoe Gold ......+. 014 June 15 May 12 
Silbak Prem. M..... .04 Apr.26 Mar. 26 
Simpsons, pref. .. 1.6242 May 1 Mar. 31 
Do., arrears .....+ 2 Junel15 May 15 
South Can. Pwr. ......20 May 15 Apr. 20 
Steel of Can. .....-- -75 May 1 Apr. 7 
O., Pref. ..vesecese 2D May 1 Apr. 7 
St. Law. Flour ..... .35 May 1 Mar. 31 
Do., extra ...... .50 May 1 Mar.31 
Do.. pref. ..cccses 1.75 May 1 Mar, 31 
Teck-Hughes ..... #10 June 1 Apr. 30 
Toburn Gold ...s+. 01 May 22 Apr. 22 
United Corp. A. ... .37 Mayi15 Apr. 35 
Westminster Paper... .25 May 1 Apr. 15 
Weston, Geo., pfd... 1.25 May 1 Apr. 8 
Wood A. & J., pfd. 1.75 May 1 Apr. 15 
Zellers ...cccccccesers .20 May 1 Apr. 15 
Do., pref, .-.cccce 37% May 1 Apr. 15 
*N. Y. funds. eSubject to approval of 
Foreign Exchange Control Board. On 
arrears. ‘Interim. tArréars eliminated 


eDistribution of assets. 
§Initial. 


by this payment. 
*Approximate date. 





BRAZILIAN TRACTION, LIGHT AND 
POWER COMPANY, LIMITED 


Notice is hereby given that the Board 
of Directors of this Company has 
declared a dividend of 75 cents per share 
on the Company’s issued Ordinary Shares 
of no par value, payable on the 15th June, 
1943, to shareholders of record at the close 
of business on the 27th April, 1943. Pay- 
ment of this dividend to non-residents of 
Canada will be subject to deduction of the 
Canadian Non-resident Income Tax. 


In the case of shares in the form of 
share warrants to bearer, the above 
dividend is represented by coupon No. 71. 
As most of the share warrants to bearer 
of the Company have been held in 
Continental Europe (chiefly in Belgium), 
the Custodian of Enemy Property in 
Canada has ordered that no coupon 
detached from any share warrant to 
bearer of the Company shall be paid by 
or on behalf of the Company without 
reference to him. Holders of share 
warrants, therefore, wishing to claim their 
dividends should forward their coupons 
to the Company at its office, 25 King 
Street West, Toronto, Canada, or to the 
English Agents of the Company, Cana- 
dian & General Finance Company, Lim- 
ited, 99 The Drive, Hove, Sussex, England, 
accompanied by the Canadian Custodian 
Form G (copies of which can be obtained 
from any Bank in Canada and from the 
English agents of the Company above 
referred to) and if the Custodian’s consent 
is received a cheque in Canadian currency 
will be forwarded to the holder for the 
value of the coupons against cancellation 
thereof, subject to the deduction where 
applicable of the Canadian Non-resident 
Income Tax. 


Dated at Toronto, Canada, the 8th day 
of April, 1943. 


By Order of the Board, 


D. H. CROMAR, 
Secretary. 


Note: The Transfer Agents of the 
Company are National Trust Company, 
Limited, Toronto and Montreal, Canada, 
who should be notified promptly of any 
change of address. 








The Sherwin - Williams 
Company of Canada, 
Limited 


NOTICE IS HEREBY GIVEN that} Toronto, Ont. 


a dividend of Fifteen Cents (15c) per 


share has been declared on the no} 
par value Ordinary Stock of the | 
Company, payable to Shareholders 
of record the 15th day of April, 1943, | 


and that cheques will be mailed on 
May 1, 1943, 

Books not closed. 

By Order of the Board. 


P. W. HOLLINGWORTH, 
Secretary-Treasure 


Montreal, Quebec. 
February 4, 1943. 





Guaranty Trust 
Company of Canada 
QUARTERLY DIVIDEND 


Notice is hereby given that a divi- 
dend of 114%, being at the rate of 5% 
Per annum on the paid-in capita} stock 
of the Company, has been declared for 
the quarter year ending March 3lst, 
1943, payable April 15th, 1943, to 
shareholders of record at the close of 
business March 31st, 1943. 
By Order of the Board, 


J. WILSON BERRY, 


General Manager 
_—_—_— 


1} dend of two 





t 


r, | be paid by cheque on the 15th May, 


Dividends | Declared : DIVIDEND | OTICES 


The Dominion Bank 
Dividend No, 242 
Notice is aoe ven that o cy 
per cent upon ’t 
up capital stock: of this Institution 
has been declared for the quarter 


7) ending 30th April, 1943. The divi- 


dend will be payable at the Head 
Oftice of the Bank and its Branches 
on and after eerraige 4 the first day 
of May, 1943, to shareholders of 
record of the 15th April, 1943, 


By Order of the Board, 
ROBERT RAE, 


General Ma j 
Toronto, 11th March, 1943. aid 


Privateer Mine Limited 


Dividend No. 18 


“NOTICE is hereby given that a dividend 
of two cents (2c) per share has been 
declared by the Directors of Privateer 
Mine Limited, payable in Canadian Funds, 
on the 10th day of May, 1943, to share- 
holders of record on the 25th day of April, 
1943, subject to the approval of the Foreign 
Exchange Contro] Board. 


By Order of the Board, 








W. S. LANE, 


Secretary. 
Vancouver, B.C., 


April 10th, 1943. 


Hallnor Mines Limited 


(No Personal Liability) 


DIVIDEND NOTICE 


Notice is hereby given that an interim 
dividend of Ten Cents (10c) per share, 
payable in Canadian funds, has been 
declared by the Directors of HALLNOR 
MINES LIMITED (No Personal Liability), 
payable June 1, 1943, to shareholders of 
record at the close of business May 7, 1943. 

By Order of the Board, 


J. R. BRADFIELD, 


Secretary. 
Toronto, Ont., April 9th, 1943. 
LS. ARN SESE 


AUNOR GOLD MINES 


LIMITED 
DIVIDEND NOTICE 
Notice is hereby given that an interim 
dividend of Four (4c) Cents per share, 
payable in Canadian Funds, has been 
declared by the Directors of AUNOR 
GOLD MINES LIMITED, payable June 1, 


1943, to shareholders of record at the close 
of business May 7, 1943. 


By Order of the Board. 


J. R. BRADFIELD, 
Secretary. 





Toronto, April 10, 1943. 
Se ORE aes 


Dominion Engineering 


Works, Limited 
* DIVIDEND NOTICE 


NOTICE IS HEREBY GIVEN that 
a Dividend of TWO DOLLARS 
($200) per Share on the No Par 
Value Shares of this Company. has 
been declared out of the accumulated 
profits for the year 1942, payable 
15th May, 1943, to. Shareholders of 
record at the close of business on 


the 19th April, 1943. 
By Order of the Board, 
F. W. EVENS, 
Secretary. 


Montreal, Que., 
9th April, 1943. 





NOTICE OF DIVIDEND 


Famous Players Canadian 
Corporation Limited 


NOTICE is hereby given that a 
dividend of Twenty-five Cents (25c) 
per share has been declared on all 
issued common shares of the Com- 
pany without nominal or par value, 


payable on Saturday, the Ist day of |’ 


May, 1943, to shareholders of record, 
Friday, the 16th day of April, 1943. 


By Order of the Board. 


N. G. BARROW, 
Secretary. 
TORONTO, April 7th, 1943. 


MADSEN RED LAKE GOLD 
Mines Limited 
{No Personal Liability) 
Room 812, 67 Yonge St., Toronto 
DIVIDEND NO, 6 


NOTICE is hereby given that a 
dividend of 3 cents per share has 


n declared by the Directors of 
adsen Red Lake Gold Mines 
Limited (No Personal Liability) 
payable in Canadian Funds on May 
20th, 1943, to shareholders of record 
April 20th, 1943. 
By Order of the Board. 
M. MASTERSON, 

Secretary-Treasurer, 

Toronto, April 10th, 1943. 





Siscoe Gold Mines 
Limited 
Notice of Dividend No. 45 
Notice is hereby given that a Divi- 
dend of One and One-Half Cents 
(14%c) per share on the issued Cap- 
ital Stock of Siscoe Gold Mines, 
Limited, has been declared payable 
on June 15th, 1943, to shareholders 
of record at the close of business on 
the 12th day of May, 1943. 
By Order of the Board. 


H. E. GREEN, 
Secretary-Treasurer. 
Montreal, April 8th, 1943. 


McMARMAC RED LAKE 
GOLD MINES LTD. 


(No Personal Liability) 
INTERIM DIVIDEND 
Notice is hereby given that an 
interim dividend amounting to 
four cents per share has been 
declared payable May 10th, 1943, 
to shareholders of record at the 
. close of business April 20th, 1943. 
By order of the Board. 
H. M. ANDERSON, 
Secretary -Treasurer. 
April 6th, 1943. 


4 NOTICE 

e i Bonds of the 

ay Oy City of Montreal 
nrg DUE: 15th May, 1940 

Semi-annual interest on these bonds will 


1943. 


Registers will be closed from the 15th 
April to the 15th May inclusively. 
L. ROBERGE, 
Director of Finance 
Office of the Director of Finance, — 


City Hall, 
Montreal, 18th April, 1943. 





Twin City Rapid Transit Co. has 
been ordered by Minnesota Railroad 
and Warehouse Commission to re- 
duce token street car fares by 10% 
from six tokens for 50 cents to six 
for 45 cents. is —— oo 7 

vel in effect prior to Nov. 7, 
toa, “The ‘commission instituted -the 
rate proceeding on the strength of 
increases of nearly 50% in traffic 


and earnings of the transit company, 


taining that the new token rate 
ee eaaiae to yield a reasonable re- 
turn on capital invested in the prop- 


erty, 


- FF acorable News F rom United States I mportant Factor | 


From Our Own Correspondent 
WINNIPEG.—After a spell of 
comparative weakness, the Win- 
nipeg grain market started the 
week ‘strong. This was largely 
due to the news from the United 


States, 


Last weekend brought official 
announcement of nervousness in 
U.S. Government circles over pos- 
sible shortages of feed grains, the 
intention to raise the ceiling price 
on corn at Chicago in the hope of 
drawing larger shipments from 
the country, and plans for exten- 
sive imports of Canadian oats and 
barley. 

How the latter business would 
be handled was not made clear. 
Conceivably the American Gov- 
ernment might itself buy Canadian 


.oats and barley for resale, in which 


case the business might be done 
in large volume within a short 
time, and the duty could be ig- 
nored. 

Or the government might subsi- 
dize importers, to offset partly the 
effect of the Canadian equaliza- 
tion fee. It might also encourage 
American railways to send cars 
into Canada for grain loading, 
thus overcoming the principal 
difficulty in the way of large 
scale movement, 

At all events it was clearer than 
before that the United States need- 
ed Canadian feed grains, 

Wheat Outlook 

Wheat news included a report 
on winter wheat condition, reflect- 
ing a change for the worse from 
last December that would mean 
some 66 million bushels less than 
then indicated, and a crop which 
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\while yet of fair size, would be 


very much smaller than that of 
last year. Considerable losses of 
stored wheat were reported, some 
from mite infestation, and some 
from flood conditions in various 
localities. 

The tremendous rate of present 
wheat disappearance was stressed, 
due to increased flour consump- 
tion, heavy wheat feeding; and 
large scale use of wheat for 
alcohol. 

An annual consumption rate of 
1,000 million bushels was suggest- 
ed, which, if maintained for an- 


‘other year, might mean that the 


crop of 1943 might fall 300 million 
bushels short of a year’s disap- 
pearance, and cause a correspond- 
ing encroachment on reserves 
from other years. 

Market Influences 


The market, after a series of 
conjectures as to reported negotia- 
tions at Washington for the pur- 
chase of 50 million bushels of Can- 
adian wheat by the United States, 
reached the conclusion that these 
would probably end in such a sale 
being made by the Canadian 
Wheat Board, from its accumulat- 
ed stocks. — 

Consequently it would not be as 
bullish in effect as if the U.S. 
Government were to purchase on 
the open market, or were to allow 
the import of wheat purchased by 
others. The immediate benefit of 
the sale would accrue to the Can- 
adian Government, instead of to 
farmers selling their own wheat, 
Wheat Board stocks, in essence, 
coming between the farmers and 
the available market demand. 





The Week in Business 


A marked gain was shown by manufacturing plants, particularly 
those devoted to war production, in February. The composite index, 
as compiled by the Dominion Bureau of Statistics, reached a new 
record level as a result. Industrial production showed a greater ex- 


pansion than the general list. 


There was some increase in prices in the four-week period ended 
March 26. Food materials, influenced by a nine cents a bushel rise 


in wheat, led the major groups. 


Prices of manufactured products 


and materials were little changed but farm products moved ahead 3.5 
points in the period to 92.4, reaching a new high level since July, 1937. 


Retail sales in 


February averaged 9% higher 


tharr in the same month last year and were about on, 


a par with January. 


Jump in retail shoe sales re- 


flected shoe rationing, in the United States and was 
the outstanding feature of the month, Retail shoe 
store sales were up 43% from a year ago; women’s 
clothing stores report gain of 33%. 


Cost of living index at March 1 was 117.2, up 0.3 


from Feb, 1 and up 


16.3% since the war started. The 


latest rise is due to foods as other sections remained 


unchanged. 
Wholesale sales 


in February averaged 7% higher 


than a year ago and declined about 1% from January. 
This is in line with the pattern of wholesale trading 


reported in recent 


months. Sales in Quebec are up 


11%, in the Prairies and Maritimes up 7%, in Ontario 


up 6% and in British Columbia up 5%. 


Fruit and 


vegetable and footwear dealers reported major gains 
of 33% and 32% respectively. 


Employment was down at the beginning of Feb- 


ruary, according to 


other hand payroll 


nit 


the D.B.S. figures, The contrac- 


tion was contrary to normal seasonal trend, On the 


s rose 5.8% during January. In 


the 12 months since Feb., 1942, payrolls have risen by 


17.7% and employment by 9.6%. 


Coal production 


in Canada at 1.6 million tons com- 


pared with 1.7 million tons in the same month of last 
year and with 1.5 million tons as the five-year average 
for the month. Canada’s coal supply, including im- 
ports and production, and deducting exports, was 2.4 
million tons in February compared with 2.5 million 


tons a year ago. 


Mar. Feb. Jan. Dee. Year Ago 
Physical vol. of busiress, D.B.S.° eos 227.3 225.8 221.2 192.3 
National income. D.B.S. (c) ..,. eoes «oes 693 647 560 
Dom. war expend.’ (million $).... eo 109.6 185.0 218.9 132.5 
Dom. total revenue (d0.) ..... e ooee 169.4 216.8 175.0 111.1 
Dom. total expend. (dO.) coves ooee 228.1 233.2 360.4 163.2 
Dept. store sales index no. ..... eee 154.3 147.8 146.6 142.8 
eRetail sales index no. ....ceseees eevee 169.1 155.8 156.4 154.7 
aWholesale sales index no. ...... eres 145.9 139.9 148.0 136.1 
Country store (% change pr. yr.). —.... 16.4 +7.9 +146 +15.3 
Divd. payment indexé .........+. 122.1 122.3 122.5 122.7 12141 
Bank reposits (1935-39=100) .... cove 150.0 157.0 189.0 159.1 
Cash and cheque pay. index .. ee 149.2 155.3 166.0 112.7 
Bank debits (1935-39=100) ...... seee 152.1 148.3 142.1 118.5 
Money supply (C) .....-eseeeeeee seen 4,182 4,344 4,347 3,607 
NEWSPRINT % OF CAPACITY— 
Production ratio .. ..cessereeeee eee 63.1 0 70.6 84.3 
Shipment ratio .....-. cee c seers eens - 58.1 65.8 71.7 78.9 
RAILWAY FREIGHT LOADINGS— 
Giabb cos cedcceedsvectoencuse eves 175.5 155.1 175.9 169.3 
Ga Ses Vidbeas ¢oaceedpbed seencece eves 139.7 130.5 145.2 140.4 
COST OF LIVING— 
CRIES kv ca Sieh Fec ess iceds cises 117.2 116.9 117.1 118.8 115.9 
EMPLOYMENT INDEX No, D.B.S.— 
BAIL industrfs .........0-eeeeeeee 181.2 183.7 186.5 165.4 
eManufacturing .... ....sssseeees 222.1 219.6 221.7 191.2 
sPayrolls (June 1/41=-100) (b) .... 139.5 131.9 144.3 118.5 
sPayroll index (a) (1937=100) .... 214 216 230 178 
A Jan. 1 to date % 
RAILWAYS— 1943 1942 1943 1942 Change 
in (week Api. 7) 65,167 57,455 840,146 854,750 —1.7 
Pa gee (week Apr. 7) $ 5,278,000 4,516,000 68,560,000 62,160,000 -/10.3 
C.N.R. gross rev. .. (Feb.) $ 20,329,000 24,950,000 59,607,000 50,917,000 -+-17.0 
C.N.R. net rev. (Feb. § 5,122,610 3,644,440 9,595,324 8,801,552 +9.0 
C.P.R. gross rev. .. ‘Feb.). $ 20,333,526 18,238,114 39,261,446 36,898,387 +64 
C.P.R. net rev. .... (Feb.) $ 2,819,368 3,014,013 5,060,023 6,198,076 —18.3 
{RON AND STEEL—(February)— : 
z i reduction (tons) 157,467 143,973 254,567 307,129 —17.1 
lakes grepuction .. (tons) 245,588 242,921 452,596 _ 501,937 —0.8 
CONSTRUCTION— eats with 
ts awarded (Mar.) . $11,110,600 17,850,400 2,113,900 41,783,500 +08 
epuiding dermis «+. (Feb.) 2,271,744 4,405,775 5,610,073 10,838,462 —48.2 
| Cement prod, bbis. ‘Jan.) 294,135 283,395 Re py ae re A My SP +3.8 
Sree 732 1,584,978 : 3,953,774 3,140,828 
.. bbls. .. (Feb.) 1,990, ’ 953.7 . + 25.8 
| Stattie ees pe (Mar.) 95,620 93.089 - 229.574 290.226 —18.0 
sHog salesa .......- ‘(Marz ) 612,905 507,007 : 1,623,510 1,594,945 +18 
SEA FISHERIES—? : 
; h ts. serenbene (Jan.) 447,600 771 ‘00 sereeeee eeeaenee —i2.0 
Lapaes vals ° Orr Jen) 743,600 917,400 aueeveee ecsceses —=189 
. Seat 233,54 311,904 —25, 
uction, tons ... (Jan.) 544 * weeteeee eeeeeres 5 | 
Exports, | a (Jan. 199,589 274,296 sepeeeee seeeenee —27.3 
eer 1,358 se 1,712,014 3,101,068 3,631,278 14.6 
sCoal prod, tons ... (Feb.) 358,832 712, 101, 631, —14. 
Gold tg fine oz. .. Jan.) 360,755 OCSMNS ee sc vctsns . huneeies —18.5 
‘Petroleum prod., bri. (Jan.) 860,790 GOMOD oo. Siete inde te —1.5 
IC POWER OUTPUT—(February)— 
aT eeatnty, 1,000 kw.h,'s 2,951,397 2,864,438 6,169,185 6,090,727 +11 
‘OTHER INDUSTRIAL FACTORS— i a2 . a sheds : ; 
eShoes, prod., pr. ... (Feb.) 2,825,933 2,626,084 5,438,191 ,031 +6, 
Cotton eae. Ib. (Feb. 16,126,534 16,702,248 30,501,106 535,704 —#.0 
Cigarette cons. No.{ iFeb.' 961,133 775,737 1,833,242 1,523,470 420.3 
PINANCE— ‘ Seog) 
Bank debitst ....... (Feb.) $ B711,843 2,802,864 7,611,471 6,123,653 4-242 
salest ...-+:++ os: 3 296,155 100, 534,239 191,190 +179.6 
insurance sales (Feb.) “ane. 39,357, ame 82,438,000 —1.9 
in covering oe EL, . 7 ee 
¢ and piants. 1000 omitted. eMillions of do! 
Total at ards ant Pirnomson &'Co.  *1935-38-100. Ye) 000,000's omitted. 
ssupPomoiicd by Canadian Bank of (by All ‘industries. 
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Nevertheless, such a transaction 
would add great strerigth to the 
market, as presaging possible sim- 
ilar transactions in the future, and 
also as emphasizing an impending 
change in the fundamentals of the 
wheat situation. | , 
Millers began to wonder if the 
United States purchase might not 
be used for alcohol manufacture, 
in which case Canadian millers 
might conceivably get a chance to 
do the granular milling prelimin- 
ary to the use of wheat in indus- 
trial alcohol plants which form- 
erly used molasses as a raw mate- 
rial and are not equipped to use 
raw grain. Western farmers, too, 
were quick to calculate the pos- 
sibility of enlarged delivery 
quotas, not so much for the cur- 
rent crop year, when they are 
probably physically impossible, 
but perhaps for the succeeding 
crop year. : 
Conceivably, the announcement 
by the government that total 
wheat deliveries for the next crop 
year will be limited to 260 mil- 
lion bushels, will be modified to 
allow larger quantities of wheat 
to be marketed. But 50 million 
bushels of grain moved into the 
United: States, if and when that 
happens, will mean room for 
marketing of another 50 million 
bushels by western farmers, if not 
of wheat, then of oats and barley, 
which are also awaiting opportun- 
ities for delivery, If a deal is ar- 
ranged the biggest difficulty will 
be to obtain enough transportation 


+ facilities to move the grain across 


the border, by water or by rail, 
and for western railways to move 
the additional grain that would 
take its place. 
Belgian Deal 

Interesting was the report ‘that 
the government of Belgium had 
contracted with the Canadian 
Wheat Board for seven million 





The Business 
Of Farming 


By GORDON L. SMITH 


By the time this appears in print 
seeding may have started generally 
in Canada but if weather continues 
backward it may be several weeks 
away. This uncertainty illustrates 
one of the: major difficulties facing 
the farmer in this critical year 
when he is. asked to substantially 
increase output of meats, dairy 
products, eggs, and several special 
crops. 

To be ready for seeding when the 
soil is right the farmer must have 
mobilized sufficient labor, horse or 
mechanical power, and all seed and 
other supplies ready to commence 
work on a few hour’s notice. He 
must be ready in advance because 
this work will not wait. 


Fields must be sown on the dot 
if he hopes to get any kind of a 
decent crop. Each day lost may re- 
sult in a considerable reduction of 
total yield. 


* * * 


Timetable Schedule 

It may not be generally known 
outside of agricultural circles that 
most farm crops are very insistent 
in their growing needs. First growth 
must be attained in cool moist 
weather. It is then that the root sys- 
tem develops and unless this is ac- 
complished property there will be 
an insufficient foundation to sustain 
later growth. When grain starts to 
mature warmer weather is needed 
and finally a period of dry hot days 
for ripening. Best guarantee of such 
development is seeding as soon as 
possible in the spring. The later the 
job is postponed the more risk of 
hot dry weather arriving while the 
crop is still in the early growing 
stage: 


Must Be on Job 


And most other farm jobs are in 
the same. rigid category. If a 
farmer waits until the grain is actu- 
ally ripe before he goes out and 
hires the necessary harvesting labor 
he will probably find that a good 
deal of the crop has shelled out in 
the field and been lost. 

In haying one must be prepared 
to cut on almost an hour's notice. 
Started too late, much of the cro 
will be tougher, contain le 
nourishment and vitamins. Left 
curing in the fields too long and 
there will be heavy loss through 
weathering. 

Fruit picking is the same. There 
comes a time when berries, cher- 
ries, plums, peaches or apples are 
ready to pick. The job must be done 
at once or there is heavy loss, In 
some cases as with spraying fruit, 
a delay of a few hours, may be al- 


most fatal. One spray, for example 





Wheat 


Winnipeg Grain Futures 


Week of April 12, 1943 
Crop ae 4 from High Low 
A » 1942 for for 
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bushels - wheat, at 90 cents a 
bushel, plus carrying charges, to 
be furnished whenever Belgium 
should be cleared of Germans. 

True, such wheat would come | 
out of board stocks, and the trar- 
saction would not be reflected in 
the market, but some people in- 
terpreted the news as indicating 
that the Belgian Government had 
-been advised that higher wheat 
prices might be expected in the 
future, eek 

News of a different nature ar- 
oused the interest of other market 
observers, Currency stabilization 
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GHUEEN’S GUAY, TORONTO 


THE ALBERTA PACIFIC GRAIN COMPANY 
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plans, suggested by Lord Keynes LimiTteos 
and Mr. Morgenthau, suggested| ( Licensed and Bonded with the Beard of Grain Commissioners 
that future equalization of the } OPERATING xT 






Canadian and American dollar 
was visualized. Such a prospect 
makes the purchase of Canadian 
wheat more inviting, if not to a 
Canadian at least to an American 
who has funds to invest and is 
prepared to hold until monetary 




















changes come about Vancouver end Port Arthur 
Lasi week the tendency was to (Capacity 9,461,500 Bushels) 
stress technical difficulties in the Offices: Calgary and Winnipes 


market structure which seemed to 
stand in the way of a sustained 
price well above the level of the 
Wheat Board initial price. Steady 
and continued buying would be 
necessary to absorb the daily 
wheat deliveries of farmers, 
Where was it to come from, if the 
investment’ interest which ap- 
peared in March had been satis- 
fied? Although Canadian mills 
buy steadily, it is in limited quan- 
tity. And British buying is nat re- 
flectéd in the market, but is satis- 
fied by sales made direct by the 
Canadian Wheat Board against 
stocks accumulated from previous 
crops. This week the possibility 
was discussed of there being suffi- 
cient American buying, partly for 
actual needs and partly for invest- 
ment, to keep the Winnipeg mar- 
ket up to or over the dollar mark. 
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must be applied just as the blossoms 
are falling. If put on sooner it will 
be wasted and ineffective, if too 
late it will not penetrate sufficient- 
ly. The objective is to get the spray 
right inside the core of the fruit to 
cope with any pests which may 
hatch there later from eggs de- 
posited while the blossoms were out. 

In informed quarters, it is feared, 
that the importance of timing is not 
realized hy the authorities respon- 
sible for supplying farm labor this 
spring. Reports from British Colum- 
bia claim that plans for providing 
labor were still being discussed 
after farm spring work had started. 
* “« « 


Good Time to Buy 


Shortage of gasoline and rush of 
routine work may keep city people 
away from farm hunting this spring 
but if they are at all seriously in- 
terested in acquiring a». country 
place, now is the time to look for 
it in most parts of the Dominion. 
With the snow gone, and the leaves 
still unopened all features are re- 
vealed. Certainly if a farm looks at- 
tractive in April it will be ten times 
more so later on when the grass is 
green and the hardwoods properly 
clothed. ’ 

At this time, too, one can see wha 
kind of soil there is, how roads and 
lanes stand the winter, whether the 
property is subjected to flooding, 
or is overburdened with stones. 

One can see at a glance whether 
woodlands and windbreaks contain 
any evergreens, the only tree in our 
country, incidentally, that’ continues 
to function as a'tree the year round. 

Of course it will be more difficult 
to determine the fertility of the soil 
as there are few growing crops at 
this time of year to indicate that 
point. However, expert advice 
should be. sought along this line 
and in any case and as a factor in 
appraising a farm as a country 
home, this is secondary to general 
appearances. By proper farming 
one can build up soil fertility, but 
one cannot change land contours, 
streams, or create beautiful wood- 
land so easily. 

at 7 * 


Urged to Plant Trees 

Farmers and any other people 
who -have extensive country prop- 
erty, are being urged to plant waste 
land with forest trees. In several 
provinces these are supplied free. 
Aside frofi unusually level and rich 
areas in the Prairie Provinces and 
a few sections of the older parts of 
Canada, the bulk of our farming 
country is liberally sprinkled with 
waste or semi-waste areas. Steep 
hillsides, gullies, swamps, sand 


Cash Quotations 
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From Our Own 


MONTREAL. — An enquiry into 
government curtailment of new 






print has been ordered by the U. S. 
House of Representatives. 

Assignment for the investigation 
was given to the House Inter-State 
Commerce Committee, which was 
directed to investigate whether the 
War Production Board, the Office of 
Price Administration, or any other 
agency of the government has form- 
ulated or is formulating plans with 
a view to putting into effect: 

1. Requirements with respect to 
federal grade labelling of articles or 
commodities and the discharging of 
private names of articles or commo- 
dities. 

2. Requirements which would 
have the effect of curtailing the 
production and consumption of 
newsprint or book papers used in 
the printing of newspapers, maga- 
zines, or such other publications as 













hills, etc. are in this category. If 
planted with trees they would be 
a source of valuable lumber and 
fuel, would add to the charm of the 
countryside and would certainly 
tend to hold water levels, prevent 
floods and would attract wild life. 
As a stabilizing influence on climate 
and water coursés, observers claim 
that at least 15% and better still 
25% of our total land area should 
be in trees. In a great many dis- 
tricts such a percentage could be 
reforested without ‘really encroach- 
ing on the best farm land. 

As trees can be planted quickly, 
two men can plant 500 in half a day, 
and as they are set out usually be- 
fore the outdoor farm work starts, 
it is expected that quite a lot of re- 
foresting will be carried out this 
spring, despite the shortage of labor. 
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72 Flour Warehouses 
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GRAIN COMPANY LIMITED 


Owners and Operators Country Elevators 
and Terminals . 


Exporters and Shippers 


SMITH, MURPHY CO. INC. 
510 PRODUCE EXCHANGE, NEW YORK 


Head Office: 919 Grain Exchange, Winnipeg 
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U.S. to Probe Newsprint Cut 


Correspondent 
are admitted to second class mail- 
ing privileges, 

3. Any other requirements in- 
tended to bring about simplification 
and standardization of production, 
marketing and distribution of art- 
icles or commodities, as well as con- 
centration of industry or produc- 
tion. 

See Concerted Effort 


Representative Paul Shafer (Rep. 
Mich.) declared that “for a consider- 
able length of time, many of us have 
been disturbed at what we believe to 
be a persistent, determined and con- 
certed effort by government agencies 
and officials to interfere with and 
curtail the full freedom of the press 
as guaranteed to the people of Am- 
erica under the Constitution.” 

He maintained that those “efforts” 
reached their climax in what he 
called the “spite suit” brought by 
the Department of Justice against the 
Associated Press undér the Anti- 
Trust laws, with the charge that it 
is a monopoly. 

Shafer said that the newspapers of 
the United States accepted without 
complaint a 10% cut in newsprint, 
“but, lo and behold, we awoke one 
morning to find that an additional 
cut was being contemplated.” 


Basis for Doubt 


He asserted that the proposed 40% 
cut after investigation was found to 
be “ridiculously unnecessary,” then 
was reduced:to 10%, and later “that 
even this additional cut of a maxi- 
mum of 10% could not be justified” 
and “is now being held in abeyanee.” 

Representative Charles Hallbeck 
(Rep. Ind.) asserted that newsprint 
production was chiefly a Canadian 
problem, on the grounds that 75% 
to 80% of all that is used in the Uni- 
ted States comes from Canada, and 
maintained that the Canadians want 
“all this confusion cleared up.” 
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ties, most of 's major new war 
_ ™ will reach pro- 


and it is possible one or more iron 
properties may be added before 
many months pass. 


Two of the most important ects 
—Emerald Tungsten in can 
Dome’s Preissac Molybdenum ape 
Teach production this month. Dome’s 
Property is now unlikely to reach 
production before July, and Emerald 
may also be delayed. 

To Fill Essential Demand 

-Dome’s Indian Molybdenum subsi- 

, along with the La Corne prop- 
erty in northwestern Quebec, is ex- 
pected to take care of practically all 


of Canada’s most pressing molyb- 
denum requirements while on: 


of gold mines, Consolidated 
ters and Ventures-controlled 
sten Mines Ltd, will@ bring 
fairly close to self-suffici- 
as far as tungsten war re- 
ents go. 


Dome Mines 


Highlight of the 1942 report of 
Dome Mines are details of the com- 
pany’s new _ subsidiary Indian 
Molybdenum which now holds: the 
Preissac property, the largest de- 
posit of molybdenum ever to be 
found in Canada. ‘ 

“Operations are expected to show 
a. profit in wartime if molybdenum 
Giamond drill grades are confirmed. 
It is also thought the deposit may 
prove workable after the war if ore 
continues to depth. ‘ 

Production and earnings at the 
Dome mine were affected by the 
war and ore reserves were drawn 
on to the extent of 80,000 tons. Re- 
serves of 2,430,000 tons on hand at 
the end of 1942 are sufficient for 
rk years’ milling at the current 


The supply situation is becoming 
increasingly difficult, it is noted. So 
far, however, the company has been 
able to secure supplies absolutely 
needed’ for the present reduced ton- 
nage. 

“What the future holds is wholly 
unpredictable, but no improvement 
in conditions can be looked for 
while the war continues,” declares 


General Manager J. H. Stovel. “The | Add 


only thing we can say is that we 
will continue to do the best we can 
to meet such situations as arise.” 


Income and ‘Surplus Account 
Years Ended December 31 


1942 1941 

Bullion production . $6,579,536 $7,769,368 
Less: Devel. & exp. 534,971 593,731 
MEE  Hnavccopsaccy 1,031,552 1,084,845 
adhe sis 551,111 614,343 

Admin, & gen. ¢xp. 273,165 291,594 
Insurance .......06 13, 15,327 
Pension fund ..... 33,773 37,095 
BORG Sern ce ks occnes 22,950 23,954 
Directors remun. 57,977 54,530 
Legal fees, etc. .... 1,875 1,040 
Exec. officer .:.... 35,816 35,816 
Operat. earnings ..... 4,023,280 5,017,093 
Add: Dividends, int.. 395,218 369,258 


Subsidiary divid. .. 
Profit on assets ... 


ereree 





Net earnings 
Less: 














: . taxes .., 98, 148,745 
Inc. & E.P. taxes .. 1,206,979 1,613,753 
Depreciation ...... 109,442 699 
Outside exploration 34,006 31,823 

BOOG E =oo Sc aeccens 3,342,833 3,846,421 
Less: Dividends ..... 3,114,669 2,920,002 
Surplus for year .... 228,164 926,419 
Add: Prev. surplus .. 2,884,711 1,605,769 
Deprec. adjust. ..  ...... 352,523 
Ont. tax adjust. ... SOD INO >= iss es 
Surplus forward ..... 3,302,055 2,884,711 
Earned per share . $1.72 $1.98 
BES Sete ukswis ass 1.50 


1.60 
*Including Jan. 20, 1943 dividend. 
No. of shs. outstand. 


1,946,668 1,946,668 
Working capital 


e+++ $7,854,701 $7,738,089 


Granby Consolidated 


Due to conditions directly trace- 
able to the war, result of Granby 
Consolidated’s operations in British 
Columbia copper production was not 
as favorable last year as in 1941, 
although general conditions are re- 
ported quite satisfactory by Presi- 
dent Julian Beaty. 

After deducting all operating 
charges and provisions for deprecia- 
tion and depletion and for taxes, 
there remained a net profit of $300,- 
504, as against $554,224 in 1941. This 
is equivalent to 67 cents a share, 
compared with $1.23 a share in 
1941. ; 

Decline in profits was due to 
three major factors: Labor short- 
age, increased wages, increase in 
cost of materials. 

“The labor shortage,” states Mr. 
Beaty, “not only resulted directly 
in reducing the tonnage produced, 
but indirectly caused a reduction in 
grade of ore mined, as it was im- 
possible to carry on necessary de- 
velopment work to prepare the 
higher grade ore bodies for mining, 
and most of our production came 
from lower grade ore bodies, which 
were more accessible.” 


Consol. Income and Surplus Account 
Years Ended December 31 


1942 1941 
Total production .... $4,474,615 $4,876,275 














; Operat. costs .. 3,737,134 3,764,775 
Net operat. profit . 737,481 1,111,500 
: ture int* 121 12,441 
Depl. & deprec. 291,232 293,802 
NN. ban pe 0tn seuss 145,624 251,033 
Net profit ........... 904 554,224 
Less: Dividends ..... 315,163 270,139 
Surplus for year .... $14,659 | 284,085 
Add: Prev. surplus .. 1,227,882 943,797 
Surplus forward .... 1,213,223 1,227,882 
“After deducting miscellaneous income. 


tDeficit. 

Earnings per share .. $0.67 
SES 2b eho cpacsae 0.70 0.60 

Ne. of shs. outstand. 450,261 450, 


261 
Working capital .... $1,126,196 $874,604 


Falconbridge Nickel 


“The outstanding feature of the 
‘year was the renewed governmental 
request for still more production of 


$1.23 


g ry ; 
eat i f 
wey ; 
g 5. y> < a “3 
NN ee as 
Re Re a Pr 
¥ . ta) rn 
cy x 4 a 
: . ¥ nt » * x 
|e. STZ . { 

















































Besides the Emerald and Preissac 
‘however, there are nearly 


properties, 
Ja dozen others where news of pro- 


duction being reached will soon be 
forthcoming. One is the Black Lake 
chrome property, expected to have 
its 600-ton mill in operation al- 
most ediately. It is situated in 
the Black Lake asbestos country in 
Quebec and the Dominion Govern- 
ment has ed approximately a 
million to assure its success. 
. A substantial addition to Canada’s 
output of copper, lead and zinc is 
anticipated from a number of smaller 
base metal mines. Power has now 
reached the Florence Mining Co. 
property in British Columbia and 
production is close at hand. Twin 
“J” Mines has been delayed in its 
plans by slow equipment deliveries 
and impassable roads, But difficul- 
ties have been overcome and the 
end of May is expected to see pro- 
duction commenced. July may 

production at capacity, : 


Kam Kotia Starts in June 

In eastern Canada, it is expected 
the Kam Kotia copper mine, operat- 
ed by a subsidiary of Hollinger Con- 
solidated, will reach production in 
June or a little later. The estimated 
$600,000 cost of developing this 
property is being provided by Metals 


a decline due to tonnage demands 
and abnormal labor conditions. 
Earnings jn 1942 were down to 22 
cents a share compared with 30 cents 
for 1941. The decrease reflects in- 
creased write-offs of war plant 
which approximated 10 cents a 
share. . 
While development work was 
chiefly confined to work within 
known ore zones, Falconbridge ore 
reserves are stated to have been 
maintained. Reserves. at outside 
properties were increased ‘by some 
750,000 tons through 21,000 ft. of 
diamond drilling. 
Income and Surplus Account 
Years Ended December 31 
1942 1941 


Metal sales & invest. $7,674,289 $7,267,822 
Less: Marketing exp. 504,067 




















Add: Invent. increase 37,644 
Ine. from operations:. 17,207,866 6,376,199 
Less: rat. costs .. 4,872,282 4,074,288 
Outside explorat. .. 4,253 11 
Admin. & gen. exp. 79,492 76,152 
Operat. profit ....... 2,251,839 2,224,659 
Less: Inc. & E.P. tax 320,000° 454,453 
Deferred devel. w/o 224,587 145,932 
Depreciation ...... 634,005 630,283 
War amortization . ae ee 
Net profit ......c00 731,902 993,986 
Less: Dividends . 500,626 667,501 
Surplus for year . 231,276 326, 
2 v. surplus . 5,452,011 5,125,526 
Tax adjustment ... saa Se 





Surplus forward .... 5,733,288 \5,452,011 


*Decrease. 
Earned per share $0.22 $0.30 
ME Tes begseosenscce 0.15 0. 
No, of shs. outstand. 3,337,507 3,337,507 


Working eapital* .... $5,142,651 $4.852,151 
*Excluding net Norwegian current assets 
of $1,095,948 in the hands of the enemy. 


Siscoe Gold 


While average recovery of Siscoe 
Gold Mines dropped from $6.74 a ton 
in 1941 to $4.93 in 1942, effects of 
this were almost entirely offset by 
the greater tonnage of ore milled. 
With 106,918 more tons of ore hoist- 
ed in 1942 than in 1941, production 
was increased $62,605 and profits 
were only slightly lower as noted 
below: ; 

Ore reserves are somewhat lower 
with 794,076 tons of ore at the. end 
of 1942 averaging $4.80 ton. This .is 
stated to be sufficient for two 
years’ milling. Since further explor- 
ation has failed to reveal any major 
new ore bodies, it is stated that the 
management may become more and 
more dependent on successful de- 
velopment of new properties for 
further income. 

Siscoe Metals, a subsidiary, is op- 
erating the Tetreault mine to pro- 
duce lead and zinc concentrates for 
the United States under a contract 
which protects Siscoe against loss. 
A programme to increase produc- 
tion is now under way. The La 
Corne Molybdenite project is also 
being managed for Wartime Metels 
Corp. and North Siscoe Mines has 
been formed to take over the former 
Siscoe Extension property. 

Income and Surplus Account 
Years Ended —— 31 


1 1941 
Bullion production .. $1,792,291 $1,729,686 


























Less: Development .. 155,071 251,553 
PN oso wenns hase 553,119 507,762 
PE aie oe ohviae 272,605 210,301 
Bullion marketing . 20,872 19,302 
Camp maintenance. 5,384 4, 
Insurance ......... 8,952 10,439 
Gen. mine exp. ... 68,394 75,042 
H.O. & gen. exp. . 28,173 32,485 
Transfer fees ...... 12,758 15,196 
Corporation taxes . 1,973 5.940 
Outside exploration 36,804 39.856 
Cost-of-living bonus O7,001 ©. -vevdss 

Net operat. earnings. 561,095 554,806 

Add: Int. & divids, . 32,111 39,085 
Cash discounts . 400 1,126 
Misc. income ...... 12,330 3,826 

Total net earnings .. 605,936 598,843 

Less: Depreciation ., 119,289 113,932 
Fed. & prov. taxes. 156,482 149,530 

Nat promt... cick 330,165 335,381 

Less: Dividends ....°. 301,604 394,405 

Surplus for year .... 28,561 *59,024 

Add: Prey. surplus .. 838,821 1,090,771 
Adjustments .,.... 1,820 1,268 

Less: Invest. deprec.. 10,055 177,797 
Loss on secs. sold. —.......... 16,397 

Surplus forward .... 859,147 838,821 
*Deficit. 

Earned per share $0.07 

‘aid 


0.06'4 
Ne. of shs. outstand. 4,640,063 4,640,063 
Working capital .... $1,242,806 $1,091,577 


Hollinger Consolidated 
While production rate was re- 
duced from 4,800 tons to 3,500 tons 
daily due to the shortage of labor, 
Hollinger Consolidated Gold Mines 
maintained earnings at 91 cents a 
share in 1942 compared with $1.05 
a share for 1941. Scheelite valued at 
$172,700 was included in production 
for the first time in 1940, output be- 
ing regarded as a war effort since 
indications suggest it is not a profit- 
able venture. 

After milling 1,632,121 tons of ore 
in 1942, ore reserves show a de- 
crease of 317,246 tons for the year, 
amounting to 7,881,713 tons averag- 
ing 0.33 oz, gold at Dec. 31, 1942. 
The fewer number of ore discoveries 
in the upper levels of the mine dur- 
ing the year, and the fact develop- 
ment labor was reduced and de- 
velopment openings on some of the 


are considered the probable ore- 
baring zones, axe reasons to which 


A 


War Metals to . 
Many Properties Reported Nearing Production Stage 






































lower levels had not reached what | ing 


Reserve Co. Hollinger receives a 
monthly management fee of $1,500 
and Metals Reserve 1s paying a roy- 
alty of one to 2.2 cents a pound on 
metal turned out, depending on 
costs. 

Next August, New Calumet Mines, 
on an island in the Ottawa River, is 
due to turn over its new mill. Rated 
capacity is reported to be 300-500 
tons daily. ‘The company will turn 
out lead-zine concentrates. Ventures 
and associates have provided bulk 
of the finances. ; 

Michipicoten Lays Plans 

Michipicoten Iron Mines, financed 
jointly by Sherritt Gordon Mines and 
Frobisher Exploration Co., is now 
working on production plans. Its 
Josephine mine has been proven to 
possess a substantial tonnage of 
hematite iron ore while the adja- 
cent Ruth property has siderite. If 
a decision to: ship lump hematite 
should be made, the property might 
be placed in production in a rela- 
tively short time. * 

Sherritt Gordon and Frobisher 
Exploration Co., drilling a group of 
claims at Strawhat Lake, near Steep 
Rock Lake, have struck high-grade 
hematite ore. It is understood this 
work continues to give favorable re- 
sults and a new producer may be in 


the decline in ore reserves is 
attributed. 

A reconnaissance expedition in 
1942 found many indications of 
mineral on the property of Labra- 
dor Mining & Exploration Co. in 
which a controlling interest has 
been acquired. Negotiations are 
now in progress with American in- 
terests with a view to securing 
their participation in further ex- 
ploration and development of the 
mining concession held. by the 
Labrador company. 

Regular dividends totalling 65 
cents a share were paid in 1942 but 
no extra dividends were paid be- 
cause “directors were of the opinion 
that the best interests of the com- 
pany would be served by maintain- 
ing and improving its cash position 
in, order to meet unforeseen de- 
mands and emergencies due to the 


00| present war situation.” ; 


Income and Surplus Account 


Years Ended December 31 
1942 


$ 
Gold & silver bullion 15,113,181 17,365,852 
Scheelite 172,770 


eececeseesee hEMF aeeeee 





15,285,951 17, 


7,365,852 

Less: Mining expense 6,553,777 6,997,030 
Milling ........ %..+ § 1,190,421 1,202,952 
General charges ... 962,211 1,103,842 
Marketing ........ 152,234 176,379 
Workmen’s comp. . . 156,426. +, 149,163 
Silicosis assess. .... 149,647 . 74,901 
Net operat. earnings. 6,121,235 17,661,585 
Add: Int. on invests. 545,461 458,091 
Profit on secs., etc. 26,709 26,304 
Young-David. pft... 324,825 262,765 
Total net earnings .. 7,018,230 8,408,745 


Less: Depreciation .,. 683,013 623,322 





Invests. etc. w/d .. © 202,402 102,734 
Properties aband. . 25,876 64,426 
Prov. for taxes .... 1,620,302 2,381,546 
Development w/o ......e 57,625 
Net profit ........00 4,486,637 5,179,092 
Less: Dividends ..... 3,198,000 5,412,000 
Surplus for year .... 1,288,637 232,908 
Add: Prev. surplus . 7,310,017 7,081,798 
Tax adjustment ... 248,840 =... 


Ross mine surplus . 461,127 


7,310,017 


Surplus forward .... 8,847,494 
*Deficit. 

Earned per share .... 
PUNE nice ve ssevatacns 

No. of shs. outstand. 

Working capital 


eeeee 


- Sullivan Consolidated 


Despite wartime difficulties, Sul- 
livan Consolidated Mines experi- 
enced the best year in its history 
in 1942. Outstanding were: 

Earnings of 11 cents a share 
compared with 8 cents for 1941. 

An increase of $310,113 in value 
of output and of 34,494 tons in 
quantity of ore milled. 

An ore reserves boost to 622;- 
000 tons averaging $10.36 a ton— 
sufficient for nearly four years’ 
milling at current rate. 

During 1942, No. 2 shaft was deep- 
ened 410 ft. to the 1,650-ft. level 
with the 1,750-ft. level as an ob- 
jective. This, it is stated, will give 
four further levels for exploration 
in addition to the 1,250 and 1,350-ft. 
levels on which practically no work 
has been done. Drill holes put down 
from the 12th and 13th levels have 
indicated continuity of the “A” 
zone to the 1,650-ft. level. 

A total of 40 claims adjacent to 
the company’s property, or a total 


o04| Of 3,000 acres, has been acquired, 


chiefly by staking. 


Income and Surplus Account 




















Years Ended December 31 
1941 

Bullion production ., $1,674,871 $1,364,758 
Less: Marketing .... | 17,951 ” 14,561 
1,656,920 1,350,197 

Less: Development .. 317,015 357,192 
BOING ce cicsschous 356,054 264,330 
MOE nao adds ceed 173,081 131,776 
Gen. mine overhead 27,261 20,571 
H.O. expense ..... 23,010 21,249 
‘ Trans. fees, etc. ... 3,776 9,538 
756.723 545,541 

Add: Interest earned. 3,605 4,324 
Sundry income .... 2,569 3,083 
762,897 552,948 

Less: Depreciation .. 105,379 68,598 
Que. profits tax .. 26,271 20,099 
Development w/o , 6,820 13,371 
Inc. & E.P. taxes ., 188,238 126,458 
pene es "426,190 324,42 
Less: Dividends ..... 360,000 320,000 
Surplus for year .... 66,190 4,422 
Add: Prev, surplus .. 425,204 418,935 
Equipment profit . 2,052 1,848 
E.P.T. refund. part 5,685 ea vvee 
Less: Loss on assets . St.) < ecebnn 





Surplus forward ..... 496434 425,205 
*Not including E.P, tax refundable por- 


tion of $5,685. 

Earned per share ... $0.11 $0.08 
Paid 0.09 0.08 

No. of shs. outstand, 4,000,000 4,000,000 

Working capital $190,820 


Oe ee eer ee enee 


eeeee 


Sigma Mines _ 
Results of operations indicate 
Sigma Mines (Quebec) more than 
maintained its position during 1942. 
Production and profits were both 
increased, earnings rising 5 cents a 
share to 69 cents. While tonnage of 
ore milled was increased from 383,- 
355 tons in 1941 to 403,467 tons in 
1942, the company was able to in- 
crease ore reserves by 114,000 tons 
to 1,311,900—sufficient for ‘over 
three years’ milling operations -at 
current mill rate. ‘ 
Broken reserves were increased 
54,600 tons to 436,100 tons of ore, 
sufficient for over oné year’s mill- 


Labor supply is dimin ‘fit is 
noted, and it-is spect Ghia 
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the making. The deposit is readily 
accessible. 


It is understood Algoma Steel 
Corp. has outlined 40 million tons 
of iron ore on a new property north 
of Sault Ste. Marie, 

Other 


Ontario Nickel Corp., Sudbury 
area, plans to become a shipper of 
ore shortly. Emergency Metals, 
Hudson Bay M. & §. subsidiary 
which teok: over the old: Mandy 
property, is also installing a mill, 
will likely be a producer before the 
year is out. International Tungsten 
Mines has been offered a financing 
agreement by Consolidated Smelt- 
ers for its Slave Lake property;-pro- 
duction on a more regular basis may 
result, 

With these properties in produc- 
tion, Canada’s mineral consumption 
will have decreased dependence on 
dwindling stock piles. Before the 
stepped-up search for war minerals, 
hopes did not run too high for find- 
ing commercial deposits of many 
minerals. : 

But substantial success has attend- 
ed efforts to find tungsten, molyb- 
denum, iron and chrome. Now it is 
hoped tin, vanadium, and some of 
the rarer minerals will be discovered 
to provide raw material for a 1944 
production programme. 


Mining Company Reports 


situation will become still more 
acute with advent of spring. Gold 
mines are only being allowed to 
hire local men when base metal 
mines have all the manpower re- 
quired, it is noted. 

Surface diamond drilling indi- 
cated ore sections at 2,500 and to 
3,000 ft. northeast of the shaft but 
results in underground work at the 
600-ft. level have so far been in- 


conclusive. . 


Main stoping operations are stated 
to be still above the 850-ft. level. 


Income and Surples Account 
Years Ended Dece: 


mber 31 
Bullion production . 
Less Marketing 

















Net production ...... 3,021,527 2,934,662 
Less: Develop. & exp. 376,099 437,085 
Mining 0. .ccvesis ce 814 911,490 
DMENUNG « ocscodeccecd 1, 218,951 
Admin. & gen. exp. 81,828 66,156 
Taxes (not income) 29,129 28,964 
Insurance ......... 6,480 6,899 
Legal fees, etc. .... 3,043 1,649 
Operaf. earnings 1,327,469 1,263,250 
Add: Cash discounts SR ea ale a 
Bond interest ..... 21,734 14,875 
Less: Product. taxes 47,003 42,7 
Inc. & E.P. taxes .. 249,679 251,592 
Deferred develop. . 127,406 125,148 
Depreciation ...... 238,576 214,726 
INGE PRIOEIE 6 Eh. cee ete 687,248 643,930 
Less: Dividends ..... 600,000 600,000 








Surplus for year .... 87,248 43,930 
Add: Prev. surplus .. 1,571,954 1,528,024 
Less: Pension fund .. TOGO scdeue 


1,588,202 1,571,954 
$0.69 
a. 


Surplus forward .... 
Earned per share . 
Paid 


No. of shs. outsiand. 1 
Working capital 


000,000 1,000,000 
eees $1,101,055 $763,970 


Mining 


Concentrates 


Astoria Quebec Mines reports pay- 
ment has been received for 50,000 
shares, part of underwriting on 100,- 


000 shares called for under agree- | 


ment of March 26. Balance of un- 
derwriting is payable by April 25. 
Issued capital is 2,412,311 shares, 
leaving _ 2,587,689 shares in the 
treasury. 

* - a 


Preston East Dome Mines share- 
holders were told at their annual 
meeting that $600,000 had been re- 
covered from treatment of 71,200 
tons of ore for an average of $8.50 
per ton in the first quarter of 1943. 
Total operating costs are just under 
$5 a ton. Grade of ore treated, 
Mine Manager V. A. James stated, 
is very close to the average of ore 
reserves, at times slightly above. 
Development was continued on the 
best. possible with work concentrat- 
ed between -the 8th and 12th levels. 
Drifting on these levels opened 523 
ft. of ore averaging 0.49 oz. uncut 
or 0.21 oz. cut over drift width. 
Shipments of tungsten are continu- 
ing. 

* “* -..* 


. Perron Gold Mines is another 
Quebec property shipping tungsten 
ore sorted from its picking belt. 
Last year three shipments were 
made, one to the Department of 
Mines at Ottawa, two to the Que- 
bec plant at Val d’Or, 





Investment Notes 


Canadian Oil Companies’ share- 
holders were told by the president, 
John Irwin, at the recent annual 
meeting that new and enlarged re- 
fineries will make more oil and 
gasoline available for civilian con- 
sumption than ever before-after the 
war is over. Constant progress in 
scientific research means that the 
uality of these products will be im- 
proved.. He added that gasoline 
needs for war are steadily heavier, 
which indicates further reductions 
in use of petroleum products by 
civilians, 


National Steel Car Corp. aircraft 
division's profits for the period July 
1 to Nov. 5, 1942, when the company 
was taken over by Victory Aircraft 
(Government-owned), were esti- 
mated by the company at $513,665. 
Profits subsequent to June 1, 1942, 
were, actually settled at $150,685, ac- 
cording to returns tabled in the 
House. 

* ¢ * 


Montreal Trust Co., as trustee for 
the first mortgage and collateral 
trust Series “F” 4% bonds of Shaw- 
inigan Water & Power Co,, has 
drawn by lot, for redemption Oct. 1, 
next, $2,224,000 principal amount of 
bonds. The redemption price is 103 
and accrued interest to the date of 
redemption. Holders of the Series 
‘F” bonds may surrender their hold- 
ings any time prior to Oct. 1, and 


receive the full redemption price, 
accrued 


together with interest 
date of gurrender, 


‘ 
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tive Purchaser — Bow- 
_len Counters Statements 


can oe to Texas-Canadian On 


a former officer of the 


a 
$1.50 a share if this quantity of stock 
is deposited with the Premier Trust 
Co. by April 20, 

Mr. Bowlen states that the pros- 
pective purchaser is an oil operator 
and refiner, a Mr. Roger Lacy, of 
Longview, Texas. Mr. Lacy was the 
purchaser of the Texas-Canadian 
Victory leage for $425,000 in 1940 
and Mr. Bowlen states Mr. Lacy is 
in a position to operate the Texas- 
Canadian properties more efficient- 
ly than the company can. 


Tells Different Story 


Of a previous offer for stock at 
$1.75 a share, Mr. Bowlen charges 
the offer was made for all stock 
held ,by shareholders and not just 
for Girectors’ stock as stated in a 
letter from the Texas-Canadian 
management. 


Mr. Bowlen states that over half 
the required 220,000 shares have al- 
ready been lodged with the Pre- 
mier Trust Co., including all the 
shares of three former directors and 
one present director. All the 70,000 
shares owned by Mr. Bowlen and 
his family are stated to have been 
lodged with the trust company. 


Discusses Past Operations 


Concerning past lawsuits and ad- 
ministration of the company, Mr: 
Bowlen states as follows: 


“The lawsuits referred to in the 
secretary's letter actually did not 
result in a loss to the company as 
their records will show. The prod- 
uct over which the litigation arose 
having been sold for a sum in ex- 
cess of the legal costs and penalties, 
all of which I have mentioned in a 
matter of record. The only. out-of- 
pocket expenses through lawsuits 
since the inception of the company 
up to the present date are the legal 
costs and tax penalties occasioned 
by the shifting of the Canadian 
charter to the Bahamas which cost 
your company roughly $60,000 and 


662| then another large sum for shifting 


back from Bahamas to the State of 
Delaware. This was all brought 
about by the so-called new man- 
agement. You have had three dif- 
ferent charters in different coun- 
tries since 1935. Does this appear 
good business?” 


Yukon Consolidated will operate 
at 50% of capacity during this sea- 
son, Vancouver reports state. An 
acute shortage of labor and some 
difficulties in securing machinery 
have forced curtailment. Only 230 
men are. expected to be available 
compared with a normal crew of 
800. Dredging operations are ex- 
pected to start late April or early 
May using five instead of the usual 


60/10 dredges. : 
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“The Week 


tS 
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a plan first advocated more than a Valley production is to be arrested. 


year ago, and under active consid- 


gg 


of Public Utilities Commissioners 
for Alberta. Its directors are: J. 
Grant Spratt, head of the Anglo- 
Canadian Oil Co., and formerly a 
geologist with the-Alberta Depart- 
ment of Lands and Mines; A. H. 
Mayland, president of Gas & Oil 
Products and an important group of 
independent: producing companies 
operating in Turner Valley and Col. 
L. D. M. Baxter, director of Osler, 
Hammond & Nanton, which man- 
ages holdings of the Calgary & 
Edmonton Corp., Ross Estate and 
Security Assets in the Turner Val- 
ley oilfield and elsewhere. 
a7 2 * 


Not “Wildcat” Organization 
Prime purpose of the company is 
to assist, by way of loans, in the 
financing of drilling operations on 
the remaining proved sites on the 
west flank of Turner Valley, thus 
helping to put idle rigs back to 
work, and boosting the rate of com- 
pletions in proved territory this 
coming fall and winter. The rate 
of completions must be substantial- 


ioe peansanal ent 
particularly to the cen 
northwest flanks of Turner Valley, 
where relatively poor results com- 
pared with the north and south ex- 
tensions, combined with relatively 
low oil prices and taxation, have 
brought drilling to a virtual halt. 
On the central west flank (township 
19) between 45 and 55 sites remain 
to be drilled. Of these, 30 to 35 are 
owned by “independents,” and 15 
to 20 by the Imperial Oil group. On 
the northwest flank (township 20) 
there are 25 to 30 sites remaining, 
of which about 10 are held by Home 
Oil Co. and the balance by Imperial 
Oil. tis 
It is not yet known whether War 
time Oils will have authority to ad- 
vance funds for the drilling or com- 
pletion of key structure tests in 
Turner Valley, beyond the currently 
proved limits. 

While details of operation have 
not yet. been released, it is under- 
stood that the company will ad- 
minister a $3 millions government 
fund. Advances made would be 
returnable from first production. 

” * 


a 
Reflects Oil Need 
he formation of Wartime Oils 
reflects the urgency of the oil sup- 
ply situation in west Canada, and 
the Dominion Government's real- 
ization of the importance of an im- 


Remain 
Many Sites - 





Test of Key 


Ram River Well 


Will be Completed Shortly 


One of western Canada’s hopes 
for bringing in a new oil field— 
Ram River Oils No. 2 well—is final- 
ly at the production test stage after 
a long series of delays and difficul- 
ties which have prevented a proper 
testing of this well since it first gave 
indications of crude oil production 
at depths of approximately 4,250 ft. 

Casing necessary for the test has 
finally reached thé property and is 
now being set in the well. After the 
casing is run, acidizing will be car- 
ried out if this is found necessary. 

Sealing Off Troublesome 

When the oil of approximately 32 
degrees baume was first encounter- 
ed, and a considerable quantity was 
recovered by bailing, an attempt 
was. made to put the well on p 
duction. Before this could be done, 
however, a number of porous zones 
above the oil had to be closed off 
by pressure cementing. This proved 
a long and difficult operation and 
severe weather conditions experi- 
enced on the outlying Ram River 
structure also. interfered. 

As the cementing job did not 
prove adequate, officials of the Con- 
servation Board are reported to 


have agreed that the casing of the 
well should be done. 

The oil-bearing zone encountered 
is stated to have a thickness of 75 ft. 
with core recovery for this section 
running about 40%. 

Other Companies Interested 

If the present well proves success- 
ful, Ram River Oils will drill fur- 
ther wells on its structure, it is be- 
lieved. Anglo-Canadian, Home Oil 
and other companies are reported 
holding acreage in the same general 
area while Imperial Oil is stated to 
be preparing to drill to the’ north. 
Discovery of commercial production 
by Ram River might result in in- 
creased activity by these companies. 
Drilling of Ram River Oils was pre- 


r@} dicated on a report of Dr. J. O. G. 


Sanderson that the Ram River 
structure was a good prospect for 
commercial production. Previously 
the Altoba.and Clearoils wells com- 
pleted in the same general area had 
given indications of oil and gas in 
substantial quantities. Oil at Ram 
River has been found in the Devon- 
ian formation, which is productive 
in many oil areas in the United 
States and Mexico. 


major and independent operators in 
Turner Valley, the reserve of ojj 
immediately available. The govern. 
ment does not intend, according to 
Oil Controller G. C. Cottrelle ang 
Munitions & Supply Minister C. p, 
Howe, to underwrite all proveq 
area development, and has no in. 
tention of- underwriting wildcatting, 
Big and small oil operators—financ. 
ed through proceeds from current 
production or with new money se. 
cured from investors—must continue 
to play a major part in proved area 
development, and must provide an 
adequate wildcatting programme, 


_* # *. 


Turner Output Declines 
Alberta’s crude oil and naturaf 
gasoline production continued to 
decline during the latest week of 
record, that ended 8 a.m. April 5, 
The Conservation Board reports 
that daily average yield during that 
week was 25,611 bbls. a drop of 
nearly 1,000 bbls. per day as come 
pared with the previous week (26, 
562 bbls.), and a drop of 2,800 bbls, 
as compared with the corresponding 
week a year ago, when daily aver. 
age yield was 28,418 bbls. 
Production per day from various 
sources in the latest week of record 
was as follows. (The previous 
week's average follows in brackets): 
Turner Valley, crude oil, 23,985 bbls, 
(24,936); Turner Valley natural 
gasoline, 1,330 bbls. (1,330): other 
fields crude oil 296 bbls. (296). 


« s s 


Ross Well Down 6,000 Ft. 


Dominion Oil Co. Ross Lake No, 
1, which recently topped the lime 
at 5,823 ft.,.and found water in a 
porous zone found between’ 5,885 
and 5,903 ft., is continuing drilling, 
latest depth reported being 6,037 ft, 

Continental Petroleums Ltd. re. 
ports location for its C.P.L, No. 1 
well on the Galt Creek dome (Gaspé 
Peninsula, Que.) has been cleared, 
cellar and foundations have been 
completed, and drilling equipment 
has been landed at the lease. It is 
expected that spudding in will take 
place within the. next 30 days. 

Dalhousie sand test at far north 
extension test Bonaventure Royale 
ties No. 1 will be under way within 
the next few days. This week a 
liner was set from the base of the 
7 inch casing at 7,138 ft. to the top 
of the cement plug set at 9,138 ft. 
and hole was being conditioned for 
test. The liner. was perforated 
prior to insertion, these perforated 
sections being opposite the Dal- 
housie sand sections between 8,459 
and 8,540 ft. and between 8,664 and 
9,065 ft. 


Algoma Copper Mines is to ree 
sume work on its property west of 
Sudbury, it is reported. Previous 
development was. undertaken . by 
adits which were stated to have ree 
vealed copper-bearing formation, 
Shipments of ore. to a smelter are 
reported under consideration. 
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ings of 146 companies ... { 
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Total net income .... 
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Bullion production ... 
Less: Marketing .... 


Net production 
Development .. 


eet eee eeeneee 


Gen. mine expense. 
Admin. & general . 


Operat. profit .....-. 
Add: Sundry revenue 
Profit on securities 


Less: Depreciation ... 
Prov. for taxes 
Outside exploration . 


Net profit . 
Less: Dividends 


Deficit for year ...... 


Less: Prev. surplus . 
Surplus forward ... 
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Earnings Per Share a: 
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Working capital .. 
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Less: Marketing .. 


Net production .. 

Less: Development 
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Gen. mine expen 
Mine & H. O. exp 
Interest paid . 


Operat. profit .. 
Add: Other income 


Net earnings 

Less: Depreciation 
Development w . 
Taxes 


Net profit ........ 
Less: Dividends . 
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Add: Vv. surply 
Inc. tax adjust 
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tors-—finiane- Canadian Malartic 
tom: current In spite of increasing wartime 
w money se. ; : 
difficulties, Canadian Malartic Gold 
nust continue Mines increased both production 
1 proved area and profits in 1942, Earnings equal- 
t provide ‘an B ied 6 cents a share compared with 
rogramme, © 53 cents for 1941. ‘ oda 
wD Since only a limited amount of de- 
‘ velopment could be done, ore re- 
lines serves decreased 113,500 tons to 1,- 
and natin 710,000 tons of 0.128 oz. grade which 
atl turaf js equivalent to 4.7 years’ mill sup- 
ntinued . to iy at the current rate. Increased 
test week of  . costs, however, would eliminate 
a.m. April 5, . some lower grade ore blocks. 
oard reports While 1942 operations are stated 
d during that to have been satisfactory, growing 
, a drop - difficulty is seen, in securing sup- 
da pies | ME lies, particularly those which 
Y as, come P : ota 
. riginate abroad. Diamond drilling 
is week (266 ors : 
of 2,800. bb indicates new ore bodies may be 
oie Me found along the porphyry contact 
orrespon east of the 708 ore body. 
n daily aver. Income and Deficit Account 
is. . Years Ended ——— 31 ess 
from various Metals Sold ..+-+e+e0s $1,441,357 $1,302, 150 | 
sek of record Less: Marketing .... 16,692 14,979 
he previ Jet return ....seseees 1,424,666 1,287,171 
in trachea: Ket Development o'ow 158,482 224,818 
. Mining ....-++eseeese 446 226 353,155 
1, 23,985 bbis, MEINE sie de cscesece 204,103 177,142 
ley natural Mine off. ahaa 58918 seea? 
. property exp. . . * 
1,330); other fant. & gen. exp. 31,015 28,927 
S. (296). 
" t. Ofit csccoc 478,295 401,482 
ors Mon-oper. rev.. 5,951 7,398 
Profit on securities. 1,589 5,596 
100 Ft. Total net income .... 485,835 414.482 
ss Lake No Less: Depreciation .. 5 844 
ass al TaX€S .-s+eccccccce e 108,000 81,100 
ed the lime 
water in a Net profit eevecee eeee 218,534 194,538 
tween’ 5,885 Less: Dividends eeeee 292,108 292,108 
ling drilling, Deficit for Year so. 73,574 97,570 
2 id: Prev. deficit ... 293,742 198,315 
cing 6,037 ft, com Protit on, Lots. .« Sense 2,143 
E.P.T. refundable 
~ Hs "ma i Portion ...sseeeees ee Le oe 
Deficit forward ..... » 365,916 293,742 
dome (Gaspé Earned per share .... $0.06 $0.053 
een cleared, Pal ..cccvcosévscese 0.08 0.08 
; have been No. of Shs. Outstanding 3,651,916 3,651,355 
: Working capital ..... $521,165 $453,228 
gE equipment —— 
> lease. It is Beattie Gold : 
“ will take Production of arsenic and consid- 
days. eration of a plant to turn out re- 
at far north fined arsenic as a war. effort are 
ature Royale reasons why Beattie Gold Mines 
- way within may receive special priorities on 
‘his week a supplies and _manpower, Thayer 
base of the Lindsley, president, states in the 
t. to the top ea 
at 9,138 ft, Caving of the north part of the 
diti , open pit has prevented access to 
iditioned for some of the better areas of the mine 
perforated and affected production. Due to this 
e perforated and rising costs, profits may be on 
te the. Dal- a reduced scale during 1943 al- 
etween 8,459 though production is to be continued 
en 8,664 and at full scale. 


A total of 657,619 tons of ore were 
milled in 1942, reducing ore re- 








ear serves 139,570 tons to 3,740,450 tons 
4 of 0.131 oz, grade. It is hoped to in- 
es is to: Tee crease grade of ore milled- this 
erty west of spring. : 
‘d. Previous Income and Surplus Account 
lertaken . by Years Ended December 31 
| to have li ay = 
‘Tee Bullion production ... $2,493,729 $2,848,576 
formation, Less: Marketing .... 30,419 35,224 
Ss 
—— are Net production ...... 2,463,310 2,813,352 
ration. Less: Development ... 177,348 158,905 
TT Mining ..+...sescoce 444,891 443,856 
MUNG 5 cidisvwetsoe 608,569 617,611 
ROOSHET ccccsseivesse 60,473 98,505 


Gen. mine expense. | 224,307 197,324 
Admin. & general . 28,745 26,226 








Operat. profit ....... 918,977 1,270,925 
Add: Sundry revenue . 6,464 10.430 
Profit on securities 2,353 *781 





927,794 1;280,574 

Less: Depreciation ... 239,184 275,350 
Prov. for taxes ... 213,600 311,394 

Outside exploration . 7,052 2,451 


Net profit ........006 467,958 691,379 
Less: Dividends ..... 650,000 800,000 

















Deficit for year ...... 182,042 108,621 

Add: Tax adjusts. ... ...... 34,514 

Less: Prev. surplus .. 579,793 722,928 

Surplus forward .... 397,751 579,793 
*Loss. 

Earnings Per Share and Dividend Record: 
Earned ...ccccscceses $0.09 $0.14 
Paid ..csccvcpsaaecas 0.13 0.16 

No. of Shs. Outstanding 5,000,000 5,000,000 

Working capital ..... $661,753 $814,999 


é Chesterville Larder 


Wartime difficulties which forced 
a reduction in production rate re- 
duced Chesterville Larder Lake 
Mining Co. earnings to six cents a 
share the year ended Dec. 15, 1942, 
compared with 22 cents the previous 
year. With dividends curtailed, 
working capital, however, was more 
than tripled, to $248,572, to allow for 
War contingencies. 

; Ore reserves declined from 757,000 
tons of 0.14 oz. grade to 583,400 tons 
of similar grade. While the shaft 
was deepened a further three levels, 

« 4 reduction in working force from 
229 to 179 men meant a slowing up 
of development and it has not yet 
been possible to explore depth indi- 
cations of ore around the 1,300-ft. 
level as secured in drilling from 
Kerr-Addison. The A ore body, the 
largest high-grade deposit, is expect- 
ed to be worked out this year. 






































Income and Surplus Account 
Years Ended December 15 
1942 1941 
. $ $ 

Bullion production .... 1,156,229 1,422,291 

Less: Marketing ....++ 13,983 17,039 

Net production ........ 1,142,246 1,405,252 
Less: Development .... 153,195 87,880 | 

Mining ...........00. 305,244 167,620 

Milling ..........00- 204,809 208,839 

- —s Gen. mine expense... .....+-- 198,573 
order — Mine & H.O. expense 99,871 91,724 
Interest paid ........ 829 938 

. a 

- factors ; Operat. profit ........ 378,298 649,678 
i ind ; Add: Other income #:. 2,864 3,914 
ovin Net Carnings ......... 381,162 653,592 
0 ities Less: Depreciation .... 148,556 135,111 
cl Development w/o .. 86,430 66,037 
Taxes... .ccsssecial 46,119 74,500 

Net profit .......cccc0e 100,057 377,044 

Less: Dividends ....... 43,389 260,334 

‘ Surplus for year ...... 56,668 117,610 
id Add: Prey. surplus.... 380,126 261,504 
é Inc. tax adjust .:.... 2,456 1,012 

E.P.T. refund portion 5,219 ...600e 

Surplus forward ...... : 444,467 380,126 

Earnings per share ... $0.06 $0.22 

Paid oo ecpicxictate 0.025 0.15 

No. of Shs. Outstanding 1,708,459 1,708,459 

Working capital ..... $246,572 $67,136 

East Malartic 


A reduction in earnings by more 
than half but an increase in work- 
ng capital of nearly $500,000 fea- 
ture the 1942 annual report of East 
Malartie Mines. . 

Ore reserves show an increase of 
512,000 tons to 2,682,000 tons of $7.56 
4 ton grade ($35 gold). before dilu- 
tion. This estimate does not include 
Cre in pillars totalling 762,000 tons 
in 1942 and 732,587 tons in 1941 
Which cannot. be mined profitably 
Under present conditions. 

Of the positive reserves, 500,000 
tons represents ore opposite No. 3 
shaft which will not become avail- 
tble until a new deep shaft is put 
down while approximately 600,000 
tous further cannot be mined by 
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Surplus for year .... 73,512 *200,319 | Less: Pref. divds. .. , 4,629,830 15,046,638 
Add: Prev. surplus .. 1,337,109 1,537,428 


Surplus forward Vel 1,410,621 1,337,109 oe. a Aes 20,366,277 — — ——— was > 
: a ee ete ‘Rebeee cae duced. and inventories record- 
Can, Ss ; 

OP nt Maes “Saal letn bee Ce ed a gain, while mortgages, loans, 
No. of Shs. Outstanding 4,000,000 4,000,000 tax cr. trans. to etc., receivable showed a substantial 
Working capital ...... $1,120,236 $681,037} Tes... snaes 19,831 “yoi'gag | STOP: ’ 

oe ne eG aaa } Pe lashes: Say ‘ ons. Income and Surplus Account 

Perron Gold Loss bonds red... ...... 55,195} © ears Ended Dec, 31 aes 
Production and profits were low- | 2giance, forward .. 24,600,214 21,415,725 | net oper. profits .....°$1,701,235 $1,287,854 
er at Perron Gold Mines in 1942 but] U. S. federal taxes: Bavetment reventp «. / . 83.008 158.38 

ore reserves ‘were increased from| Normal .......... $4,203,208 $5,000,878] Other revenue ....... ieiaeeoniy ; 
303,092 tons to 306,414 tons and de-| state taxce 7; 19185-0380  14.569,582 | otal income ...9-++++ 1,807,276 1,438,555 
velopment work is stated to have|Can. & oth. for. tax. 638,951, 6,779,808 | 488: Deprec. «.-.... aoe 
been satisfactory. Surface diamond | Earned per share: este ret thea $766,471 379,157 
drilling north of the main shear} Pref.: Earned ... +$6.37 $17.55 . red'n. pref. i ee oe 
zone revealed some interesting ore] comidon's' otro": saan yr Invest. reserve ....... 0 wseees 33,124 
sections which are to be developed None paid. ; Avail. dividends ..... $22,488 591,861 
when the opportunity offers. tBased on net profit after transferring dividends 44,242 47,721 
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EARNED PER COMMON SHARE] of portfolios of smaller companies; 































MINES: 1942 purchase of instalment paper rep- 
Beattie Gold Mines ............... Since: $0.09 wets war; pm yoo cot subriention ~ 
Canadian Malartic Gold .................... 0.06 0.05 | velopment of company’s subsidiar- 
Chesterville Larder Lake .................. 0.06 0,22 | es, Industrial “Factors Corp. and 
East Malartic Mines’ 5.cicscswencsung QOT O35 | CNPREL Minante Comp. mag 
Perron Gold Mines .......... éoisohichccudhncss (MaDe 0:28 - | as long as the war lasts, a great back- 
INDUSTRIALS: a ei pothew pascem eee on Reg ne- 

‘ ce of re cemen . 
seat la a Bia deisvevbiasiage tie oa = slots refrigerators | and \ other 

‘Industrial Acceptance Corp... 1.18 2.23 |ment terms represents your. com- 
Inter. Bronze Powders ......... pebdihitihconé: i: Me: 2.63 teal the aeaioaras tr keine bs 
International Paper Co. .............. ‘uiks 0.69 6.37 | provide a market for production of 
Jenkins Groceteria ..................... abieks 0.88 0.53 _ | these articles will be called upon to 
National Biscuit & Confectionery ...... 43.66 33.67 beam gp strabtn: ~ groom Sabena 

_Northern Electric Cow ..2..00.00000000000..... 1.21 1.21 | have returned to normal operations.” 


Income and Surplus Account 
Years Ended Dec. 31 



































square set stoping as planned due} of being included under earned sur- 1968 92,904.925 
to shortage of labor. 5 plus. This change in policy, it is — ee nee 66 
This situation has made it neces-| stated, has been adopted because of| Directors’ fees ..... 5,980 
sary to develop ore bodies to the| the many uncertainties arising from | Lesa! fees .........- oe 
east as rapidly as possible, it is| wartime operation, foreign exchange ae aar'i08 
stated. restrictions and other related prob-| Income & E.P. taxes 136,904 
Production in 1942 amounted to/ lems of the foreign subsidiaries, In-| Other taxes «....... Lae 
$2,700,209 from 449,016 tons of ore| ternational Paper Co. has not-receiv.| Bebent interest .... 77547 
— an average recovery of $6.01 a of any funds from its Canadian sub- beets eg sii sdaiateeniy? Sainte 
on. sidiaries since the middle of 1941. | Net profit -........... 181,771 | 290,908 
Structural conditions are such} Expenditures on capital accounts stan aan > toa 
Saas , un A dividends ........ 22 90,267 
a coomeooiy present ore bodies| were sharply restricted in 1942 ae aan 
to depth may be assumed, President | amounting to a net figure of $7.4| Surplus for year ..... am ne 
A. J. Davis states, Ore bodies have| millions, of which $2.8 snillions tran Add: co ae ae 
been reget kw to oe — at ry, rte completion of the addi-| Share writedown..  ...... 24,340 
an angle o egrees as depth is| tional kraft mill and the shippin , "928,744 
reached. ee container plant at Geotgetown Sr prose — rs srw 1,002,948 928,744 
ncome and Surplus A t fs 
yee ae eg sig aoe debt was reduced dur- erred ....... $9 $5.61 $18.73 
toee 1941 year by over $3.2 millions. oan eee teeee oe a 
Bullior production ... $2,700,209 $2,851 Inco Surplue—Years Ended Dec. 31 | “pia *’* eeee , 
Less: Marketing .... = 31,048 ” 32513 rae ae metry w aoe canaatt eae 38.631 248,448 
; oe : Groeten soc $209,400,088 $214,334.238 orking capital ..... $5,838,831 $6,248, 
Net production ...... 2,669,161 2,818,715 | Less: Pulpwood, Balance Sheet Changes 
Less: Development .. 371,919 707,170] ete. ...........: * 116,790,996 111,295,364 | CAS... -+.eeeeeenee $706,463 $1,495,443 
Mining ...0..5. +052. 938,021 455,115] Maint. & repairs. 12,183,060 11,152,566 | Investments ........., 000 aaa 
Excavation, backfill. 99,646 121,023] ‘Taxes ...... Lidds ,637,899 3,652,649 | Receivables ...... sees» 12,728,916 18,337,876 
Milling ............. 258,932 257,734| Freight and del. 24,273,589 24,931,060 |Century Finance ..... | 187,650 ...... 
Admin. & gen. exp. 180,159 166,859} Sell., gen. & adm. 7,263,626 6,931,184 | Bank loans ......+.... 6,634,000 13,175,000 
Add: Other inc. sae 4,708,163 3,814,875 Funded debt ebeeeeete 1,806,000 1,850,000 
heey roe essence _ aioe Net ‘ ————_—_- 
: Misc. income .... . ,844 | Net earnings ...... 50,070, ‘ s s 
Invest. profit ...... REO.” csssen — Depreciation Heer 12 ise 199 , Associated Breweries 
Semepinenaeen epletion ........ 913,418 966, Associated Br at f Canad 
Total oper. income .. 844,410 1,128,658] Bond int. ........ 2,712,118 . —se O _— 
Less: Development w/o 123,954 124,025 | Other interest... 33,506 ee Ltd. reports substantially higher 
Shaft sinking w/o.. 24,966 24,966] Amort. of disc... 276,367 314,395 | earnings in 1942, but after deduction 
Underwrtg. exp. w/o 11,111 8,333 | Inc. tax reserve* 24,495,986 27,496,928 t isi t i 1 
Depreciation ....... 199,523  191.480| Divs. subs. pf. .. 6,850 55,627 cept ge a npg thao ag 
Head off. & gen.exp. 25,056 41,173 5 <n | than in 1941, Profits available on 
Texel sigs. chéeccs. 186,288 139,000 eet. ees 8,221,642 16,253,761 | the common stock amounted to $2.01 
Net profit .......0... 273,512  599,681| prof.trans.tores. 2,826,827 ........ a share, compared with $2.28 the 
Less: Dividends ...... 200,000 800,000 year before. 





Net prof. balance . 5,894,815 16,253,761 








Working capital recorded an im- 
provement last year. A secured loan 
of $191,030 was paid off, while pre- 





Surplus for year .. 1,264,985 —1,207,123 


















Preferred es 
Common dividends... 297,500 416,500 


Development in 1942 was affect- to reserve the net profits of foreign sub- 
Year’s surplus «....... 180,745 127,640 
Surplus forward 


sidiaries. Earnings per share ore this 
ed by the shortage of labor and sup- transfer (and compatable with dusedioen 


plies. Number of employees was re- | £r, 1941) amounted to $8.88 on preferred 


and $1.97 on common. _— 
duced from 327 to 222, Some 41% Working capital ... $50,987,639 $44,411,739 |p. & L. balance ...... 91,508,031 $1,907 208 


of ore came from new exten- Balan 
bs ce Sheet Changes Earned on common . 5 
sions of old veins abov @ 625-ft. |} Cash .......... 000 $13,,301,,828 $27,057,651 | Paid on common ..... 1.25 1.75 
level. Much further ore expected Investments ....... GRORGEED :: — -cccieces *After deducting $66,242 for brewery 
t th it tated Accts. receivable .. 15,101,735 18,434,686 | managers, executive officers and directors 
rom the same area, 1 stated. Inventories ........ 35,657,459 32,801,225 | fees. 
Income and Surplus Account Fixed assets ........ 216,830,660 210,230,035 | tIncluding refundable tax of $86,314. 
Years Ended December 31 Funded debt Working capital ...... $1,729,633 $1,391,678 


sees 1941 « Balance Sheet Ceeeess 
Bullion production .. $1,767,405 $1,912,033 Cash oisscscesesvveave $ 740, $ 639,275 
Inventories ...+s.s0+6 


Less: Marketing ..... 15,664 22,219 e 636,051 9 
Jenkins’ Groceteria = | Mort. loans, etc. <.:+) 2,251,585 1575.87) 
Net production ...... 1,751,741 1,889,814 : Secured loan . 91,030 


Less: Min. & devel. 783.860 853,561, Net profit of Jenkins’ Groceteria | Brererred stock ...... 613,900 663,900 
filing "0" <P. Hanis atu | the year ended Dee. Bl, was $90,006, os | 
Loss on rentals, etc. LOG. cache - a coutaat: $43,795 in Ped anaes sak Inter. Bronze Powders 

Operat. earnings ..... 684,931 . 776,671} period. Inventories are shown at| The United States entry into the }. 

Add: Misc”income.... _ 12,758 _ 41,162 | $386,412 as compared with $425,178 | war resulted in a severe interrup- 

Sot. carniaes |.vas0< 697,689 817,833 | at the end of, 1941, Investments in| tion in operations of International 

Less: Depreciation .... | 132,562 130,512 | 1942 are valued at $549,236 as against | Bronze Powders plants and gross 
TAaxeS «.+++sseereers 189,900 211,610 | $523,934. Cash on hand is up $25,128 | profit in 1942 was a little over half 

Net profit .......0+0 375227 475,711 | at $56,018. Accounts payable are | that of 1941. After all prior charges, 

Less: Dividends ...... 340,000 500,000 | $97,693 compared with $87,055 pre- | net profits available on the common 

7 ¥04a2e9 | Wiously. ‘| stock amounted to $1.07 a share, as 
hale tier, ample rs 594,080 618,253 | Consol. Profit, Low—Yre. Ended Dee. 31 against $2.63 the year before. 



















































































Balance sheet shows a slight im- 
Unpend toe ogre ade - Net earnings ......... - $146,851 $95,873 in eT th 
: provement working capital, the 
Surplus forward ..... 629,307 594,080 | Add: Invest. income .. 2,153 2, principal change being a sharp de- 
*Deficit. 
ings Per Sh 4 Dividend Record: | Total income ...... +++ 149,008 = 97,907 | cline in cash. 
moaned a etka 0 $0.19 . $0.282 | Less: Legal Gone teeees ‘8 145 1 = In reviewing the year, R. E. 
Pad a enna ast? oop GidS | Directors fees vasees ‘g00 "400 | Thorne, president, states that while 
Working welll... 5 “$958,286 $574,741 Depreciation . «<sees 16,241 44518 consumer’s orders have fallen off 
$$ ee ge eee “ore , #2 | entirely, Canadian and U. S. plants 
L Net profit ......... ve. 50,696 ©=—«-43,795 | have been endeavoring, with some 
INDUSTRIA Less: Pref. divds. ..++- 33,082 33,082 | success, to — re caper 
‘tial war demands an ereby re- 
. Surplus on year ...... 17,614 10,713 . 
Northern Electric Add: Prev. surpiis .. eo.979 61,098 | tain axilleg and technical help 
Northern Electric Co. reports — anal ace ar . ith end oa valuable for 
sharp increase in operating profits i | post usine 
during 1942, but after provision for Surplus forward ah ta 87,665 69,978 | Income; Surplus—Years Ended Dee. a 
taxes, net profit Was almost iden-| pret eer: Pret. $10.73. «$9.27 | Operating profit ...... $886,821 $1,696,984, 
tidal with that reported in 1941. Wald sic. cgecke 7,00 7,00| Add: Other income .. 42,587 44,335 
The balance sheet shows a fur- = freak’ Z 0.88 0.53 | Less: Oper. costs ..... 321,600 521,957 
ther improvement in working cap- Mat <sise 832 4,174 | Total earnings ........ 587,808 1,219,362 
ital. In his report to shareholders, Weeeens orm tare - Less: Inc. & E. P. tax. °325,429 681,787 
P. F. Sise, president, says additional | | ‘ 4 Min. interest ....... 4,878, 11,953 
large orders — a aa ma- National Biscuit Net profit siergetsees 231 S00 525.002 
terials increas e demand upon ection Co., Less Pref. divds. ..... , , 
production facilities of thee yee aoe ne year’s Common divds. .... 132,500 150,000 
pany during the year, over 80% Of) (erations at Dec. 31, 1942, with a| Surplus for year ..... $25,000 335,622 
its present output being in this cate- net profit of $17,260, a gain of Agi, Prev. a we “a 
i Surplus—Years Ended Dee. #1 $4,237 over the previous period, @C-| Less: Misc. charges... 48,812 68,644 
Income, Surplus—Years En toa1. | cording tot the — ro OE Lik. ROGUEVG vicsscedsece tao. 120,000 
Operating profit .... 5,407,614 4,238,857 | H, Nicholson, president. and man- Berned suretes forw'é “y07,401 372,384 
Add: Other income . 69,030 aes aging director. e sinking fund in "Refunda le portion $14,100 included. 
Total earnings ...... 5,476,634 4,285,973 | trust was $102,641 (bonds with ac- eens eS 
Less: Exec. remun .. 112,273 101,231 | crued interest) at the end of 1942 Denteiad. ri3.. oy $2.57 $5.26 
Directors’ fees .... 19,600 10.088 | 48 Compared with $91,971 at the end) — Paid ..... shabanas 150 1.50 
Legal fee on 1. 1018887 986,654 | of the previous year, leaving a net | Common ......... 107 2.63 
ener es veils 17h810 | balance of $59,000 outstanding. AC-| working ‘capital... $1,258,134 $1,172,150 
Inc. & E. P. taxes *2,900,000 1,790.00 | counts payable were $79,774 as com- iehones dbaet Chamnes 
Plant reserve .... 360,000 ,000 | pared with $48,308. QR 2 s;... <nssaceses ea vasa ie $1.f0s, 161 
Net profit i......++- 981,368 981,910 Profit, Loss—Years Ended Dec. a ; Fmt ggrenn Ae aust se ne ane 
Less: Common divds. 648,0°0 567,000 ebiesihed” Sais den: 1942 1 Scoubiette ihcisat 
ar.... 383,368 414,910 |. deprec. .........++4+ $94,168 $22,955 ———— 
oe eer surplus. ‘ ss +208 Less: Taxes ....++++0es 76,908 9,932 Foundation Co. 
Lest: Pension fund-. __ 200.000 ——— | Net profit .....+. eee -'27,280 ~=—«43,0283 | Foundation Co. of Canada reports 
Earned surplus for’d 4.378.014 4,344, Less: Dividends ...+++ 9,080 6,356 om in i i — oe —— 
“Refundable portion 000. level as in 194 owing to er 
: Surpl CaF... * 8,180 6,667 | 4 ’ ‘ 
waned bes peeet $1.21 si21| Add: Prev. surplus .. 38579 —-31,911 | income tax provision, net profits on 
Paid .........0:+ 0.80 0.70}. 4 —Je750 ~ 38579 | the common stock amounted to $2.06 
Working capital ee cipal enter joel coer enue * t a share, 4 with $2.61 in 
Cash ___ Balance ane 50.064,026 $1,004,645 | Pref. .....:6+.+see0s , “ae $19.78 1941. Operations in all departments 
Investments .....-.- 2,518,785 1,162,772 PRI os oo cece chveest a ane continued at a high level last year 
Inventories -.:.. 2390248 Tete | Paid tc ccc. 1000 100/ and, volume of business on the 
Meer oe ‘064, Neote—Earnings per share calculated | books of the company continues 
Pension Trust notes. 1,864,432 2,064,422 | wit hout allow! ng for preference partici- su 
pating feature. 


Inter. Pa r Working capital .... $38,738 $37,719 General financial position of the 
International eae Co. reports : company Ce reer 
consolidated sales and other in- 2 strengthened. gher, while 
coeonin 1942 of $214.1 millions,| Industrial Acceptance — {accounts payable have been re- 
which was about 2% below the 1941| Volume of business handled by In- | duced. -e bank a showed a 
figure. Net profit at $5.9 millions | dustrial Aeceptance Corp. in 1942 moterem means 2 arte Lae year. 
was off $104 millions from the pre- | amounted to $24.6 millions, as against come, Surplus— Peeve Dee. 
vious year, reflecting in part in- | $44.2 millions the year before. Earne | rotal income ...... cee $043,204 $951,554 
creased tax rates, transfer to re- | ings declined from $2.3 millions to | Less: tion .... 177-508 24.408 
serve on the net profit of foreign |$18 million and net profit to $1.18) Soo ecocaon Sc’ 04g7'461 05°00 
subsidiaries, and the fact that cost/a share on the A stock, as against 

















creased while sell- | $2.28 a share in 1941. Net protit ...50.5.5... 174,552 221,415 
re as rmusiaed unchanged. ’ The shrinkage in business is re- | Less: Dividends ...... 131,190 105,750 
pe 1042 net profits of foreign sub- flected in the balance sheet figures. |surpius ...... cs Tan aes 
sidiaries (over Canadian) total- | Cash and receivables are off sharply. | Previous surpius ,.... 1,233,144 1,015,194 
led $2.3 millions, including $19,831 | At the same time bank loans have} | nr sae 
refundable portion of excess profits | been cut RES i. cad sa doe 


in half. - 
taxes, This amount was deducted| Decline in profits was not com-| Earned per share... $2.61 
in arriving at consolidated net pro- | mensurate with the ae in | Working ee se 051 $660,882 


4 i the consolidated gales volume, says m COREE so éveccccteuteces se Ohi $1,069,099 
balence sheet under reserves instead president, because of the acquisition Bank Toa ccccscsssees + 190000 85,000 
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sketched at sea by Player's artist, “Topside” 








; VERY meal on a Canadian destroyer at sea 
i J is spiced with adventure. For beyond the 
: porthole, always blacked-out, is the wind- 
. whipped surface of the sea—and, underneath 


4 the surface of that sea (who knows how near?) 
are the deadliest “fish” that ever skulked and 

struck. In this sketch from life, “Topside”, 

commissioned by the makers of Player's 

Cigarettes, through the courtesy of the Royal 


Canadian Navy, sketches officers as they relax 


: of tea in the wardr d enj 
—— MILD or MEDIUM a tech anna ae ee ee 





“IT'S THE TOBACCO THAT COUNTS” | 





, TO HELP YOU 7 
SAFEGUARD 
YOUR WAR SECURITIES 


You have made a patriotic investment in Victory Bonds .. . or War Loan 
Bonds... or War Savings Certificates . . . perhaps all three . . . to help 
your country in the war... and to help assure your after-war future. 


To enable-you to preserve your war securities from danger of Joss by 
fire or theft, Canada’s Chartered Banks offer a safekeeping service. 
Here are the details: 


VICTORY BONDS and WAR LOAN BONDS— Take them to your bank 
...to any branch of any chartered bank... the bank will put them into 
safekeeping for you, will clip your coupons when the interest falls due, 
and will deposit the money to your name... If you haven’t a bank 
account you can authorize the bank to open one for your convenience. 


The total charge for this service and safekeeping is only 25 cents , 


@ year on bonds (no matter how many) up fo $250 : : : one-tenth of 
one per cent on amounts over $250. 


WAR SAVINGS CERTIFICATES — You can lodge them also with your bank 
... which will take them into safekeeping and for just one small charge 
cover the whole of the time (or any part of it) from purchase to maturity. 
‘Here is all it will cost you — not just for one year — but for 7)4 years: 


Fora $ 5.00. certificate... cccsescscccccsccccscvecesens $0.10 
For a $ 10.00 certificate... cccssessccscsccssccsccssecsee 15 
For a $ 25.00 certificate... ..sssssececsiscccesegecsdecess 320 
Fora$ 50.00 certificate. .ceccccsccceeseceescceseseseese 325 
For a $100.00 ceflificate.:.scccssssessecessecscsscsseee 350 
For a $500.00 certificate... ccccccecssccccscteccecesccess 1.00 


- THE CHARTERED BANKS OF CANADA 


t of Tea- and a Cigarette: 9 
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Hull Steel Creates 


Plastic Divisio 


Hull Steel Foundries £24. has set 
wp a plastics division for quantity 
on of special plastics which 
replace iron and aluminum in 
patterns and core boxes used in 
casting steel. 


“The substitution will release to 
other branches of war production 
considerable quantities of both 
metals,” says Harold P. Coplan, 
president. “High — on casting, | ™®*Y, 
such as we practise in carrying out 
ordnance contracts, imposes heavy 
wear on foundry equipment and the 
rate of replacement has been high.” 

Laboratories and a special plant 
nave San 2 and the company 

is making both the chemicals re- 
quired for the plastics and the plas- 
tics themselves. 
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N.S. Tightens | 


Utility Ss 


Frem Our Own Correspondent 
MONTREAL, — Complete 
hauling of the Nova Scotia Public 
Utilities Act is provided.in a govern- 
ment lo by the provincial | 


legisla 
Under the amendments, ‘the Board 
may fix “just and reasonable” return 
on the valuation of companies under 
its jurisdiction. Utilities now are en- 
titled to an 8% return. 

Where a company operates more 
than one service, each will be treat- 
ed now as a separate utility. 

The Board must pcinty any capi- 
tal expenditures of more than $1,000. 

Methods of valuation are fixed, 
with depreciation to be calculated on 
4 original cost, straight line sys- 


e 
In the other measure, which was 
introduced by Premier MacMillan, 
the government is empowered to 
force power companies to sell cur- 
rent at cost for rural electrification. 
The Premier told the House that 
some companies in the past had de- 
manded rates so high as to choke off 
rural, electrification in their terri- 
tories, and the bill was designed to 
do away with this situation. 


Canadian . Foreign Investment 
Corp. reports to the Montreal Stock 
Exchange that it has cancelled 1,535 
shares of its 8% cumulative prefer- 
= stock, leaving outstanding 1,995 

ares. 


PATENT. ATTORNEYS 





RIDOUT & MAYBEE 
PATENTS - TRADEMARKS 


Star Bidg., 80 King St. W. 
Toronto » Phone Ad. 0119 





CHARTERED ACCOUNTANTS 





T. P. GEGGIE 


CHARTERED ACCOUNTANT 
PHONE ELGIN 8557 


TORONTO, CANADA 
330 Bay St. 


Black, & Hanson Co. 
Chartered Accountants 


» Fort William 
ort Arthur 


Winnipe, 
and 


Ronald, Griggs & Co. 
Chartered Accountants 
WINNIPEG 
SASKATOON 


THORNE, MULHOLLAND, 





NORMAN B. McLEOD 


CHARTERED ACCOUNTANT 
KENT BUILDING — TORONTO 
Phone: WAverley 6460 


DEPENDABILITY 


Its ability to get the news and 
interpret it accurately is what 
leads wise investors in Canadian 
securities to rely each week on 


THE FINANCIAL POST 
$5 One Year — $2.50 Half Year 


ARTHUR S. FITZGERALD 
AND COMPANY 


Chartered Accountants 
WINDSOR, ONTARIO 


HOWSON & McPHERSON 


CHARTERED ACCOUNTANTS 


E. J. HOWSON 
R. S. McPHERSON 
Licensed Trustees 


FEDERAL BUILDING 
TORONTO 


GALT 
KITCHENER 


RUTHERFORD WILLIAMSON & CO. 


Chartered 


Rutherford Williamson, F.C.A. 
D. J. Sales, C.A, 


W. F. Gibson, C.A. 


Accountants 


Harold A. Shiach, F.C.A, 
R. J. Middleton, C.A, 


TORONTO—MONTREAL 
Licensed Trustees and Receivers 


@utherford Williamson, F.C.A. 


F. RB. McCutcheon, C.A. 





ROBERTSON, ROBINSON, McCANNELL & DICK 


Chartered 


Accountants 


D. H. McCANNELL — Licensed Trustee in Bankruptcy 
Sterling Tower, Toronto 





WILTON C. EDDIS & SONS 


Established 1895 


CHARTERED 


ACCOUNTANTS 


Federal Building, Toronto 












Licensed Trustees 


Dunton, Ross & Frewin 


Chartered Accountants 


D. L. Ross & Co. 





Liquidators Receivers 


over-| 












Following the series of 20 articles on personal and business" 
income taxes, Mr. Gordon has written a series of articles deal- 
ing solely with the problem of excess profits taxes. Compara- 
tively small number of definite Canadian decisions means that 
many of the interpretations given'in this series should be re- 
garded as the result of informed opinion rather than as official 

rulings. This is-the-final article: of the series. 





Companies and Individuals 


ARTICLE NUMBER SIX 


By MOLYNEUX L. GORDON 

Companies earning more than $5,000 per annum and liable to 
pay Excess Profits Tax pay an income tax of 18% 1 and an excess 
profits tax of 22%.2 

‘Taxpayers other than corporations pay: an excess profits tax of 
15% 3 on all income derived from carrying on one or more _busi- 
nesses. This tax is deductible from their total income but the 
balance of such income is taxable under the income war tax act. 

If current earnings exceed the .amount allowed as standard 
profits, both individuals and corporations pay the whole of the 
balance to the Government who agree to refund 20% after the con- 
clusion of hostilities. 4 

A taxpayer 5 other than a corporation.is entitled to deduct from 
profits such reasonable amount as the Minister may allow in lieu 
of salary not exceeding $5,000 per annum for each proprietor. It 
is probable that a corporation ‘will be ‘permitted to deduct salaries 
payable to shareholders at the rates in force during the standard 
period or which: were in effect prior to Nov. 7, 1941; and if this be 
so, a corporation. which is allowed .to pay salaries in excess -of 
$5,000 per annum will have an advantage over the individual tax- 
payer. , 

- What Are Profits? 

The act defines the profits of .a corporation § as the amount of its 
net income as determined under the provisions of the income war 
tax act and, consequently, a corporation pays excess profits tax on 
rents, royalties and interest. It does not pay tax on dividends. re- 
ceived from Canadian companies? which have already been taxed 
under the income war tax act,: although in certain cases® it may 
have to pay a tax on liquidation. dividends. 

In:the case of an individual taxpayer the excess profits tax? is 
levied on the income derived by the taxpayer from carrying 
on one or more businesses; but the taxpayer does not have to pay 
excess profits tax on income from his investments and; consequently, 
rents, royalties and interest are not taxable under the excess _ profits 
tax. act but only under the income war tax act. ; 

Investments As Capital 

The.provisions of Schedule A are somewhat ambiguous. This 
schedule contains a set of rules: which indicate the method to be 
used ‘in valuing capital assets and the assets which may be included 
as capital:for the purposes of the excess profits tax act.: It’ is.most 
important that all corporations should ascertain at once whether 
moneys invested.in assets not required for the purposes of the 
business may be included as, part of the capital employed in their 
business bécause otherwise most of their investment income may 
go in.tax, 

If you aré interested in one or more companies the profits of 
each company must be determined and will be taxable separately 
unless the companies are permitted to file a consolidated return, 
andthe right to file a consolidated return is limited. It might fre- 
quently happen that one of these companies may make large profits, 
most of which will go to the Government, and another company 
make a loss. 












Individuals and Consolidation 

The act defines the profits of an individual as the income of the 
taxpayer derived from carrying on one or more businesses and, it 
is probable that an individual may, under the excess profits tax act, 
set off loss from one enterprise against the profits from another. 
If this statement is incorrect, in most cases the result would be the 
same. Assuming you owned a number of hotels, you could incor- 
porate a company to operate each hotel. A consolidated return could 
not be filed because no one company has a controlling interest in 
the other and, consequently, if some hotels were profitable and 
others ran at a loss you could not set off losses against profits. On 
the other hand, if an individual owned these hotels he could argue 
very strongly that he was in business as a hotelkeeper and could 
only be taxed on the net profits of the whole enterprise. 

It has already been pointed out that a much more liberal policy 
is extended to an individual taxpayer who makes an investment 
than toward a company. It seems fairly clear that if a company, 
which had power under its charter to buy, sell and deal in land, 
purchased an apartment house, and subsequently sold it at a profit, 
that the court would hold that the purchase and sale of property 
was part of its business and the profit subject to tax. An individual 
who did precisely the same thing, particularly if he only did it 
once, would be considered as having made an investment and ‘the 
profit on sale would be free of income tax and, what is more im- 
portant, free from excess profits tax. 

Use of Depreciation 

In order to carry on a successful business it is usually necessary 
to acquire plant and machinery and ‘each. year you are entitled to 
deduct from your profits an allowance for depreciation. An indi- 
vidual may apply such allowance for his own purposes but where 
such assets belong to a corporation the amount allowed for depre- 


Canada-U.S. Collaborate 
On Northwest Planning 


From Our Own Correspondent 
VANCOUVER.—Plans for close, area are closely akin. British Colum- 
collaboration between the Canadian | bia, Washington and Oregon, for in- 
and United States governments in| stance, have joint interest in forest 





‘a company: but. you will save.a good deal of money if you will 


development of the far northwest— 
including Alaska, the Yukon and 
northern British Columbia—will he 
advanced at a conference to be held 
at the coast shortly between Dr. 
Charles .Camsell, chairman of the 
Canadian committee, and, James C. 
Rettie of Portland, Ore. his op- 
posite number on the American 
committee. 


So far, the British Columbia Gov- 
ernment has been by-passed in all 
negotiations between Ottawa and 
Washington and some members of 
the Hart-Maitland coalition are 
somewhat resentful inasmuch as 
British Columbia will have an im- 
portant role to play in the pro- 
gramme finally worked out. 


* Cabinet in Favor 


Members of the government at 
Victoria, however, are keenly in- 
terested in the project and they are 
all in ‘favor of a closer economic 
alliance between the Canadian and 
American territories west of ‘the 
Rockies. 


Premier John Hart is known to 
favor an extension of the original 
concept to embrace the entire west- 
ern area, including Washington, 
Oregon, California, Idaho and all 
British Columbia, He believes that 
the close affinity of interests be- 
tween these states and provinces 
suggest an effective working part- 
nership in the postwar era. 

The industrial sesources of this’ 
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and mining and fishing industries 
as well as in power and transporta- 
tion, 

The Natural Resources Plannitg 
Council of the United States, oper- 
ating in the northwest: states, is in- 
cluding British Columbia in its 
planning sphere and has even gone 
so far as to recommend ‘certain in- 
dustrial ‘developments on the Can- 
adian side of the border. 

Tariff ‘and exchange are two form- 
idable obstacles to increased col- 
laboration at present, but there is 


a growing spirit of co-operation be- |. 


tween the western provinces and 


states, fostered by wartime con-|: 


struction projects and joint military 
operations and this may have far- 
reaching consequences in the com- 
ing years. 





Power Corp. Group 
Output Larger 


Power Corp,’s controlled and’ af- 
filiated companies had an output 
in February of 236.5 million kw.h. 
This compares: with 227.5 million 
for Feb., 1942, an increase of 3.97%. 

Comparative figures of output by 
the individual operators are as fol- 
lows: 

ce ce 


; 18,846, 
Winnipeg Electric ., 90,515,700 85,521,000 
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Mr. Gordon is the author of “Digest of Income Tax Cases of 
the British. Commonwealth of Nations,” published by the 
Department of National Revenue, Ottawa, 1939, with one sup- 
plement 1937-39 and another to appear next June. Mr. Gordon 
is also author-of “Digest of Excess Profits Tax Cases of the 
British Commonwealth of Nations,'1942.” Any of these works 
may be obtained on application to The Financial Post, Toronto, 







Score a hit on your-next duplicating job.- Load up with 
Script Mimeo Bond. There's less chance of clogging and 
plucking when you use this fine. mimeographing stock. It; 
fuzz-free surface forestalls trouble, saves time, temper and 
paper. You'll score-a non-stop record with popular Script 
Mimeo Bond.’ Take your choice of white, blue, green, buff 
or pink at leading dealers everywhere, 














ciation remains in the possession-of the corporation. If these moneys 
are paid out,as,a dividend,!° and in most cases it is difficult to pay 
it out in any, other ;way, the shareholder who receives the dividend 
must include the:same as part of his personal income and pay tax 
thereon, ~ 
If a taxpayer controls a company which has on hand accumulated 
profits it would be unwise to dissolve the company because the 
taxpayer would be compelled to pay a.tax on the accumulated 
profits. A taxpayer commencing business is not bound to incorporate 
and may carry on as an individual if he so desires. 
- Undoubtedly from many points of view it is wise to incorporate 













FOR A NON-STOP: RUN, PUT IT ON 













BOND 


consider the tax question first and balance up the pros and. cons A PROVINCIAL PAPER 


before making any final decision, 


REFERENCES 
(1) Income War Tax Act, First Schedule, s. C; (2) Excess Profits Tax Act, 1940, ae 
Schedule; (3) Excess Profits Tax Act, 1940, Second Schedule; (4) Excess Profits T Montreal Stock Exchange and_lions, a decrease -of $485,159 com. 
Act, 1940, s. 18; (5) Excess Profits Tax Act, s. 6 (2) (b); (6) Excess Profits Tax Act, Montreal -Curb Market member] pared with the previous month's 


1046, s. 2 (f) (7) Income War Tax Act, s. 4 (n); (8) Excess Profits Tax Act, 190, ¢ 31 sire had collateral borrowings at| total and $149,000 under the figure 
156, 3 the end of March totalling $5.6 mil-| of a year ago. 


(1935) Ex. C. 













workshops ahd clear the way for uninterrupted 
production—specify the inspection and expedit- 
ing services of Chas: Warnock & Co:, Limited, 
now used by Canada’s largest industries: 


CHAS. WARNOCK & COMPANY, LTD. 


Offices and Laboratories 
TORONTO HAMILTON 


\ To. break up the blockade of unnecessary 
delays, smooth the passage of | materials to 


MONTREAL HALIFAX 





eS minute saved tsa minule gained... 
SAVE TIME WITH 


DUICTAPEONE 
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DICTAPHONE, 


Dictaphone Corporation Ltd., 86 Richmond St., W.; Toronto, 
Please send me free copy of “Business Expects Every Man To Do His Duty.” 








Name. 





Company... 


see eae eeeneeenerensreeeen 








ALOGG ©0000: ousrannsessaemmrsnneseseasoeveenertesnesnenomenesesenecenancnsvestes 


The Word DICTAPHONE f6 the Registered Trade Dtetaphone Corpora 
Makers of Dictating Machines and Accessories to out ot Trade-Mark is Apollos: 
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